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VIRGINIA ACTSOF ASSEMBLY — CHAPTER

An Act to amend and reenact 88 46.2-205, 46.2-602.2, 46.2-618, 46.2-626.1, 46.2-644.1, 46.2-644.3,
46.2-654.1, 46.2-1105, 46.2-1139, 46.2-1500, 46.2-1503, 46.2-1504, 46.2-1505, 46.2-1508, 46.2-1509
through 46.2-1512, 46.2-1515, 46.2-1516, 46.2-1518, 46.2-1519, 46.2-1521, 46.2-1527.1,
46.2-1527.2, 46.2-1527.3, 46.2-1527.5, 46.2-1527.10, 46.2-1529, 46.2-1529.1, 46.2-1530, 46.2-1531,
46.2-1532, 46.2-1533, 46.2-1534, 46.2-1536, 46.2-1539, 46.2-1540, 46.2-1542 through 46.2-1545,
46.2-1547, 46.2-1558, 46.2-1561, 46.2-1565.1, 58.1-2405, and 58.1-3506 of the Code of Virginia; to
amend the Code of Virginia by adding a section numbered 46.2-1539.1, by adding in Article 5 of
Chapter 15 of Title 46.2 sections numbered 46.2-1545.1 and 46.2-1545.2, by adding in Article 6 of
Chapter 15 of Title 46.2 sections numbered 46.2-1557.3 and 46.2-1557.4, and by adding in Chapter
15 of Title 46.2 an article numbered 7.2, consisting of sections numbered 46.2-1573.2 through
46.2-1573.12, an article numbered 7.3, consisting of sections numbered 46.2-1573.13 through
46.2-1573.24, and an article numbered 7.4, consisting of sections numbered 46.2-1573.25 through
46.2-1573.37; and to repeal Chapters 19, 19.1, and 19.2 (88 46.2-1900 through 46.2-1993.82) of
Title 46.2 of the Code of Virginia, relating to motor vehicle dealers; penalties.

[H 2189]
Approved

Be it enacted by the General Assembly of Virginia:

1. That 88 46.2-205, 46.2-602.2, 46.2-618, 46.2-626.1, 46.2-644.1, 46.2-644.3, 46.2-654.1, 46.2-1105,
46.2-1139, 46.2-1500, 46.2-1503, 46.2-1504, 46.2-1505, 46.2-1508, 46.2-1509 through 46.2-1512,
46.2-1515, 46.2-1516, 46.2-1518, 46.2-1519, 46.2-1521, 46.2-1527.1, 46.2-1527.2, 46.2-1527.3,
46.2-1527.5, 46.2-1527.10, 46.2-1529, 46.2-1529.1, 46.2-1530, 46.2-1531, 46.2-1532, 46.2-1533,
46.2-1534, 46.2-1536, 46.2-1539, 46.2-1540, 46.2-1542 through 46.2-1545, 46.2-1547, 46.2-1558,
46.2-1561, 46.2-1565.1, 58.1-2405, and 58.1-3506 of the Code of Virginia are amended and
reenacted and that the Code of Virginia is amended by adding a section numbered 46.2-1539.1, by
adding in Article 5 of Chapter 15 of Title 46.2 sections numbered 46.2-1545.1 and 46.2-1545.2, by
adding in Article 6 of Chapter 15 of Title 46.2 sections numbered 46.2-1557.3 and 46.2-1557.4, and
by adding in Chapter 15 of Title 46.2 an article numbered 7.2, consisting of sections numbered
46.2-1573.2 through 46.2-1573.12, an article numbered 7.3, consisting of sections numbered
46.2-1573.13 through 46.2-1573.24, and an article numbered 7.4, consisting of sections numbered
46.2-1573.25 through 46.2-1573.37, as follows:

§ 46.2-205. Department offices and agencies; agreements with dealers.

A. The Commissioner shall maintain his office in the Commonweath at a location which he
determines to be appropriate. He may appoint agents and maintain branch offices in the Commonwealth
in whatever locations he determines to be necessary to carry out this title.

The personnel of each branch office and each agency shall be appointed by the Commissioner and
shall be bonded in an amount fixed by the Commissioner. The person in charge of the branch office and
each agency shall deposit daily in the local bank, or at such other intervals as may be designated by the
Commissioner, to the account of the State Treasurer, all moneys collected, and shall submit daily to the
Commissioner, or at such other intervals as may be designated by the Commissioner, a complete record
of what each deposit is intended to cover. The Commissioner shall not be held liable in the event of the
loss of any moneys collected by such agents resulting from their failure to deposit such money to the
account of the State Treasurer.

The compensation of the personnel of each branch office and each agency is to be fixed by the
Commissioner. The compensation fixed for each nonautomated agency for the purpose of maintaining
adequate annual service to the public shall be three and one-half percent of the first $500,000 of gross
collections made by the agency, two percent of the next $500,000 of gross collections made by the
agency, and one percent of all gross collections in excess of $1,000,000 made by the agency during
each fiscal year.

The compensation fixed for each automated agency for the purpose of maintaining adequate annual
service to the public shall be three and one-half percent of gross collections made by the agency during
each fiscal year.

The compensation awarded shall belong to the agents for their services under this section, and the
Commissioner shall cause to be paid al freight, cartage, premium on bond and postage, but not any
extra clerk hire or other expenses occasioned by their duties.

B. The Commissioner may enter into an agreement with any Virginia-licensed motor vehicle desler,
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F&M recreational vehicle dedler, trailer dealer, or motorcycle dealer to act as an agent of the
Commissioner as provided in subsection A. Motor vehicle deders, T&M recreational vehicle dealers,
trailer deders, and motorcycle dealers who act as agents of the Commissioner of the Department of
Motor Vehicles as authorized in this subsection shall be compensated as provided in subsection A.

§46.2-602.2. Titling and registration of company vehicles of automotive manufacturers.

For the purpose of this section:

"Automotive manufacturer" means the entire worldwide affiliated group as defined in § 58.1-3700.1,
as of July 31, 2007, if at least one member of the worldwide affiliated group is an automotive
manufacturer, as classified under the 2007 North American Industry Classification System Codes 3361,
3362, and 3363 in effect as of December 31, 2007.

"Company vehicles' means the following vehicles owned or operated by an automotive manufacturer
having its headquarters in Virginia:

1. Vehicles used for sales or service training, advertising, public relations, quality control, and
emissions or other testing and/or evaluation purposes;

2. Vehicles used for headquarters-related purposes, including but not necessarily limited to use by
visiting executives or employees,

3. Vehicles provided for use by €eligible headquarters employees or their éigible family members in
compliance with established corporate policies as may from time to time be in effect, but not more than
four vehicles may be leased for the benefit of any eligible headquarters employee at any one time; and

4. All other vehicles deemed by the automotive manufacturer to serve a headquarters function, but
excluding any vehicles provided for use by eligible headquarters employees or their eigible family
members in compliance with established corporate policies.

"Family members' means the spouse of an employee, and the children and parents of an employee or
an employee's spouse.

"Headquarters' means a facility at which company employees are physically employed and at which
the majority of the company's financial, personnel, legal, or planning functions are handled either on a
regiona or national basis.

Each automotive manufacturer having its headquarters in the Commonwealth shall be issued a motor
vehicle dealer license or equivalent permit by the Commissioner. Such license or permit shall authorize
the automotive manufacturer to dispose of company vehicles using a manufacturer's certificate of origin,
but if disposed of within the Commonwealth of Virginia, such vehicles may only be transferred to a
new motor vehicle dealer holding a franchise for the automotive manufacturer's line-make, provided each
vehicle is transferred with a designation indicating that it is not a new motor vehicle as defined in
§ 46.2-1500. The automotive manufacturer and its affiliates may sell used motor vehicles directly to its
lessees.

An automotive manufacturer having its headquarters in the Commonwealth may obtain a title for any
company vehicle, but issuance of any such title shall be exempt from all fees except for the fee for
issuance of a certificate of title as provided in § 46.2-627.

All company vehicles used as provided in this section may be driven using license plates issued and
affixed as provided in Article 5 (§ 46:2-1546 46.2-1545.1 et seq.) of Chapter 15. All such vehicles shall
be classified as merchants capital and subject to merchants capita tax pursuant to Article 3
(858.1-3509 et seq.) of Chapter 35 of Title 58.1.

§ 46.2-618. When unlawful to have in possession certificate of title issued to another; remedy of
purchaser against persons in possession of title of vehicle purchased from dealer.

A. It shal congtitute a Class 1 misdemeanor for any person in the Commonwealth to possess a
certificate of title issued by the Commissioner to a person other than the holder thereof, unless the
certificate of title has been assigned to the holder as provided in this title. This section, however, shall
apply neither to secured parties who legally hold certificates of title as provided in this title nor to the
spouse of the person to whom the certificate of title was issued.

B. When a purchaser of a motor vehicle is unable to obtain the title for such vehicle because the
motor vehicle dealer who sold the vehicle to the purchaser is no longer engaged in business in the
Commonwedlth as a dealer as defined in 8 46.2-1500; 46:2-1900; 46-2-1992; eor 46:2-1993 and the
purchaser must petition a court of competent jurisdiction to direct that a person other than the deder
holding the title to release the title to the purchaser, the Court may order the title be released to the
buyer if the court finds that the purchaser has a right to the title superior to that of the person holding
the title under the laws of the Commonwealth. The court may aso, upon finding that the person holding
the title must release it, award reasonable attorney fees, expenses, and costs incurred by the purchaser in
making the petition to the court.

§ 46.2-626.1. Motorcycle purchased by manufacturer for parts; documentation required for sale
of parts.

For the purposes of this section, "certificate of origin,

non non
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motorcycle" have the meanings ascribed to them in § 46.2-1993 46.2-1500.

A licensed motorcycle manufacturer shall not be required to obtain a certificate of title for a new
motorcycle of a different line-make purchased by the manufacturer for the purpose of obtaining parts
used in the production of another new motorcycle or an autocycle, provided such manufacturer obtains a
salvage dedler license in accordance with § 46.2-1601. The manufacturer shall not be required to obtain
a nonrepairable certificate for the purchased motorcycle, as required by 8§ 46.2-1603.1, but shall stamp
the words "Va. Code 8 46.2-626.1: DISASSEMBLED FOR PARTS" in a minimum font size of 14 point
across the face of the origina manufacturer's certificate of origin. The certificate of origin shall be
forwarded to the Department, which shall make a record of the disassembly of the motorcycle. The
manufacturer shall retain a photocopy of the stamped certificate of origin for its records.

