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1 HOUSE BILL NO. 2577
2 AMENDMENT IN THE NATURE OF A SUBSTITUTE
3 (Proposed by the House Committee on Appropriations
4 on February 6, 1999)
5 (Patron Prior to Substitute––Delegate Baskerville)
6 A BILL to amend the Code of Virginia by adding in Title 36 a chapter numbered 10, consisting of
7 sections numbered 36-152 through 36-158, relating to the Virginia Removal or Rehabilitation of
8 Derelict Structures Fund.
9 Be it enacted by the General Assembly of Virginia:

10 1. That the Code of Virginia is amended by adding in Title 36 a chapter numbered 10, consisting
11 of sections numbered 36-152 through 36-158, as follows:
12 CHAPTER 10.
13 VIRGINIA REMOVAL OR REHABILITATION OF DERELICT STRUCTURES FUND.
14 § 36-152. Definitions.
15 As used in this chapter, unless the context requires a different meaning:
16 "Board" means the Board of Housing and Community Development.
17 "Fund" means the Virginia Removal or Rehabilitation of Derelict Structures Fund created by this
18 chapter.
19 "Derelict structures" means residential, commercial or industrial structures which are no longer
20 being used for a place of habitation, business or industry and which are in such poor condition as to
21 cause a blight upon the neighborhood in which any such structure is located.
22 "Local government" or "locality" means any county, city or town in the Commonwealth.
23 § 36-153. Creation and management of Fund.
24 There shall be set apart a permanent fund, to be known as the "Virginia Removal or Rehabilitation
25 of Derelict Structures Fund," which shall be a revolving fund made up of sums appropriated to the
26 Fund by the General Assembly; sums which may be allocated to the Commonwealth for this purpose by
27 the United States government; all receipts by the Fund from grants; all income from investments of
28 moneys held in the Fund; and any other sums designated for deposit to the Fund from any source,
29 public or private. The Fund is created to address the serious problem of derelict structures in the
30 Commonwealth with particularity to such structures located in densely populated areas. The Fund shall
31 make grants to local governments for acquisition, demolition, removal, rehabilitation or repair of
32 specific derelict structures.
33 The Fund shall be administered and managed by the Board as prescribed in this chapter. The Board
34 may disburse from the Fund reasonable costs and expenses incurred in administration and management
35 of the Fund.
36 § 36-154. Deposit of money; expenditures; investments.
37 All moneys belonging to the Fund shall be deposited in an account or accounts in the state treasury.
38 Money in the Fund shall not be commingled with other moneys of the Department of Housing and
39 Community Development. All interest and earnings accrued from investments of moneys from the Fund
40 shall be used to increase the amount available in the Fund.
41 § 36-155. Annual audit.
42 The Auditor of Public Accounts or his legally authorized representatives shall annually audit the
43 accounts of the Fund in accordance with generally accepted auditing standards, and the cost of such
44 audit services shall be borne by the Fund.
45 § 36-156. Grants.
46 Except as otherwise provided in this chapter, money in the Fund shall be used to make grants to
47 local governments to finance the acquisition, removal, rehabilitation, repair or demolition of derelict
48 structures. The Board shall develop guidelines for the administration of the Fund. The guidelines shall
49 include a 100% match requirement and limit the grant amount to $200,000.
50 § 36-157. Reports.
51 On or before September 30 of each year, each local government recipient shall report to the
52 Department on the status of the properties acquired by the locality with the grant. On or before
53 December 1 of each year, the Board shall report to the Governor and the Chairmen of the House
54 Appropriations and Senate Finance Committees on the matters set forth in the reports received by the
55 Board from the recipients of outstanding grants and on such other matters regarding the Fund that the
56 Board may deem appropriate or that may be requested by any of the foregoing persons to whom such
57 report is to be submitted.
58 § 36-158. Liberal construction of chapter.
59 The provisions of this chapter shall be liberally construed to the end that its beneficial purposes may
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60 be effectuated. Insofar as provisions of the chapter are inconsistent with provisions of any other law,
61 general, special or local, the provisions of this chapter shall be controlling.


