
VIRGINIA ACTS OF ASSEMBLY -- 2006 SESSION

CHAPTER 658

An Act to amend and reenact §§ 2.2-4345, 15.2-5201, 15.2-5202, 15.2-5204, 15.2-5205, 15.2-5301,
15.2-5307, and 15.2-5339 of the Code of Virginia; to amend and reenact §§ 2, 7, 7.1, and 7.2 of
Chapter 271 of the Acts of Assembly of 1966, as amended; to amend §§ 2, 3, and 4 of Chapter 742
of the Acts of Assembly of 1970, as amended; to amend §§ 2, 7, 7.1, and 7.2 of Chapter 242 of the
Acts of Assembly of 2000, and to amend the Code of Virginia by adding in Chapter 52 of Title 15.2
a section numbered 15.2-5219 and by adding sections numbered 15.2-5340.1 and 15.2-5340.2,
relating to hospital authorities.

[H 852]
Approved April 5, 2006

Be it enacted by the General Assembly of Virginia:
1. That §§ 2.2-4345, 15.2-5201, 15.2-5202, 15.2-5204, 15.2-5205, 15.2-5301, 15.2-5307, 15.2-5339 of
the Code of Virginia are amended and reenacted and that the Code of Virginia is amended by
adding in Chapter 52 of Title 15.2 a section numbered 15.2-5219 and by adding sections numbered
15.2-5340.1 and 15.2-5340.2 as follows:

§ 2.2-4345. Exemptions from competitive sealed bidding and competitive negotiation for certain
transactions; limitations.

A. The following public bodies may enter into contracts without competitive sealed bidding or
competitive negotiation:

1. The Director of the Department of Medical Assistance Services for special services provided for
eligible recipients pursuant to subsection H of § 32.1-325, provided that the Director has made a
determination in advance after reasonable notice to the public and set forth in writing that competitive
sealed bidding or competitive negotiation for such services is not fiscally advantageous to the public, or
would constitute an imminent threat to the health or welfare of such recipients. The writing shall
document the basis for this determination.

2. (Effective until July 1, 2008) The State Health Commissioner for the compilation, storage,
analysis, evaluation, and publication of certain data submitted by health care providers and for the
development of a methodology to measure the efficiency and productivity of health care providers
pursuant to Chapter 7.2 (§ 32.1-276.2 et seq.) of Title 32.1, if the Commissioner has made a
determination in advance, after reasonable notice to the public and set forth in writing, that competitive
sealed bidding or competitive negotiation for such services is not fiscally advantageous to the public.
The writing shall document the basis for this determination. Such agreements and contracts shall be
based on competitive principles.

3. The Virginia Code Commission when procuring the services of a publisher, pursuant to §§ 30-146
and 30-148, to publish the Code of Virginia or the Virginia Administrative Code.

4. The Department of Alcoholic Beverage Control for the purchase of alcoholic beverages.
5. The Department for the Aging, for the administration of elder rights programs, with (i) nonprofit

Virginia corporations granted tax-exempt status under § 501 (c) (3) of the Internal Revenue Code with
statewide experience in Virginia in conducting a state long-term care ombudsman program or (ii)
designated area agencies on aging.

6. The Department of Health for (a) child restraint devices, pursuant to § 46.2-1097; (b) health care
services with Virginia corporations granted tax-exempt status under § 501 (c) (3) of the Internal Revenue
Code and operating as clinics for the indigent and uninsured that are organized for the delivery of
primary health care services in a community (i) as federally qualified health centers designated by the
Health Care Financing Administration or (ii) at a reduced or sliding fee scale or without charge; or (c)
contracts with laboratories providing cytology and related services if competitive sealed bidding and
competitive negotiations are not fiscally advantageous to the public to provide quality control as
prescribed in writing by the Commissioner of Health.

7. Virginia Correctional Enterprises, when procuring materials, supplies, or services for use in and
support of its production facilities, provided the procurement is accomplished using procedures that
ensure as efficient use of funds as practicable and, at a minimum, includes obtaining telephone
quotations. Such procedures shall require documentation of the basis for awarding contracts under this
section.

8. The Virginia Baseball Stadium Authority for the operation of any facilities developed under the
provisions of Chapter 58 (§ 15.2-5800 et seq.) of Title 15.2, including contracts or agreements with
respect to the sale of food, beverages and souvenirs at such facilities.

9. With the consent of the Governor, the Jamestown-Yorktown Foundation for the promotion of
tourism through marketing with private entities provided a demonstrable cost savings, as reviewed by
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the Secretary of Education, can be realized by the Foundation and such agreements or contracts are
based on competitive principles.