Any parts remaining from the purchased motorcycle and sold as parts by the manufacturer shall be
accompanied by documentation of how such parts were obtained. Documentation accompanying the
frame of the purchased motorcycle shall include a photocopy of the stamped manufacturer's certificate of
origin and certification from the manufacturer that the original certificate of origin has been forwarded
to the Department.

§46.2-644.1. Titling of all-terrain vehicles and off-road motor cycles.

A. Every owner, except a dealer licensed under § 46:2-1993.6 46.2-1508, of any all-terrain vehicle or
off-road motorcycle powered by a gasoline or diesel engine displacing more than 50 cubic centimeters
and purchased as new on or after July 1, 2006, shall apply to the Department for a certificate of title in
the name of the owner before the all-terrain vehicle or off-road motorcycle is operated anywhere in the
Commonwealth.

B. Any owner of an all-terrain vehicle or off-road motorcycle not required to be titled under this
section and not titled elsewhere; may apply to the Department for a certificate of title. The Department
shall issue the certificate upon reasonable evidence of ownership, such as a bill of sale buyer's order or
other document satisfactory to the Department.

C. Except as otherwise provided in this title, all-terrain vehicles and off-road motorcycles shall
comply with the titling requirements of motor vehicles pursuant to Article 2 (8§ 46.2-616 et seq.) of this

8 46.2-644.3. Acquisition of all-terrain vehicle or off-road motorcycle by dealer.

Any dealer licensed under § 46.2-1993.6 46.2-1508 who acquires an all-terrain vehicle or off-road
motorcycle for resale shall be exempt from the titling requirements of this title.

Any deder transferring an all-terrain vehicle or off-road motorcycle titled under this title shall assign
the title to the new owner or, in the case of a new all-terrain vehicle or off-road motorcycle, assign the
certificate of origin.

§ 46.2-654.1. Temporary registration issued for purchasers of motor vehicles from motor vehicle
dealers who are no longer engaged in business and title is held by person other than dealer.

The Department may issue a temporary registration to any purchaser of a motor vehicle who is
unable to obtain the title for such vehicle because the motor vehicle dealer who sold the vehicle to the
purchaser is no longer engaged in business in the Commonweslth as a dedler as defined in § 46.2-1500;
46:2-1900; 46.2-1992; or 46:2-1993 and the title is held by a person other than such dealer.

§46.2-1105. Width of vehicles generally; exceptions.

A. No vehicle, including any load thereon, but excluding the mirror required by § 46.2-1082 and any
warning device installed on a school bus pursuant to 8§ 46.2-1090, shall exceed a total outside width as
follows:

1. Passenger bus operated in an incorporated city or town when authorized under § 46.2-1300 - 102
inches;

2. School buses - 100 inches;

3. Vehicles hauling boats or other watercraft - 102 inches;

4. Other vehicles - 102 inches.

B. Notwithstanding subsection A ef this section, a travel trailer as defined in 8§ 46:2-31900 46.2-1500
or a motor home may exceed 102 inches if such excess width is attributable to an appurtenance that
extends no more than six inches beyond the body of the vehicle. For the purposes of this subsection,
"appurtenance” includes (i) an awning and its support hardware and (ii) any appendage that is installed
by the manufacturer or dealer intended to be an integral part of a motor home or travel trailer, but does
not include any item that is temporarily attached to the exterior of the vehicle by the vehicle's owner for
the purposes of transporting the item from one location to another.

§46.2-1139. Permits for excessive size and weight generally; penalty.

A. The Commissioner and, unless otherwise indicated in this article, local authorities of cities and
towns, in their respective jurisdictions, may, upon written application and good cause being shown, and
pursuant to the requirements of subsection A1, issue a permit authorizing the applicant to operate on a
highway a vehicle of a size or weight exceeding the maximum specified in this title. Any such permit
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may designate the route to be traversed and contain any other restrictions or conditions deemed
necessary by the body granting the permit.

Al. Any city or town, as authorized under subsection A, or any county that has withdrawn its roads
from the secondary system of state highways that opts to issue permits under this article shall enter into
a memorandum of understanding with the Commissioner that:

1. Allows the Commissioner to issue permits on behalf of that locality; and

2. Provides that the locality shall satisfy the following requirements prior to issuing such permits:

a The locality shall have applications for each permit type available online.

b. The locality shall have designated telephone and fax lines to address permit requests and inquiries.

c. The locdlity shall have at least one staff member whose primary function is to issue permits.

d. The locality shall have one or more engineers on staff or contracted to perform bridge inspections
and provide analysis for overweight vehicles.

e. The locality shall maintain maps indicating up-to-date vertical and horizontal clearance locations
and limitations.

f. The locality shall provide to the Department an emergency contact phone number and assign a
staff person who is authorized to issue the permit or authorized to make a decision regarding the permit
request at all times (24 hours a day, seven days a week).

g. The locality shall process a "standard permit" for a "standard vehicle" by the next business day
after receiving the completed permit application. Each locality shall define "standard vehicle" and
"standard permit" and provide the Department with those definitions. All other requests for permits shall
be processed within 10 business days.

h. The locality shall retain for at least 36 months all permit data it collects.

i. The locality shall maintain an updated list of all maintenance and construction projects within that
locality. The list shal provide starting and ending locations and dates for each project, and shall be
updated as those dates change.

j- The locdlity shall maintain a list of restricted streets. This list shal indicate all times of travel
restrictions, oversize restrictions, and weight restrictions for streets within the locality's jurisdiction.

If the locality satisfies the requirements in the memorandum of understanding, the locality may issue
permits under this article.

B. Except for permits issued under § 46.2-1141 for overweight vehicles transporting containerized
freight and permits issued for overweight vehicles transporting irreducible loads, no overweight permit
issued by the Commissioner or any local authority under any provision of this article shall be valid for
the operation of any vehicle on an interstate highway if the vehicle has:

1. A single axle weight in excess of 20,000 pounds; or

2. A tandem axle weight in excess of 34,000 pounds; or

3. A gross weight, based on axle spacing, greater than that permitted in § 46.2-1127; or

4. A gross weight, regardless of axle spacing, in excess of 80,000 pounds.

C. The Commissioner may issue permits to operate or tow one or more travel trailers as defined in 8§
46:2-1900 46.2-1500 or motor homes when any of such vehicles exceed the maximum width specified
by law, provided the movement of the vehicle is prior to its retail sale and it complies with the
provisions of § 46.2-1105. A copy of each such permit shall be carried in the vehicle for which it is
issued.

D. 1. Every permit issued under this article for the operation of oversize or overweight vehicles shall
be carried in the vehicle to which it refers and may be inspected by any officer or size and weight
compliance agent. Violation of any term of any permit issued under this article shall constitute a Class 1
misdemeanor. Violation of terms and conditions of any permit issued under this article shall not
invalidate the weight allowed on such permit unless (i) the permit vehicle is operating off the route
listed on the permit, (ii) the vehicle has fewer axles than required by the permit, (iii) the vehicle has less
axle spacing than required by the permit when measured longitudinally from the center of the axle to
center axle with any fraction of a foot rounded to the next highest foot, or (iv) the vehicle is
trangporting multiple items not alowed by the permit.

2. Any multi-trip permit authorizing the applicant to operate on a highway a vehicle of a size or
weight exceeding the maximum specified in this title may be transferred to another vehicle no more than
two times in a 12-month period, provided that the vehicle to which the permit is transferred is subject to
al the limitations set forth in the permit as originally issued. The applicant shall pay the Department an
administrative fee of $10 for each transfer.

E. Any permit issued by the Commissioner or local authorities pursuant to state law may be
restricted so as to prevent travel on any federal-aid highway if the continuation of travel on such
highway would result in a loss of federal-aid funds. Before any such permit is restricted by the
Commissioner, or local authority, written notice shall be given to the permittee.

F. When application is made for permits issued by the Commissioner as well as loca authorities, any
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fees imposed therefor by the Commissioner as well as all affected local authorities may be paid by the
applicant, at the applicant's option, to the Commissioner, who shall promptly transmit the local portion
of the total fee to the appropriate locality or localities.

G. Engineering analysis, performed by the Mirginia Department of Transportation or local authority,
shall be conducted of a proposed routing before the Commissioner or local authority issues any permit
under this section when such analysis is required to promote safety and preserve the capacity and
structural integrity of highways and bridges. The Commissioner or local authority shall not issue a
permit when the Mirginia Department of Transportation or local authority determines that the roadway
and bridges to be traversed cannot sustain a vehicle's size and weight.

8§ 46.2-1500. Definitions.

As used in this chapter, unless the context requires a different meaning:

"Board" means the Motor Vehicle Dealer Board.

"Camping trailer" means a recreational vehicle constructed with collapsible partial side walls that
fold for towing by a consumer-owned tow vehicle and unfold at the campsite to provide temporary living
quarters for recreational, camping, or travel use.

"Certificate of origin" means the document provided by the manufacturer of a new motor vehicle, or
its distributor, which is the only valid indication of ownership between the manufacturer, its distributor,
its franchised motor vehicle dealers, and the original purchaser not for resale.

"Dealer-operator" means the individual who works at the established place of business of a dealer
and who is responsible for and in charge of day-to-day operations of that place of business.

"Demonstrator” means a new motor vehicle having a gross vehicle weight rating of less than 16,000
pounds that (i) has more than 750 miles accumulated on its odometer that has been driven by dealer
personnel or by prospective purchasers during the course of selling, displaying, demonstrating, showing,
or exhibiting it and (ii) may be sold as a new motor vehicle, provided the dealer complies with the
provisions of subsection D of § 46.2-1530.

"Distributor" means a person who is licensed by the Department of Meter Vehicles under Chapter 19

et seqs) this chapter and who sells or distributes new motor vehicles pursuant to a written
agreement with the manufacturer; to franchised motor vehicle dealers in the Commonwealth.

