2.

Department of Planning and Budget
2022 Fiscal Impact Statement

Bill Number: SB130
House of Origin [] Introduced [] Substitute [] Engrossed
Second House [] InCommittee [X] Substitute [ ] Enrolled

Patron: Favola

3. Committee: Health, Welfare and Institutions

4.

Title: Certificate of public need; conditions and licensure of nursing homes and
hospitals, etc.

Summary: Provides for an exemption from the requirement for a certificate of public need,
for the duration of the State Health Commissioner's determination, emergency order of the
State Board of Health, or Commissioner's exercising of authority on behalf of the Board, plus
a period of 30 days, for projects involving a temporary increase in the total number of beds in
an existing hospital or nursing home, which may include temporary structures or satellite
locations that are operated by the hospital or nursing home in response to a public health
emergency, when the Commissioner has determined that a natural or man-made disaster has
caused the evacuation of a hospital or nursing home and that a public health emergency exists
due to a shortage of hospital or nursing home beds, or when the Board has made an
emergency order or the Commissioner is exercising authority on behalf of the Board for the
purpose of suppressing nuisances dangerous to the public health and communicable,
contagious, and infectious diseases and other dangers to the public life and health.

Budget Amendment Necessary: See item 8.
Fiscal Impact Estimates: See item 8.

Fiscal Implications: While it is assumed that legislation impacting Virginia’s Certificate of
Public Need (COPN) law may have fiscal implications for the Department of Medical
Assistance Services (DMAS), as one of the largest purchasers of health care services in
Virginia, there is insufficient data to provide a definitive estimate of the cost impact of most
proposed COPN legislation.

The provisions of this bill would not have a fiscal impact on the Virginia Department of

Health. Any fiscal impact to amend regulations can be handled within existing resources.

Specific Agency or Political Subdivisions Affected: Department of Medical Assistance
Services.



10. Technical Amendment Necessary: No.

11. Other Comments: VDH can absorb the cost to promulgate regulations for the provisions of
a single bill with existing resources. However, if a large number of bills become law with a
requirement that VDH promulgate or modify regulations, then VDH indicates it will need
additional resources to handle the increase in workload.



