
Department of Planning and Budget 
2018 Fiscal Impact Statement 

 

1. Bill Number:   SB272 

 House of Origin  Introduced  Substitute  Engrossed  

 Second House  In Committee    Substitute  Enrolled 
 

2. Patron: Petersen 

 

3.  Committee: Courts of Justice 

 

4. Title: Construction Trust Act. 

 

5. Summary:  Provides that any moneys paid under a contract by an owner to a contractor, or 

by the owner or contractor to a subcontractor for work done or materials furnished for or 

about a building by any subcontractor, shall be strictly accounted for and held in trust by the 

contractor or subcontractor, as trustee, for those subcontractors who did work or furnished 

materials, for purposes of paying those subcontractors. Under the bill, any officer, director, or 

managing agent of any contractor or subcontractor who knowingly retains or uses such 

moneys held in trust for any purpose other than to pay the subcontractors for whom the 

moneys are held in trust shall be personally liable to any person damaged by the action and 

for reasonable attorney fees incurred. 

 

6. Budget Amendment Necessary:  No. 

  

7. Fiscal Impact Estimates:  None. 

 

8. Fiscal Implications:  It is anticipated that this bill will not result in a fiscal impact to the 

Department of Professional and Occupational Regulation. 

 

9. Specific Agency or Political Subdivisions Affected:  Department of Professional and 

Occupational Regulation. 

  

10. Technical Amendment Necessary:  No. 

  

11. Other Comments:  None. 