"Distributor branch” means a branch office licensed by the Department of Metor Vehicles under

19 (5-46:2-1900 et seq) this chapter and maintained by a distributor for the sale of motor
vehicles to motor vehicle dealers or for directing or supervising, in whole or in part, its representatives
in the Commonwealth.

"Distributor representative’ means a person who is licensed by the Department of Meotor \Vehicles
under Chapter 19 {§-46.2-1900 et seq-) this chapter and employed by a distributor or by a distributor
branch, for the purpose of making or promoting the sale of motor vehicles or for supervising or
contacting its dealers, prospective dealers, or representatives in the Commonweal th.

"Factory branch" means a branch office maintained by a person for the sale of motor vehicles to
distributors or for the sale of motor vehicles to motor vehicle dealers, or for directing or supervising, in
whole or in part, its representatives in the Commonwealth.

"Factory representative" means a person who is licensed by the Department of Metor Vehicles under
Chapter 19 {8-46:2-1900 et seq) this chapter and employed by a person who manufactures or assembles
motor vehicles or by a factory branch for the purpose of making or promoting the sale of its motor
vehicles or for supervising or contacting its dealers, prospective dealers, or representatives in the
Commonwealth.

"Factory repurchase motor vehicle' means a motor vehicle sold, leased, rented, consigned, or
otherwise transferred to a person under an agreement that the motor vehicle will be resold or otherwise
retransferred only to the manufacturer or distributor of the motor vehicle, and which is reacquired by the
manufacturer or distributor, or its agents.

"Family member" means a person who either (i) is the spouse, child, grandchild, spouse of a child,
spouse of a grandchild, brother, sister, or parent of the dedler or owner or (ii) has been employed
continuously by the dedler for at least five years.

"Franchise" means a written contract or agreement between two or more persons whereby one
person, the franchisee, is granted the right to engage in the business of offering and selling, offering and
delivering pursuant to a lease, servicing, or offering, selling, and servicing new motor vehicles of a
particular line-make or late model or used motor vehicles of a particular line-make manufactured or
distributed by the grantor of the right, the franchisor, and where the operation of the franchisee's
business is substantially associated with the franchisor's trademark, trade name, advertising, or other
commercial symbol designating the franchisor, the motor vehicle or its manufacturer or distributor.
"Franchise” includes any severable part or parts of a franchise agreement which separately provides for
selling and servicing different line-makes of the franchisor.

"Franchised late model or franchised used motor vehicle dealer” means a dealer selling used motor
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vehicles, including vehicles purchased from the franchisor, under the trademark of a manufacturer or
distributor that has a franchise agreement with a manufacturer or distributor.

"Franchised motor vehicle dealer" or "franchised dealer” means a dealer in hew motor vehicles that
has a franchise agreement with a manufacturer or distributor of new motor vehicles; traiers; of
semitrailers to sell new motor vehicles or to sell used motor vehicles under the trademark of a
manufacturer or distributor regardless of the age of the motor vehicles; traillers; or semitrailers.

"Fund" means the Motor Vehicle Dedler Board Fund.

"Independent motor vehicle dealer"” means a dealer in used motor vehicles.

"Late model motor vehicle' means a motor vehicle of the current model year and the immediately
preceding model year.

"Line-make" means the name of the motor vehicle manufacturer or distributor and a brand or name
plate marketed by the manufacturer or distributor. The line-make of a motorcycle manufacturer, factory
branch, distributor, or distributor branch includes every brand of all-terrain vehicle, autocycle, and
off-road motorcycle manufactured or distributed bearing the name of the motorcycle manufacturer or
distributer.

"Manufactured home dealer” means any person licensed as a manufactured home dealer under
Chapter 4.2 (8 36-85.16 et seq.) of Title 36.

"Manufacturer" means a person who is licensed by the Department of Meter Mehicles under Chapter
19 (5-46:2-1900 et seqs) this chapter and engaged in the business of constructing or assembling new
motor vehicles and, in the case of trucks, recreational vehicles, and motor homes, also means a person
engaged in the business of manufacturing engines, transmissions, power trains, or rear axles, when such
engines, transmissions, power trains, or rear axles are not warranted by the final manufacturer or
assembler of the truck, recreational vehicle, or motor home.

"Motor home" means a motorized recreational vehicle designed to provide temporary living quarters
for recreational, camping, or travel use that contains at least four of the following permanently installed
independent life support systems that meet the National Fire Protection Association standards for
recreational vehicles: (i) a cooking facility with an onboard fuel source; (ii) a potable water supply
system that includes at least a sink, a faucet, and a water tank with an exterior service supply
connection; (iii) a toilet with exterior evacuation; (iv) a gas or electric refrigerator; (v) a heating or air
conditioning system with an onboard power or fuel source separate from the vehicle engine; or (vi) a
110-125 volt electric power supply.

"Motor vehi cle" means the same as provided in § 46.2-100, except, for the purposes of this chapter,

"motor vehicle" does not include (i) traiters and semitraiers; () manufactured homes, sales of which are
regulated under Chapter 4.2 (8§ 36-85.16 et seq.) of Title 36; (i) metor homes; () meotoreyeles; (W)
autoeycles, {vi) (ii) nonrepairable vehicles, as defined in 8§ 46.2-1600; {vi) (iii) salvage vehicles, as
defined in § 46.2-1600; or {#i) (iv) mobile cranes that exceed the size or weight limitations as set forth
in §46.2-1105, 46.2-1110, or 46.2-1113 or Article 17 (8 46.2-1122 et seq.) of Chapter 10.

"Motor vehicle dealer" or "dealer" means any person who:

1. For commission, money, or other thing of value, buys, sells, exchanges, either outright or on
conditional sale, bailment lease, chattel mortgage, or otherwise or arranges or offers or attempts to
solicit or negotiate on behalf of others a sale, purchase, or exchange of an interest in new motor
vehicles, new and used motor vehicles, or used motor vehicles alone, whether or not the motor vehicles
are owned by him; or

2. Is wholly or partly engaged in the business of selling new motor vehicles, new and used motor
vehicles, or used motor vehicles only, whether or not the motor vehicles are owned by him; or

3. Offers to sdll, sdls, displays, or permits the display for sale, of five or more motor vehicles within
any 12 consecutive months.

For the purposes of Article 7.2 (8§ 46.2-1573.2 et seq.), "dealer" means recreational vehicle dealer.
For the purposes of Article 7.3 (8 46.2-1573.13 et seg.), "dealer” means trailer dealer and watercraft
trailer dealer. For the purposes of Article 7.4 (8 46.2-1573.25 et seq.), "dealer” means motorcycle
dealer.

"Motor vehicle dealer" or "dealer" does not include:

1. Receivers, trustees, administrators, executors, guardians, conservators or other persons appointed
by or acting under judgment or order of any court or their employees when engaged in the specific
performance of their duties as employees.

2. Public officers, their deputies, assistants, or employees, while performing their official duties.

3. Persons other than business entities primarily engaged in the leasing or renting of motor vehicles
to others when selling or offering such vehicles for sale at retail, disposing of motor vehicles acquired
for their own use and actually so used, when the vehicles have been so acquired and used in good faith
and not for the purpose of avoiding the provisions of this chapter.

4. Persons dedling solely in the sale and distribution of funeral vehicles, including motor vehicles
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adapted therefor; however, this exemption shal not exempt any person from the provisions of
88 46.2-1519, 46.2-1520, and 46.2-1548.

5. Any financial institution chartered or authorized to do business under the laws of the
Commonwealth or the United States which may have received title to a motor vehicle in the normal
course of its business by reason of a foreclosure, other taking, repossession, or voluntary reconveyance
to that institution occurring as a result of any loan secured by a lien on the vehicle.

6. An employee of an organization arranging for the purchase or lease by the organization of
vehicles for use in the organization's business.

7. Any person licensed to sell rea estate who sells a manufactured home or similar vehicle in
conjunction with the sale of the parcel of land on which the manufactured home or similar vehicle is
located.

8. Any person who permits the operation of a motor vehicle show or permits the display of motor
vehicles for sale by any motor vehicle dealer licensed under this chapter.

9. An insurance company authorized to do business in the Commonwealth that sells or disposes of
vehicles under a contract with its insured in the regular course of business.

10. Any publication, broadcast, or other communications media when engaged in the business of
advertising, but not otherwise arranging for the sale of vehicles owned by others.

11. Any person dealing solely in the sale or lease of vehicles designed exclusively for off-road use.

12. Any credit union authorized to do business in Virginia, provided the credit union does not
receive a commission, money, or other thing of value directly from a motor vehicle dealer.

13. Any person licensed as a manufactured home dealer, broker, manufacturer, or salesperson under
Chapter 4.2 (8 36-85.16 et seq.) of Title 36.

14. The State Department of Social Services or local departments of socia services.

15. Any person dealing solely in the sale and distribution of utility or cargo trailers that have
unloaded weights of 3,000 pounds or less; however, this exemption shall not exempt any person who
deals in stock trailers or watercraft trailers.

For the purposes of Article 7 (8 46.2-1566 et seq.), "dealer” does not include recreational vehicle
dealers, trailer dealers, watercraft trailer dealers, or motorcycle dealers.

"Motor vehicle salesperson” or "salesperson” means (i) any person who is hired as an employee by a
motor vehicle dealer to sell or exchange motor vehicles and who receives or expects to receive a
commission, fee, or any other consideration from the dealer; (ii) any person who supervises salespersons
employed by a motor vehicle dealer, whether compensated by salary or by commission; (iii) any person,
compensated by salary or commission by a motor vehicle dealer, who negotiates with or induces a
customer to enter into a security agreement on behalf of a dealer; or (iv) any person who is licensed as
a motor vehicle dedler and who sells or exchanges motor vehicles. For purposes of this section, any
person who is an independent contractor as defined by the United States Internal Revenue Code shall be
deemed not to be a motor vehicle salesperson.

"Motor vehicle show" means a display of motor vehicles to the general public at a location other
than a dealer's location licensed under this chapter where the vehicles are not being offered for sale or
exchange during or as part of the display.

"Motorcycle" means every motor vehicle designed to travel on not more than three wheels in contact
with the ground, except any vehicle within the term "farm tractor” or "moped" as defined in § 46.2-100.
Except as otherwise provided, for the purposes of this chapter, all-terrain vehicles, autocycles, and
off-road motorcycles are deemed to be motorcycles.