10. The Chesapeake Hospital Authority in the exercise of any power conferred under Chapter 271, as
amended, of the Acts of Assembly of 1966; provided that it does not discriminate against any person
on the basis of race, color, religion, national origin, sex, pregnancy, childbirth or related medical
conditions, age, marital status, or disability in the procurement of goods and services.

11. The Hospital Authority of Norfolk in the exercise of any power conferred under Chapter 53
(§ 15.2-5300 et seq.) of Title 15.2. The Authority shall not discriminate against any person on the basis
of race, color, religion, national origin, sex, pregnancy, childbirth or related medical conditions, age,
marital status, or disability in the procurement of goods and services. Richmond Eye and Ear Hospital
Authority, any authorities created under Chapter 53 (§ 15.2-5300 et seq.) of Title 15.2 and any hospital
or health center commission created under Chapter 52 (§ 15.2-5200 et seq.) of Title 15.2 in the exercise
of any power conferred under their respective authorizing legislation; provided that these entities shall
not discriminate against any person on the basis of race, color, religion, national origin, sex,
pregnancy, childbirth or related medical conditions, age, marital status, or disability in the procurement
of goods and services.

12. The Patrick Hospital Authority sealed in the exercise of any power conferred under the Acts of
Assembly of 2000; provided that it does not discriminate against any person on the basis of race, color,
religion, national origin, sex, pregnancy, childbirth or related medical conditions, age, marital status, or
disability in the procurement of goods and services.

13. Public bodies for insurance or electric utility services if purchased through an association of
which it is a member if the association was formed and is maintained for the purpose of promoting the
interest and welfare of and developing close relationships with similar public bodies, provided such
association has procured the insurance or electric utility services by use of competitive principles and
provided that the public body has made a determination in advance after reasonable notice to the public
and set forth in writing that competitive sealed bidding and competitive negotiation are not fiscally
advantageous to the public. The writing shall document the basis for this determination.

14. Public bodies administering public assistance and social services programs as defined in
§ 63.2-100, community services boards as defined in § 37.2-100, or any public body purchasing services
under the Comprehensive Services Act for At-Risk Youth and Families (§ 2.2-5200 et seq.) or the
Virginia Juvenile Community Crime Control Act (§ 16.1-309.2 et seq.) for goods or personal services
for direct use by the recipients of such programs if the procurement is made for an individual recipient.
Contracts for the bulk procurement of goods or services for the use of recipients shall not be exempted
from the requirements of § 2.2-4303.

15. The Eastern Virginia Medical School in the exercise of any power conferred pursuant to Chapter
471, as amended, of the Acts of Assembly of 1964.

B. No contract for the construction of any building or for an addition to or improvement of an
existing building by any local government or subdivision of local government for which state funds of
not more than $30,000 in the aggregate or for the sum of all phases of a contract or project either by
appropriation, grant-in-aid or loan, are used or are to be used for all or part of the cost of construction
shall be let except after competitive sealed bidding or after competitive negotiation as provided under of
subsection D of § 2.2-4303. The procedure for the advertising for bids or for proposals and for letting of
the contract shall conform, mutatis mutandis, to this chapter.

§ 15.2-5201. Definitions.
As used in this chapter:
"Bond" includes any interest-bearing obligation, including promissory notes.
"Health center" means any facility for the examination, treatment or care of sick or infirm persons.

"Health centers" may include, but need not be limited to, nursing homes, licensed pursuant to Article 1
(§ 32.1-123 et seq.) of Chapter 5 of Title 32.1, and assisted living facilities, licensed pursuant to Chapter
18 (§ 63.2-1800 et seq.) of Title 63.2.

"Hospital" means any facility, licensed as such pursuant to Article 1 (§ 32.1-123 et seq.) of Chapter 5
of Title 32.1, in which the primary function is the provision of diagnosis, care or treatment of sick or
infirm persons.

"Hospital or health center" means any and all medical facilities and approaches thereto and
appurtenances thereof. Medical facilities shall include any and all facilities suitable for providing
hospital and medical care, including any and all structures, buildings, improvements, additions,
extensions, replacements, appurtenances, lands, rights in lands, franchises, machinery, equipment,
furnishing, landscaping, approaches, roadways and other facilities necessary or desirable in connection
therewith or incidental thereto (including, without limitation, hospitals, nursing homes, assisted living
facilities, continuing care facilities, self-care facilities, medical office facilities, clinics, out-patient
surgical centers, alcohol, substance abuse and drug treatment centers, laboratories, research facilities,
sanitariums, hospices, facilities for the residence or care of the elderly, the handicapped or the
chronically ill, residential facilities for nurses, interns, and physicians and any other kind of facility for
the diagnosis, treatment, rehabilitation, prevention, or palliation of any human illness, injury, disorder,
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or disability), together with all related and supporting facilities and equipment necessary and desirable
in connection therewith or incidental thereto, or equipment alone, including, without limitation, kitchen,
laundry, laboratory, pharmaceutical, administrative, communications, computer and recreational
facilities and equipment, storage space, mobile medical facilities, vehicles and other equipment
necessary or desirable for the transportation of medical equipment or the transportation of patients.