"New motor vehicle' means any vehicle, excluding trailers, that is in the possession of the
manufacturer, factory branch, distributor, distributor branch, or motor vehicle dealer and for which an
original title has not been issued by the Department of Metor \ehicles of the Commeonwealth or by the
issuing agency of any other state and has less than 7,500 miles accumulated on its odometer.

"New trailer" means any trailer that (i) has not been previously sold except in good faith for the
purpose of resale; (ii) has not been used as a rental, driver education, or demonstration trailer or for
the personal or business transportation of the manufacturer, distributor, dealer, or any of its employees;
(iii) has not been used except for limited use necessary in moving or road testing the trailer prior to
delivery to a customer; (iv) is transferred by a certificate of origin; and (v) has the manufacturer's
certification that it conforms to all applicable federal trailer safety and emission standards.
Notwithstanding clauses (i) and (iii), a trailer that has been previously sold but not titled shall be
deemed a new trailer if it meets the requirements of clauses (ii), (iv), and (v).

"Original license" means a motor vehicle dealer license issued to an applicant who has never been
licensed as a motor vehicle dealer in Virginia or whose Virginia motor vehicle dealer license has been
expired for more than 30 days.

"Recreational vehicle" or "RV' means a vehicle that (i) is either self-propelled or towed by a
consumer-owned tow vehicle, (ii) is primarily designed to provide temporary living quarters for
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recreational, camping, or travel use; and (iii) complies with all applicable federal vehicle regulations
and does not require a special movement permit to legally use the highways. Recreational vehicle
includes motor homes, travel trailers, and camping trailers.

"Relevant market area’ means as follows:

1. 1a For motor vehicle dealers except motorcycle dealers, in metropolitan localities; the relevant
market area shall be a circular area around an existing franchised dealer with a population of 250,000,
not to exceed a radius of 10 miles, but in no case less than seven miles.

2. H For motor vehicle dealers except motorcycle dealers, if the population in an a circular area
within a radius of 10 miles around an existing franchised dedler is less than 250,000, but the population
in an area within a radius of 15 miles around an existing franchised dealer is 150,000 or more, the
relevant market area shall be that circular area within the 15-mile radius.

3. Ia For motor vehicle dealers except motorcycle dealers, in al other cases the relevant market area
shall be an a circular area within a radius of 20 miles around an existing franchised dealer or the area
of responsibility defined in the franchise, whichever is greater. In any case where the franchise
agreement is silent as to area of responsibility, the relevant market area shal be the greater of an a
circular area within a radius of 20 miles around an existing franchised deder or that area in which the
franchisor otherwise requires the franchisee to make significant retail sales or sales efforts.

4. For motorcycle dealers, the relevant market area shall be a circular area within a radius of 20
miles around an existing franchised dealer location with a population of one million or more. If the
population within a 20-mile radius is less than one million but greater than 750,000, the relevant
market area shall be a circular area within a radius of 30 miles. If the population within a 30-mile
radius is less than 750,000, the relevant market area shall be a circular area within a radius of 40
miles.

Notwithstanding the foregoing provision of this section, in the case of dealers in motor vehicles with
gross vehicle weight ratings of 26,000 pounds or greater, excluding recreational vehicles, the relevant
market area with respect to the dedler's franchise for al such vehicles shall be a circular area around an
existing franchised dealer with a radius of 25 miles, except where the population in such circular area is
less than 250,000, in which case the relevant market area shall be a circular area around an existing
franchised dedler with a radius of 50 miles, or the area of responsibility defined in the franchise,
whichever is greater.

In determining population for this definition relevant market areas, the most recent census by the
U.S. Bureau of the Census or the most recent population update, either from the National Planning Data
Corporation or other similar recognized source, shall be accumulated for al census tracts either wholly
or partially within the relevant market area.

"Retail installment sale” means every sale of one or more motor vehicles to a buyer for his use and
not for resale, in which the price of the vehicle is payable in one or more installments and in which the
seller has either retained title to the goods or has taken or retained a security interest in the goods under
form of contract designated either as a security agreement, conditional sale, bailment lease, chattel
mortgage, or otherwise.

"Sale at retail" or "retail sale' means the act or attempted act of selling, bartering, exchanging, or
otherwise disposing of a motor vehicle to a buyer for his persona use and not for resale.

"Sdle at wholesale" or "wholesale” means a sale to motor vehicle dealers or wholesalers other than to
consumers; a sale to one who intends to resell.

"Semitrailer" means every vehicle of the trailer type so designed and used in conjunction with
another motor vehicle that some part of its own weight and that of its own load rests on or is carried
by another vehicle.

"Tractor truck" means every motor vehicle designed and used primarily for drawing other vehicles
and not so constructed as to carry a load other than a part of the load and weight of the vehicle
attached thereto.

"Trailer" means every vehicle without motive power designed for carrying property or passengers
wholly on its own structure and for being drawn by another motor vehicle, including semitrailers but
not manufactured homes, watercraft trailers, camping trailers, or travel trailers.

"Travel trailer™ means a vehicle designed to provide temporary living quarters for recreational,
camping, or travel use of such size or weight so as not to require a special highway movement permit
when towed by a consumer-owned tow vehicle.

"Used moator vehicle' means any vehicle other than a new motor vehicle as defined in this section.

"Watercraft trailer” means any new or used trailer specifically designed to carry a watercraft or a
motorboat and purchased, sold, or offered for sale by a watercraft dealer licensed under Chapter 8
(8 29.1-800 et seq.) of Title 29.1.

"Watercraft trailer dealer” means any watercraft dealer licensed under Chapter 8 (§ 29.1-800 et
seg.) of Title 29.1.
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"Wholesale auction” means an auction of motor vehicles restricted to sales at wholesale.

§46.2-1503. Motor Vehicle Dealer Board.

A. The Motor Vehicle Deder Board is hereby created. The Board shal consist of 19 members
appointed by the Governor, subject to confirmation by the General Assembly. Every member appointed
by the Governor must shall be a citizen of the United States and must be a resident of Virginia. The
Governor may remove any member as provided in subsection B of § 2.2-108. Fhe initial terms of eight
of the members appointed in Jduly of 1995 shall commence when appointed and shall be for terms
ending on June 30; 1997 Nine members shall be appointed for four-year terms. The members shall be
at-large members and, insofar as practical, should reflect fair and equitable statewide representation.

B. Nine Ten members shall be licensed franchised motor vehicle dealers who have been licensed as
such for at least two years prior to being appointed by the Governor and seven members shall be
licensed independent motor vehicle dealers who (i) have been licensed as such for at least two years
prior to being appointed by the Governor and (ii) are not aso franchised motor vehicle dealers. One of
the franchised dealers appointed to the Board shall be a licensed franchised motorcycle dealer who is
primarily engaged in the sale of new motorcycles. One of the independent dealers appointed to the
Board shall be a licensed meter vehicle independent motorcycle dealer primarHy engaged H the business
of renting vehicles, and one shall be a licensed independent dedler primarly engaged i the metor
vehicle salvage who is also an independent trailer or recreational vehicle dealer or engaged in the
rental vehicle business. Two members One member shall be individuals an individual who have has no
direct or indirect interest, other than as eensumers a consumer, in or relating to the motor vehicle
industry.

C. Appointments shall be for terms of four years, and no person other than the Commissioner of the

of Metor Vehicles or his designee shal be eligible to serve more than two successive
four-year terms. The Commissioner of the Department of Metor Mehicles shall serve as chairman of the
Board. Vacancies shall be filled by appointment by the Governor for the unexpired term and shall be
effective until 30 days after the next meeting of the ensuing General Assembly and, if confirmed,
thereafter for the remainder of the term. Any person appointed to fill a vacancy may serve two
additional successive terms.

D. The Commissioner of the Department of Metor Mehicles or his designee shall be an ex officio
voting member of the Board.

E. Members of the Board shall be reimbursed their actual and necessary expenses incurred in
carrying out their duties, such reimbursement to be paid from the specia fund referred to in
8§ 46.2-1520.

§46.2-1504. Board's powers with respect to hearings under this chapter.

The Board may, in hearings arising under this chapter, except as provided for in Asticle Articles 7
(8 46.2-1566 et seq.), 7.2 (8 46.2-1573.2 et seq.), 7.3 (8 46.2-1573.13 et seq.), and 7.4 (8 46.2-1573.25 et
seg.), determine the place in the Commonwealth where they shall be held; subpoena witnesses; take
depositions of witnesses residing outside the Commonwealth in the manner provided for in civil actions
in courts of record; pay these witnesses the fees and mileage for their attendance as is provided for
witnesses in civil actions in courts of record; and administer oaths.

8§ 46.2-1505. Suit to enjoin violations.

A. The Board, whenever it believes from evidence submitted to the Board that any person has been
violating, is violating, or is about to violate any provision of this chapter, in addition to any other
remedy, may bring an action in the name of the Commonwealth to enjoin any violation of this chapter.

B. Any manufacturer, factory branch, distributor, distributor branch, or factory or distributor
representative who obtains a license under this chapter is engaged in business in the Commonwealth
and is subject to the jurisdiction of the courts of the Commonwealth. Any manufacturer, factory branch,
distributor, distributor branch, or factory or distributor representative of motorcycles of a recognized
line-make that are sold or leased in the Commonwealth pursuant to a plan, system, or channel of
distribution established, approved, authorized, or known to the manufacturer shall be subject to the
jurisdiction of the courts of the Commonwealth in any action seeking relief under or to enforce any of
the remedies or penalties provided for in this chapter.

§46.2-1508. Licenses required; penalty.

It shall be unlawful for any person to engage in business in the Commonwealth as a motor vehicle
dealer or salesperson without first obtaining a license as provided in this chapter. It shall be unlawful for
any person to engage in business in the Commonwealth as a manufacturer, factory branch, distributor,
distributor branch, or factory or distributor representative without first obtaining a license as provided
Chapter 19 (5-46.2-1900 et seq) of this title from the Department. Every person licensed as a
manufactured home dealer under Chapter 4.2 (8 36-85.16 et seq.) of Title 36 shall obtain a certificate of
dealer registration as provided in this chapter. Every person licensed as a watercraft dealer under
Chapter 8 (8§ 29.1-800 et seq.) of Title 29.1 and who offers for sale watercraft trailers shall obtain a
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certificate of dealer registration as provided in this chapter but shall not be required to obtain a dealer
license unless he also sells other types of trailers. Any nonprofit organization exempt from taxation
under § 501 (e}3} 501(c)(3) of the Internal Revenue Code, after having obtained a nonprofit
organization certificate as provided in this chapter, may consign donated motor vehicles to licensed
Virginia motor vehicle dealers. Any person licensed in another state as a motor vehicle dealer may sell
motor vehicles at wholesale auctions in the Commonwealth after having obtained a certificate of dealer
registration as provided in this chapter. The offering or granting of a motor vehicle dealer franchise in
the Commonwealth shall constitute engaging in business in the Commonwealth for purposes of this
section, and no new motor vehicle may be sold or offered for sale in the Commonwealth unless the
franchisor of motor vehicle dealer franchises for that line-make in the Commonwealth, whether such
franchisor is a manufacturer, factory branch, distributor, distributor branch, or otherwise, is licensed
under Chapter 19 of this title this chapter. In the event a license issued under Chapter 19 to a franchisor
of motor vehicle dealer franchises is suspended, revoked, or not renewed, nothing in this section shall
prevent the sale of any new motor vehicle of such franchisor's line-make manufactured in or brought
into the Commonwealth for sale prior to the suspension, revocation or expiration of the license.

Violation of any provision of this section shall constitute a Class 1 misdemeanor.

Notwithstanding the provisions of subsection A, a manufacturer, factory branch, distributor,
distributor branch, or factory or distributor representative engaged in the manufacture or distribution of
all-terrain vehicles or off-road motorcycles that does not also manufacture or distribute in the
Commonwealth any motorcycle designed for lawful use on the public highways shall not be required to
obtain a license from the Department.

§46.2-1509. Application for license or certificate of dealer registration.

Application for license or certificate of dealer registration under this chapter shall be made to the
Board and contain such information as the Board shall require. Such information shall include whether
the applicant will be seeking a license to sell cars, trucks, motorcycles, recreational vehicles, or trailers
and whether such vehicles will be new or used. The Board shall maintain a record of this information
and place the appropriate endorsement on any license issued under this chapter. The application shall
be accompanied by the fee as required by the Board.

The Board shall also require, in the application or otherwise, information relating to the matters set
forth in 8§ 46.2-1575 as grounds for refusing licenses, certificates of dealer registration, and to other
pertinent matters requisite for the safeguarding of the public interest, including, if the applicant is a
dedler in new motor vehicles with factory warranties, a copy of a current service agreement with the
manufacturer or with the distributor, requiring the applicant to perform within a reasonable distance of
his established place of business, the service, repair, and replacement work required of the manufacturer
or distributor by such vehicle warranty. All of these matters shall be considered by the Board in
determining the fitness of the applicant to engage in the business for which he seeks a license or
certificate of dealer registration.

§46.2-1510. Dealers required to have established place of business.

No license shall be issued to any motor vehicle dealer unless he has an established place of business,
owned or leased by him, where a substantial portion of the sales activity of the business is routinely
conducted and which:

1. Satisfies all local zoning regulations;

2. Has sales, service, and office space devoted exclusively to the dealership of at least 250 sgquare
feet in a permanent, enclosed building not used as a residence;

3. Houses al records the dealer is required to maintain by § 46.2-1529;

4. |s equipped with a desk, chairs, filing space, a working telephone listed in the name of the
dealership, working utilities including electricity and provisions for space heating, and; on and after July
1. 2013. an Internet connection and email address;

5. Displays a sign and business hours as required by this chapter; and

6. Has contiguous space designated for the exclusive use of the deadler adequate to permit the display
of at least 10 vehicles.

Any dealer licensed on or before July 1, 1995, shall be considered in compliance with subdivisions 2
and 6 of this section for that licensee.

§46.2-1511. Dealer-operator to have certificate of qualification.

A. No license shall be issued to any franchised motor vehicle dealer or any independent motor
vehicle dealer owned by a franchised motor vehicle dealer or its dealer-operator and operated by the
dealer-operator of a franchised motor vehicle dealer unless the dealer-operator holds a valid certificate of
qualification issued by the Board. Such certificate shall be issued only on application to the Board,
payment of an application fee of no more than $50 as determined by the Board, the successful
completion of an examination prepared and administered by the Board, and other prerequisites as set
forth in this subsection. However, any individual who is the dealer-operator of a licensed dealer on July
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1, 1995, shall be entitled to such a certificate without examination on application to the Board made on
or before January 1, 1996.

The Board may establish minimum qualifications for applicants and require applicants to
satisfactorily complete courses of study or other prerequisites prior to taking the examination.

B. No license shall be issued to any independent motor vehicle dealer, except as permitted in
subsection A, unless the dealer-operator holds a valid certificate of qualification issued by the Board.
Such certificate shall be issued only on application to the Board, payment of an application fee of no
more than $50, as determined by the Board, the successful completion of an examination approved by
the Board, and other prerequisites as set forth in this subsection. The Board may establish minimum
qualifications for applicants and; en and after January 1, 2006; shall require applicants for an original
independent dealer-operator certificate of qualification to be issued pursuant to this subsection to
satisfactorily complete a course of study prior to taking the examination. The Board shall develop the
course curriculum and set course fees and may approve qualified persons to prepare and present such
courses and to administer the examination. This subsection shall not be subject to the provisions of the
Administrative Process Act (8 2.2-4000 et seq.).

8 46.2-1512. Salesperson to have certificate of qualification.

No license shall be issued to any motor vehicle salesperson unless he holds a valid certificate of
qualification issued by the Board. A certificate shall be issued only on application to the Board, payment
of the required application fee of no more than fifty dellars $50 as determined by the Board, the
successful completion of an examination prepared and administered by the Board, and other prerequisites
as set forth in this section. Any individual who is licensed as a salesperson on July 1, 1995, shall be
entitled to such a certificate without examination on application to the Board made on or before January
1, 1996.

The Board may establish minimum qualifications for applicants and require applicants to
satisfactorily complete courses of study or other prerequisites prior to taking the examination.

§46.2-1515. Location to be specified; display of license; change of location.

The licenses of motor vehicle deaders, manufacturers, factory branches, distributors, and distributor
branches shall specify the location of each place of business, branch, or other location occupied or to be
occupied by the licensee in conducting his business, and the license issued therefor shal be
conspicuously displayed at each of the premises. In the event any licensee intends to change a licensed
location, he shall provide the Department, or in the case of motor vehicle dealers, the Board thirty-days,
30 days advance written notice and a successful inspection of the new location shall be required prior to
approval of a change of location. The Department or Board shall endorse the change of location on the
license, without charge, if the new location is within the same county or city. A change in location to
another county or city shall require a new license and fee.

§46.2-1516. Supplemental sales locations.

The Board may issue a license for a licensed motor vehicle dealer to display for sale or sell vehicles
a locations other than his established place of business, subject to compliance with local ordinances and
requirements. A license issued pursuant to this section shall not be required for a licensed motor vehicle
dealer to display for sale or sell vehicles at wholesale auction; placing vehicles for sale at a wholesale
auction shall not be considered a consignment.

A permanent supplemental license may be issued for premises less than 500 yards from the dealer's
established place of business, provided a sign is displayed as required for the established place of
business. A supplemental license shall not be required for premises otherwise contiguous to the
established place of business except for a public thoroughfare.

A temporary supplemental license may be issued for a period not to exceed seven days, or 14 days
for trailers and motorcycles, provided that the application is made 15 days prior to the sale. The Board
shall not issue a temporary supplemental license (i) for the same jurisdiction for a consecutive seven-day
period or (ii) for motorcycles for a consecutive 14-day period. The Board shall not issue more than
eight supplemental licenses per year to any licensed motor vehicle dealer.

A temporary supplemental license for the sale of new motor vehicles may be issued only for
locations within the dealer's area of responsibility, as defined in his franchise or sales agreement, unless
proof is provided that al dealers in the same line-make in whose areas of responsibility, as defined in
their franchise or sales agreements, where the temporary supplemental license is sought do not oppose
the issuance of the temporary license.

A temporary supplemental license for sale of used motor vehicles may be issued only for the county,
city, or town in which the dealer is licensed pursuant to 8 46.2-1510, or for a contiguous county, city, or
town. Temporary licenses may be issued without regard to the foregoing geographic restrictions where
the dedler operating under a temporary license provides notice by certified mail, at least 30 days before
any proposed sale under a temporary license, to al other dealers licensed in the jurisdiction in which the
sale will occur of the intent to conduct a sale and permits any locally licensed dealer who wishes to do
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S0 to participate in the sale on the same terms as the dealer operating under the temporary license. Any
locally licensed dealer who chooses to participate in the sale must obtain a temporary supplemental
license for the sale pursuant to this section. The deadler operating under a temporary license shall provide
to the Board a copy of the notice required under this section and a list of the dealers to whom the
notice was distributed.

A temporary supplemental license may be issued for the sale of boat trailers at a boat show. Any
such license shall be valid for no more than 14 days. Application for such a license shall be made and
such license obtained prior to the opening of the show. Temporary supplemental licenses for sale of boat
trailers at boat shows may be issued for any boat show located anywhere in the Commonwealth without
notification of or approva by other boat trailer dealers.

8§ 46.2-1518. Display of salesperson's license; notice on termination.

No salesperson shall be employed by more than one dedler, unless the dealers are owned by the
same person.

Each dealer shal post and maintain in a place conspicuous to the public a list of salespersons
employed.

Each salesperson, factory representative, and distributor representative shall carry his license when
engaged in his business and shall display it on request.

Each dealer shall notify the Board in writing not later than the tenth day following the month of the
termination of any licensed salesperson's employment. In lieu of written notification, the license of the
terminated salesperson may be returned to the Board annotated "terminated” on the face of the license
and signed and dated by the dealer-operator, owner, or officer.

§46.2-1519. License and registration fees; additional to other licenses and fees required by law.

A. The fee for each license and registration year or part thereof shall be determined by the Board,
subject to the following:

1. For motor vehicle dealers, not more than $300 for each principal place of business, plus not more
than $40 for each supplemental license.