§ 15.2-5202. When governing bodies may declare need for commission.
Governing bodies may adopt resolutions declaring the need for hospital or health center commissions

in political subdivisions, if they find that the public health and welfare, including the health and welfare
of persons of low income in such subdivisions and surrounding areas require the acquisition,
construction, financing, or operation of public hospital facilities a hospital or health center.

§ 15.2-5204. Members of commission; quorum; compensation; expenses; removal and vacancies.
A hospital or health center commission shall consist of the following number of members based upon

the number of political subdivisions participating: for one political subdivision, five members; for two,
six members; for three, six members; for four, eight members; and for more than four, one member for
each of the participating subdivisions. The respective members shall be appointed by the governing
bodies of the subdivisions they represent, may be members of such governing bodies, shall be residents
of such subdivisions, and shall be appointed for such terms as the appointing body designates. A
member shall hold office until the earlier of the effective date of his resignation or the date on which
his successor has been appointed and has qualified. Vacancies shall be filled for the unexpired term.

The powers of the commission conferred by this chapter shall be vested in and exercised by the
members in office. A majority of the members then in office shall constitute a quorum. The commission
shall elect its own chairman and shall adopt rules and regulations for its own procedure and government.
The commission members may receive up to $50 for attendance at each commission meeting, not to
exceed $1,200 per year, and shall be paid their actual expenses incurred in the performance of their
duties. Any commission member may be removed at any time by the governing body appointing him,
and vacancies on the commission shall be filled for the unexpired terms.

In any county having a population between 200,000 and 215,000, the number of commission
members shall be seven and their terms may be staggered as the appointing body designates.

§ 15.2-5205. Powers of commission.
Any hospital or health center commission established hereunder shall have all powers necessary or

convenient to carry out the general purposes of this chapter, including the following power to:
1. To sue Sue and be sued; to adopt a seal and alter the same at pleasure; to have perpetual

succession; and to make and execute contracts and other instruments necessary or convenient to the
exercise of its powers.

2. To employ Employ such technical experts and such other officers, agents and employees as it may
require, to fix their qualifications, duties and compensation and to remove such employees at pleasure.

3. To acquire Acquire within the territorial limits of the political subdivisions for which it is formed,
by purchase, lease, gift or otherwise, whatever lands, buildings and structures as may be reasonably
necessary for the purpose of establishing, constructing, enlarging, maintaining and operating one or more
hospitals or health centers.

4. To sell Sell, lease, exchange, transfer, or assign any of its real or personal property, or any portion
thereof or interest therein, to any person, firm, or corporation, whenever the commission finds such
action to be in furtherance of the purposes for which the commission was created.

5. To acquire Acquire, establish, construct, enlarge, improve, maintain, equip and operate any
hospital or health center, and any other facilities and services for the care and treatment of sick persons.

6. To make Make and enforce rules and regulations for the management and conduct of its business
and affairs and for the use, maintenance and operation of its facilities and properties.

7. To accept Accept gifts and grants, including real or personal property, from the Commonwealth or
any political subdivision thereof and from the United States and any of its agencies; and to accept
donations of money, personal property or real estate, and take title thereto from any person.

8. To make Make rules and regulations governing the admission, care and treatment of patients in
such hospital or health center, to classify patients as to charges to be paid by them, if any, and to
determine the nature and extent of the service to be rendered patients.

9. To comply Comply with the provisions of the laws of the United States and the Commonwealth,
and any rules and regulations made thereunder, for the expenditures of federal or state money in
connection with hospitals or health centers and to accept, receive and receipt for federal and state money
granted the commission, or granted any of the political subdivisions for which it is formed, for hospital
or health center purposes.

10. To borrow Borrow money upon its bonds, notes, debentures, or other evidences of indebtedness
issued for the purpose only of acquiring, constructing, improving, furnishing or equipping buildings or
structures for use as a hospital or health center, and to secure the same by pledges of its revenues and
property as hereafter provided. This power shall include the power to refinance all or any portion of
such debt, to renegotiate the terms of all or any portion of such debt, and to retire all or any portion of
such debt prior to its maturity date.
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11. To execute Execute all instruments necessary or convenient in connection with the borrowing of
money and issuing bonds as herein authorized.