2. For motor vehicle salespersons, not more than $50.

3. For motor vehicle dealers licensed in other states, but not in Mirginta the Commonwealth, who sell
motor vehicles at wholesale auctions, not more than $100.

4. For manufactured home dealers, not more than $100.

5. For watercraft trailer dealers, not more than $100.

The determination of fees by the Board under this subsection shall not be subject to the provisions of
the Administrative Process Act (8 2.2-4000 et seg.).

B. The licenses, registrations, and fees required by this chapter are in addition to licenses, taxes, and
fees imposed by other provisions of law and nothing contained in this chapter shall exempt any person
from any license, tax, or fee imposed by any other provision of law.

C. The fee for issuance to a nonprofit organization of a certificate pursuant to subsection B of
8 46.2-1508.1 shall be $25 per year or any part thereof.

D. No nonprofit organization granted a certificate pursuant to subsection B of § 46.2-1508.1 shall,
either orally or in writing, assign a value to any donated vehicle for the purpose of establishing tax
deduction amounts on any federal or state income tax return.

E. The Board may authorize discounts and other incentives to encourage licensees to conduct
transactions with the Board (i) by means of electronic technologies and (ii) for multi-year periods.

F. The fee for reprinting licenses, certificates, and registrations shall be $10 for each reprint.

G. The fee for reinstating a license, certificate, or registration that has been suspended shall be $50.

H. The fee for each license and registration year or part thereof for each motor wvehicle
manufacturer, factory branch, distributor, and distributor branch shall be $100 and shall be paid to the
Department.

§46.2-1521. Issuance, expiration, and renewal of licenses and certificates of registration.

A. All licenses and certificates of registration issued under this chapter shall be issued for a period of
12 consecutive months except, at the discretion of the Beard issuing agency, the periods may be
adjusted as is necessary to distribute the licenses and certificates as equally as practicable on a monthly
basis. The expiration date shall be the last day of the twelfth month of validity or the last day of the
designated month. Every license and certificate of registration shall be renewed annually on application
by the licensee or registrant and by payment of fees required by law, the renewal to take effect on the
first day of the succeeding month.

B. Licenses and certificates of registration issued under this chapter shall be deemed not to have
expired if the renewal application and required fees as set forth in this subsection are received by the
Board issuing agency or postmarked not more than 30 days after the expiration date of such license or
certificate of registration. Whenever the renewal application is received by the Beard issuing agency or
postmarked no more than 30 days after the expiration date of such license or certificate of registration,
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the license fees shall be 150 percent of the fees provided for in § 46.2-1519.

C. For dealers and salespersons who have served outside of the United States in the armed services
of the United States, licenses and certificates issued under this chapter shall be deemed not to have
expired if the renewal application and required fees as set forth in § 46.2-1519 are received by the
Board issuing agency or postmarked not more than 60 days from the date they are no longer serving
outside the United States and they have:

1. Held a valid license or certificate issued by the Beard issuing agency at the time the person began
service in the armed forces outside of the United States;

2. Not performed sales activities during the period of the person's military service; and

3. Submitted to the Beard issuing agency orders or other military documentation demonstrating that
they have served outside of the United States in the armed services of the United States and it has been
less than 61 days from the date they are no longer serving outside the United States.

Prior to renewing a license or certificate under this subsection, the applicant shall notify the Beard
issuing agency of their intentions and verify that they are in compliance with al other requirements
established by the Beard issuing agency and set forth in this title.

D. The Beard issuing agency may offer an optional multiyear license. When such option is offered
and chosen by the licensee, all annual and 12-month fees due at the time of licensing shall be multiplied
by the number of years or fraction thereof for which the license will be issued.

E. The Board may issue a salesperson's license to an applicant, as required by § 46.2-1508, even
though the applicant is not employed by a motor vehicle dealer if (i) the applicant has been certified
pursuant to § 46.2-1512 and is employed by a person that has contracted in writing with a dealer or
dedlers to provide temporary personnel for the sale of products and services to include but not be
limited to providing payment, financing and leasing alternatives, and offering and selling extended
service agreements, prepaid maintenance agreements, and similar products and services that are sold in
connection with the sale of a vehicle; provided, however, that such persons do not negotiate for the sale
of the vehicle but may complete the required paperwork for the sale of the vehicle in addition to the
other products and services being offered or to provide training to salespersons employed by a dedler,
and (ii) the applicant meets the other qualifications to be licensed as a salesperson under this chapter.
The requirements of 88 46.2-1518 and 46.2-1537 shall not apply to any such salesperson so licensed,
provided that any salesperson so licensed:

1. May only act as a salesperson for a dealer who has a contract with the salesperson's employer as
provided in this subsection;

2. Shall carry his license when engaged in business and shall display it upon request; and

3. Need not be the person who signs the buyer's order on behalf of the dealer, but the name of that
salesperson shall be listed on the buyer's order in any transaction in which the salesperson engages.

§46.2-1527.1. Motor Vehicle Transaction Recovery Fund established.

A. All fees in this article shall be deposited in the Motor Vehicle Transaction Recovery Fund,
heretnafter referred to in this article as "the Fund." The Fund shall be a specia fund in the state treasury
to pay claims against the Fund and for no other purpose, provided that any such payment does not result
in a negative balance of the Fund, except the Board may expend moneys for the administration of this
article up to the maximum amount authorized for consumer assistance in the general appropriation act,
provided the amount expended for administration does not result in a balance of the Fund of less than
$250,000. The Fund shall be used to satisfy unpaid judgments, as provided for in § 46.2-1527.3. Any
interest income shall accrue to the Fund. The Board shall maintain an accurate record of all transactions
involving the Fund. The Board may levy a special assessment on all dealers participating in the Fund to
pay claims against the Fund and to maintain a minimum Fund balance that is in its judgment adequate.
The Board may choose to await a positive balance in the Fund to pay claims ready for payment in
chronologica order, provided such claims do not go unpaid for more than 60 days.

B. Every applicant renewing a motor vehicle deder's license shall pay, in addition to other license
fees, an annua Fund fee of $100, and every applicant for a motor vehicle salesperson's license shall
pay, in addition to other license fees, an annual Fund fee of $10, prior to license issue. However, annual
Fund renewal fees from salespersons shall not exceed $100 per year from an individual dealer. These
fees shall be deposited in the Motor Vehicle Transaction Recovery Fund. Any salesperson licensed by
the Department and having never paid such a fee prior to July 1, 2015, shall be exempt from this
subsection.

C. Applicants for an origina motor vehicle dedler's license shall pay an annual Fund fee of $350
each year for three consecutive years. During this period, the $350 Fund fee will take the place of the
annual $100 Fund fee.

D. In addition to the $350 annual fee, applicants for an original deder's license shall have a $50,000
bond pursuant to § 46.2-1527.2 for three consecutive years. Only those renewing licensees who have not
been the subject of a claim against their bond or against the Fund for three consecutive years shall pay
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the annual $100 fee and will no longer be required to pay the $350 annua fee or hold the $50,000
bond. Any salesperson licensed by the Department and having never paid such fee prior to July 1, 2015,
shall be exempt from this subsection.

E. In addition to other license fees, applicants for an original Certificate of Dealer Registration or its
renewal shall pay a Fund fee of $60.

F. The Board may suspend or reinstate collection of Fund fees.

G. The provisions of this section shall not apply to manufactured home dedlers as defined i
§-36-85.16, T&M vehicle dealers as defined i §-46.2-1900; traller dealers as defined i §-46.2-1992,
motorcycle dedlers as defined in §-46.2-1993; and or nonprofit organizations issued certificates pursuant
to subsection B of § 46.2-1508.1.

H. The provisions of this section shall not apply to applicants for the renewal of a motor vehicle
dealer's license where such applicants have not been the subject of a claim against a bond issued
pursuant to 8§ 46.2-1527.2 or against the Fund for three years and such applicants elect to maintain
continuous bonding pursuant to Article 3.2 (8 46.2-1527.9 et seq.). Such applicants shall not participate
in the Fund and shall be exempt from the payment of any Fund fees.

|. The provisions of this article shall not apply to any recreational vehicle, trailer, or motorcycle
dealer licensed by the Department prior to July 1, 2015.

§46.2-1527.2. Bonding requirements for applicants for an original license.

Before the Board shall issue to an applicant an original license, the applicant shall obtain and file
with the Board a bond in the amount of $50,000. The bond shall come from a corporate surety licensed
to do business in the Commonweath and approved by the Attorney General. The bond shall be
conditioned on a statement by the applicant that the applicant will not practice fraud, make any
fraudulent representation, or violate any provision of this chapter in the conduct of the applicant's
business. The Board may, without holding a hearing, suspend the dealer's license during the period that
the dealer does not have a sufficient bond on file.

If a person suffers any of the following: (i) loss or damage in connection with the purchase or lease
of a motor vehicle by reason of fraud practiced on him or fraudulent representation made to him by a
licensed motor vehicle dealer or one of the dealer's salespersons acting within his scope of employment,
(i) loss or damage by reason of the violation by a dealer or salesperson of any provision of this chapter
in connection with the purchase or lease of a motor vehicle, or (iii) loss or damage resulting from a
breach of an extended service contract as defined by § 59.1-435 entered into on or after the effective
date of this act April 8, 1994, as defined by §59.1-435, that person shall have a claim against the dealer
and the deder's bond, and may recover such damages as may be awarded to such person by final
judgment of a court of competent jurisdiction against the dealer as a proximate result of such loss or
damage up to but not exceeding $25,000, from such surety, who shall be subrogated to the rights of
such person against the dealer or salesperson. The liability of such surety shall be limited to actual
damages and attorney fees; and shall not include any punitive damages assessed against the dealer or
salesperson. Effective January 4; 2013; and en On January 1 of each year thereafter, the amount which
that may be awarded against such bond to any person as a result of loss or damage to that person as
provided in this section shall be increased by the percentage increase over the most recently available
unadjusted 12-month period in the Consumer Price Index for used ears and trueks motor vehicles, as
published by the U.S. Bureau of Labor Statistics or any successor index. In the event that this index
decreases over any such 12-month period, there shall be no change in the amount that may be awarded.

In those cases in which a dealer's surety shall be liable pursuant to this section, the surety shall be
liable only for the first $50,000 in claims against the dealer. Thereafter, the Fund shall be liable for
amounts in excess of the bond up to the amount that may be paid out of the Fund, less the amount of
the bond, in those cases in which the Fund itself may be liable. The aggregate liability of the deder's
surety to any and all persons, regardless of the number of claims made against the bond or the number
of years the bond remains in force, shall in no event exceed $50,000.

The deder's surety shall notify the Board when a claim is made against a dedler's bond, when a
claim is paid and when the bond is cancelled. Such notification shall include the amount of a claim and
the circumstances surrounding the claim. Notification of cancellation shall include the effective date and
reason for cancellation. The bond may be cancelled as to future liability by the dealer's surety upon 30
days' notice to the Board.

§ 46.2-1527.3. Recovery from Fund, generally.

Except as otherwise provided in this chapter, whenever any person is awarded a final judgment in a
court of competent jurisdiction in the Commonwealth for (i) any loss or damage in connection with the
purchase or lease of a motor vehicle by reason of any fraud practiced on him or fraudulent
representation made to him by a licensed or registered motor vehicle dealer participating in the Motor
Vehicle Transaction Recovery Fund or one of a dedler's salespersons acting for the dealer or within the
scope of his employment or (ii) any loss or damage by reason of the violation by a dealer or salesperson
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participating in the Motor Vehicle Transaction Recovery Fund of any of the provisions of this chapter in

with the purchase of a motor vehicle on or after January 1, 1989; or the lease of a motor
vehicle en or after October 4; 1998, the judgment creditor may file a verified claim with the Board,
requesting payment from the Fund of the amount unpaid on the judgment subject to the following
conditions:

1. The claim shall be filed with the Board no sooner than 30 days and no later than 12 months after
the judgment becomes final along with the evidence of compliance with subdivision 3 below.

2. The Board shall consider for payment claims submitted by retail purchasers of motor vehicles, and
for purchases of motor vehicles by licensed or registered motor vehicle dealers who contribute to the
Fund. The Board shall also consider for payment claims submitted by lessees of motor vehicles leased
on or after Oectober 1; 1998; from licensed or registered motor vehicle dealers who contribute to the
Fund.

3. If the final judgment from a court of competent jurisdiction includes, as part of the judgment, an
award of attorney fees and court costs, the Fund may include those in its payment of the claim if (i) the
claimant had previously submitted to the trial court a detailed and itemized affidavit by counsel for the
judgment creditor seeking such fees and costs, including a breakdown of the hours worked and the
subject matter of those hours; (ii) said itemized affidavit formed the basis of the court's award of such
fees; and (iii) a copy of such affidavit is provided to the Board with the judgment creditor's claim. If the
award of attorney fees and costs by the trial court was not based on a detailed and itemized affidavit
from counsel for the judgment creditor with a breakdown of the hours worked, then the Board may
review and limit any claim for attorney fees to those attorney fees directly attributable to that portion of
the final judgment that is determined to be a compensable claim by the Board against the Fund, and the
Board may require a detailed itemization from counsel before considering such claim for attorney fees.

8§ 46.2-1527.5. Limitations on recovery from Fund.

The maximum claim of one judgment creditor against the Fund based on an unpaid final judgment
arising out of any loss or damage by reason of a claim submitted under § 46.2-1527.2 or 46.2-1527.3
involving a single transaction shall be limited to $25,000, including any amount paid from the deder's
surety bond, regardless of the amount of the unpaid final judgment of one judgment creditor. Effective
Jandary 1; 2013; and en On January 1 of each year thereafter, the amount that may be awarded to any
person as a result of loss or damage to that person as provided in this section shall be increased by the
percentage increase over the most recently available unadjusted 12-month period in the Consumer Price
Index for used ears and trueks motor vehicles, as published by the U.S. Bureau of Labor Statistics or
any successor index. In the event that this index decreases over any such 12-month period, there shall be
no change in the amount which may be awarded.

The aggregate of claims against the Fund based on unpaid final judgments arising out of any loss or
damage by reason of a claim submitted under § 46.2-1527.3 involving more than one transaction shall
be limited to four times the amount that may be awarded to a single judgment creditor, regardless of the
total amounts of the unpaid fina judgments of judgment creditors.

However, aggregate claims against the Fund under 8§ 46.2-1527.2 shall be limited to the amount that
may be paid out of the Fund under the preceding paragraph less the amount of the dealer's bond and
then only after the dealer's bond has been exhausted.

If a clam has been made against the Fund, and the Board has reason to believe that there may be
additional claims against the Fund from other transactions involving the same licensee or registrant, the
Board may withhold any payment from the Fund involving the licensee or registrant for a period not to
exceed the end of the relevant license or registration period. After this period, if the aggregate of claims
against the licensee or registrant exceeds the aggregate amount that may be paid from the Fund under
this section, then such amount shall be prorated among the claimants and paid from the Fund in
proportion to the amounts of their unpaid final judgments against the licensee or registrant.

However, claims against motor vehicle dealers and salespersons participating in the Motor Vehicle
Transaction Recovery Fund pursuant to § 46.2-1527.2 shall be prorated when the aggregate exceeds
$50,000. Claims shall be prorated only after the dealer's $50,000 bond has been exhausted.

On receipt of a verified claim filed against the Fund, the Board shall forthwith notify the licensee or
registrant who is the subject of the unpaid judgment that a verified clam has been filed and that the
licensee or registrant should satisfy the judgment debt. If the judgment debt is not fully satisfied 30 days
following the date of the notification by the Board, the Board shall make payment from the Fund
subject to the other limitations contained in this article.

Excluded from the amount of any unpaid final judgment on which a claim against the Fund is based
shall be any sums representing (i) interest, (ii) punitive damages, and (iii) exemplary damages. Awards
from the Fund shall be limited to reimbursement of costs paid to the dealer for all charges related to the
vehicle including without limitation, the sales price, taxes, insurance, and repairs, other out of pocket
costs related to the purchase, insuring and registration of the vehicle, and to the loss of use of the
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vehicle by the purchaser.

If at any time the Fund is insufficient to fully satisfy any claims or claim filed with the Board and
authorized by this article, the Board shall pay such claims, claim, or portion thereof to the claimants in
the order that the claims were filed with the Board. However, claims by retail purchasers shall take
precedence over other claims.

§ 46.2-1527.10. Recovery on bond.

With respect to a motor vehicle dealer electing continuous bonding under § 46.2-1527.9, whenever
any person is awarded a final judgement judgment in a court of competent jurisdiction in the
Commonwealth against the dealer for (i) any loss or damage in connection with the purchase or lease of
a motor vehicle by reason of fraud practiced on him or fraudulent representation made to him by the
dedler or one of the dealer's salespersons acting within the scope of his employment, (ii) any loss or
damage by reason of the violation by the dealer or salesperson of any provision of this chapter in
connection with the purchase or lease of a motor vehicle, or (iii) any loss or damage resulting from a
breach of an extended service contract, as defined in § 59.1-435, entered into on or after July 1, 2003,
the judgement judgment creditor shall have a claim against the dealer bond for such damages as may be
awarded such person in fina judgement judgment and unpaid by the dealer, and may recover such
unpaid damages up to but not exceeding the maximum liability of the surety as set forth in
§ 46.2-1527.9 from the surety who shall be subrogated to the rights of such person against the dealer or
salesperson. The liability of such surety shall be limited to actual damages and attorneys attorney fees
assessed against the dealer or salesperson as part of the underlying judgement judgment but this section
does not authorize the award of atterreys attorney fees in the underlying judgement judgment. The
liability of such surety shall not include any sums representing interest or punitive or exemplary
damages assessed against the dealer or salesperson.

The dedler's surety shall notify the Board when a claim is made against a dealer's bond, when a
claim is paid, and when the bond is cancelled. Such notification shall include the amount of claim and
the circumstances surrounding the claim. Notification of cancellation shall include the effective date and
reason for cancellation. The bond may be cancelled as to future liability by the dealer's surety upon 30
days notice to the Board.

§ 46.2-1529. Dealer records.

All deder records regarding employees; lists of vehicles in inventory for sade, resdle, or on
consignment; vehicle purchases, saes, trades, and transfers of ownership; collections of taxes; titling,
uninsured motor vehicle, and registration fees; odometer disclosure statements; records of permanent
dedler registration plates assigned to the dealer and temporary transport plates and temporary certificates
of ewnership registration; proof of safety inspections performed on vehicles sold at retail; and other
records required by the Department or the Board shall be maintained on the premises of the licensed
location. The Board may, on written request by a dealer, permit his records to be maintained at a
location other than the premises of the licensed location for good cause shown. All dealer records shall
be preserved in original form or in film, magnetic, or optical media {, including but Ret Hmited to
microfilm, microfiche, or other electronic media}, for a period of five years in a manner that permits
systematic retrieval. Certain records may be maintained on a computerized record-keeping system with
the prior approval of the Board.

§46.2-1529.1. Sales of used motor vehicles by dealers; disclosures; penalty.

A. If, in any retail sale by a dealer of a used motor vehicle of under 6,000 pounds gross vehicle
weight for use on the public highways, and normally used for personal, family or household use, the
dedler offers an express warranty, the dealer shall provide the buyer a written disclosure of this
warranty. The written disclosure shall be the Buyer's Guide required by federal law, shall be completely
filled out and, in addition, signed and dated by the buyer and incorporated as part of the buyer's order.

B. A dealer may sell a used motor vehicle at retail "AS IS" and exclude all warranties only if the
dealer provides the buyer, prior to sale, a separate written disclosure as to the effect of an "AS IS" sale.
The written disclosure shall be conspicuous and contained on the front of the buyer's order and printed
in not less than bold, ter-peint 10-point type and signed by the buyer: "I understand that this vehicle is
being sold "AS IS with all faults and is not covered by any dealer warranty. | understand that the dealer
is not required to make any repairs after 1 buy this vehicle. | will have to pay for any repairs this
vehicle will need." A fully completed Buyer's Guide, as required by federal law, shall be signed and
dated by the buyer and incorporated as part of the buyer's order.

C. Failure to provide the applicable disclosure required by subsection A or B ef this section shall be
punishable by a civil penaty of no more than $1,000. Any such civil penaty shall be paid into the
general fund of the state treasury. Furthermore, if the applicable disclosure required by subsection A or
B of this section is not provided as required in this section, the buyer may cancel the sale within thirty
30 days. In this case, the buyer shall have the right to return the vehicle to the dealer and obtain a full
refund of all payments made toward the purchase of the vehicle, less any damage to the vehicle incurred
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while ownership was vested in the purchaser, and less a reasonable amount for the use not to exceed
one-half the amount allowed per mile by the Internal Revenue Service, as provided by regulation,
revenue procedure, or revenue ruling promulgated pursuant to § 162 of the Interna Revenue Code, for
use of a persona vehicle for business purposes. Notice of the provisions of this subsection shall be
included as part of every disclosure made under subsection A or B ef this section.

D. The provisions of this section shall not apply to motorcycles, trailers, or travel trailers.

§ 46.2-1530. Buyer's order.

A. Every motor vehicle dealer shall complete, in duplicate, a buyer's order for each sale or exchange
of a motor vehicle. A copy of the buyer's order form shall be made available to a prospective buyer
during the negotiating phase of a sale and prior to any sales agreement. The completed original shall be
retained for a period of five years in accordance with 8§ 46.2-1529, and a duplicate copy shal be
delivered to the purchaser at the time of sale or exchange. A buyer's order shall include:

. The name and address of the person to whom the vehicle was sold or traded.

. The date of the sale or trade.

. The name and address of the motor vehicle dealer selling or trading the vehicle.

The make, model year, vehicle identification number and body style of the vehicle.

The sale price of the vehicle.

The amount of any cash deposit made by the buyer.

. A description of any vehicle used as a trade-in and the amount credited the buyer for the trade-in.
The descri ption of the trade-in shall be the same as outlined in subdivision 4.

8. The amount of any sales and use tax, title fee, uninsured motor vehicle fee, registration fee,
purchaser's en-tne online systems filing fee, or other fee required by law for which the buyer is
responsible and the dealer has collected. Each tax and fee shall be individually listed and identified.

9. The net balance due at settlement.

10. Any item designated as "processing fee" and the amount charged by the deder, if any, for
processing the transaction. As used in this section, processi ing includes obtaining title and license plates
for the purchaser, but shall does not include any "purchaser's en-line online systems filing fee,"
defined in § 46.2-1530.1, or any "dealer's manual transaction fee," as defined in § 46.2-1530.2.

11. Any item designated as "deder's business license tax,” and the amount charged by the dedler, if
any.

12. If the dealer delivers to the customer a vehicle purchased by the customer on or after July 1,
2010, that is conditional on deder-arranged financing, the following notice, printed in bold type no less
than 10 point: "IF YOU ARE FINANCING THIS VEHICLE, PLEASE READ THIS NOTICE: YOU
ARE PROPOSING TO ENTER INTO A RETAIL INSTALLMENT SALES CONTRACT WITH THE
DEALER. PART OF YOUR CONTRACT INVOLVES FINANCING THE PURCHASE OF YOUR
VEHICLE. IF YOU ARE FINANCING THIS VEHICLE AND THE DEALER INTENDS TO
TRANSFER YOUR FINANCING TO A FINANCE PROVIDER SUCH AS A BANK, CREDIT UNION
OR OTHER LENDER, YOUR VEHICLE PURCHASE DEPENDS ON THE FINANCE PROVIDER'S
APPROVAL OF YOUR PROPOSED RETAIL INSTALLMENT SALES CONTRACT. IF YOUR
RETAIL INSTALLMENT SALES CONTRACT IS APPROVED WITHOUT A CHANGE THAT
INCREASES THE COST OR RISK TO YOU OR THE DEALER, YOUR PURCHASE CANNOT BE
CANCELLED. IF YOUR RETAIL INSTALLMENT SALES CONTRACT IS NOT APPROVED, THE
DEALER WILL NOTIFY YOU VERBALLY OR IN WRITING. YOU CAN THEN DECIDE TO PAY
FOR THE VEHICLE IN SOME OTHER WAY OR YOU OR THE DEALER CAN CANCEL YOUR
PURCHASE. IF THE SALE IS CANCELLED, YOU NEED TO RETURN THE VEHICLE TO THE
DEALER WITHIN 24 HOURS OF VERBAL OR WRITTEN NOTICE IN THE SAME CONDITION
IT WAS GIVEN TO YOU, EXCEPT FOR NORMAL WEAR AND TEAR. ANY DOWN PAYMENT
OR TRADE-IN YOU GAVE THE DEALER WILL BE RETURNED TO YOU. IF YOU DO NOT
RETURN THE VEHICLE WITHIN 24 HOURS OF VERBAL OR WRITTEN NOTICE OF
CANCELLATION, THE DEALER MAY LOCATE THE VEHICLE AND TAKE IT BACK WITHOUT
FURTHER NOTICE TO YOU AS LONG AS THE DEALER FOLLOWS THE LAW AND DOES
NOT CAUSE A BREACH OF THE PEACE WHEN TAKING THE VEHICLE BACK. IF THE
DEALER DOES NOT RETURN YOUR DOWN PAYMENT AND ANY TRADE-IN WHEN THE
DEALER GETS THE VEHICLE BACK IN THE SAME CONDITION IT WAS GIVEN TO YOU,
EXCEPT FOR NORMAL WEAR AND TEAR, THE DEALER MAY BE LIABLE TO YOU UNDER
THE VIRGINIA CONSUMER PROTECTION ACT."

13. For sales of used motor vehicles, the disclosure required by 8§ 46.2-1529.1.

H Except for trailers and travel trailers, if the transaction does not include a policy of motor vehicle
liability insurance, the seller shall stamp or mark on the face of the hill of sale in boldface letters no
smaller than 48 peint 18-point type the following words: "No Liability Insurance Included."

A completed buyer's order when signed by both buyer and seller may constitute a bill of sale.

~NoOUIRWN R
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B. The Board shall approve a buyer's order form and each dealer shall file with each original license
application its buyer's order form, on which the processing fee amount is stated.

C. If a processing fee is charged, that fact and the amount of the processing fee shall be disclosed by
the dealer. Disclosure shall be by placing a clear and conspicuous sign in the public sales area of the
dedlership. The sign shall be no smaller than eight and one-half inches by 11 inches and the print shall
be no smaller than one-half inch, and in a form as approved by the Board.

D. H Except for trailers, if the buyer's order is for a new motor vehicle having a gross vehicle

ight rating of less than 16,000 peunds that had accumulated, at the time of the sale, mileage in excess
of 750 miles as a demonstrator or as a result of delivery to a prospective purchaser who never took title
to the new motor vehicle and returned it, the vehicle may be sold as new, provided the dealer delivers
this disclosure in writing on the buyer's order containing type of no smaller than 10 point or in a
separate document containing only the disclosure in type of no smaller than 14 point: "Notice: This new
motor vehicle has accumulated mileage in excess of 750 miles as the result of use as a demonstrator
and/or as the result of delivery to a prior prospective purchaser who never took title to it and who
returned it." When delivered as a separate document, this disclosure shall aso contain the actua
odometer reading for the vehicle and shall be signed by the purchaser.

E. The provisions of this section shall not apply to the sale or exchange of (i) a tractor truck, (ii) a
truck having a gross vehicle weight rating of more than 16,000 pounds, or (iii) a semitrailer.

§46.2-1531. Consignment vehicles; contract.

Any motor vehicle dealer offering a vehicle for sale on consignment shall have in his possession a
consignment contract for the vehicle, executed and signed by the dealer and the consignor. The
consignment contract shall include:

1. The complete name, address, and the telephone number of the owners.

2. The name, address, and dealer certificate number of the selling dealer.

3. A complete description of the vehicle on consignment, including the make, model year, vehicle
identification number, and body style, except that trailers shall not be subject to the requirement for
vehicle identification number or body style.

4. The beginning and termination dates of the contract.

5. The percentage of commission, the amount of the commission, or the net amount the owner is to
receive, if the vehicle is sold.

6. Any fees for which the owner is responsible.

7. A disclosure of all unsatisfied liens on the vehicle and the location of the certificate of title to the
vehicle.

8. A requirement that the motor vehicle pass a safety inspection prior to sale or, if the motor vehicle
is found not to be in compliance with any safety inspection requirement after having been inspected, the
dealer shall either take steps to bring it into compliance or furnish any buyer intending to use that
vehicle on the public highways a written disclosure, prior to sale, that the vehicle did not pass a safety
inspection.

Any dedler offering a vehicle for sale on consignment shall inform any prospective customer that the
vehicle is on consignment.

Deder license plates shall not be used to demonstrate a vehicle on consignment except on (i) motor
vehicles with gross vehicle weight of 15,000 pounds or more, excluding RVs, (ii) vehicles on
consignment from another licensed motor vehicle dealer, and (iii) vehicles on consignment from a
nonprofit organization certified pursuant to subsection B of § 46.2-1508.1. The owner's license plates
may be used if liability insurance coverage is in effect in the amounts prescribed by § 46.2-472.

No vehicles except motorcycles shall be sold on consignment by motorcycle dealers.

No vehicles except recreational vehicles shall be sold on consignment by recreational vehicle dealers.

No vehicles other than trailers shall be sold on consignment by trailer dealers.

The provisions of this section shall also apply to watercraft trailers and watercraft trailer dealers.

§46.2-1532. Odometer disclosure; penalty.

Every motor vehicle dealer shall comply with al requirements of the Federal Odometer Act and
8 46.2-629 by completing the appropriate odometer mileage statement form for each vehicle purchased,
sold or transferred, or in any other way acquired or disposed of. Odometer disclosure statements shall be
maintained by the dealer in a manner that permits systematic retrieval. Any person found guilty of
violating any of the provisions of this section shall be is guilty of a Class 1 misdemeanor.

The provisions of this section shall not apply to trailers, travel trailers, all-terrain vehicles, or
off-road motorcycles.

8§ 46.2-1533. Business hours.

Each motor vehicle dealer shall be open for business a minimum of twenty 20 hours per week, at
least ten 10 of which shall be between the hours of 9:00 am. and 5:00 p.m. Monday through Friday,
except that the Board, on written request by a dealer, may modify these requirements for good cause.
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