12. To enter Enter into leases and agreements with persons for the construction or operation or both
of a hospital or health center by such persons on land of the commission.

13. To contract Contract for the management and operation of any hospital or health center subject
to the control of the commission; however, the commission may charge such rates for service as will
enable it to make reasonable compensation for such management and operation.

14. Assist in or provide for the creation of domestic or foreign stock and nonstock corporations,
limited liability companies, partnerships, limited partnerships, associations, foundations or other
supporting organizations or other entities and to purchase, receive, subscribe for or otherwise acquire,
own, hold, vote, use, employ, sell, mortgage, lend, pledge, or otherwise dispose of, shares of or other
interests in, or obligations of, any domestic or foreign stock and nonstock corporations, limited liability
companies, partnerships, limited partnerships, associations, foundations or other supporting
organizations, joint ventures or other entities organized for any purpose, or direct or indirect
obligations of the United States, or of any other government, state, territory, governmental district or
municipality or of any other obligations of any domestic or foreign stock or nonstock corporation,
limited liability company, partnership, limited partnership, association, foundation or other supporting
organization, joint venture or other entity organized for any purpose or any individual. The investments
of any entity wholly owned or controlled by a hospital or health center commission that is an
"institution," as such term is defined in § 55-268.1, as amended, shall be governed by the Uniform
Management of Institutional Funds Act (§ 55-268.1 et seq.) of the Code of Virginia.

15. Participate in joint ventures with individuals, domestic or foreign stock and nonstock
corporations, limited liability companies, partnerships, limited partnerships, associations, foundations or
other supporting organizations or other entities for providing medical care or related services or other
activities that the hospital or health center commission may undertake to the extent that such
undertakings assist the hospital or health center commission in carrying out the purposes and intent of
this chapter.

16. Provide domestic or foreign stock and nonstock corporations, limited liability companies,
partnerships, limited partnerships, associations, foundations or other supporting organizations, joint
ventures or other entities owned in whole or in part or controlled, directly or indirectly, in whole or in
part, by the hospital or health center commission with appropriate assistance, including making loans
and providing time of employees, in carrying out any activities authorized by this chapter.

17. Make loans and provide other assistance to domestic or foreign stock and nonstock corporations,
limited liability companies, partnerships, limited partnerships, associations, foundations or other
supporting organizations, joint ventures or other entities.

18. Transact its business, locate its offices and control, directly or through domestic or foreign stock
and nonstock corporations, limited liability companies, partnerships, limited partnerships, associations,
foundations or other supporting organizations, joint ventures or other entities, facilities that will assist
or aid the hospital or health center commission in carrying out the purposes and intent of this chapter.

19. Procure such insurance, participate in such insurance plans, or provide such self-insurance, or
any combination thereof, as it deems necessary or convenient to carry out the purposes and provisions
of this chapter. The purchase of insurance, participation in an insurance plan, or creation of a
self-insurance plan by the hospital or health center commission shall not be deemed a waiver or
relinquishment of any sovereign immunity to which the hospital or health center commission or its
members, officers, directors, employees, or agents are otherwise entitled.

20. Exercise all other powers granted to nonstock corporations pursuant to § 13.1-826.
§ 15.2-5219. Chapter supplemental; application of other laws; consent of local governing bodies or

other agencies not required.
The provisions of this chapter shall be deemed to provide a complete, additional, and alternative

method for doing the things authorized herein and shall be regarded as supplemental and additional to
powers conferred by other laws; the issuance of revenue bonds and revenue refunding bonds under the
provisions of this chapter need not comply with the requirements of any other laws applicable to the
issuance of bonds. Except as otherwise expressly provided in this chapter, none of the powers granted to
the authority under the provisions of this chapter shall be subject to the supervision or regulation or
require the approval or consent of any locality or any commission, board, bureau, or agency of any of
the foregoing.

§ 15.2-5301. Definitions.
As used or referred to in this chapter unless a different meaning clearly appears from the context:
"Authority" or "hospital authority" means a body corporate organized in accordance with the

provisions of this chapter for the purposes, with the powers and subject to the restrictions hereinafter set
forth.

"Bonds" means any bonds, interim certificates, notes, debentures, or other obligations of the authority
issued pursuant to this chapter.

"Commissioner" means one of the members of an authority appointed in accordance with the
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provisions of this chapter.
"Contract" means any agreement of an authority with or for the benefit of an obligee whether

contained in a resolution, trust indenture, mortgage, lease, bond or other instrument.
"Cost," as applied to a hospital project, means all or any part of the cost of acquisition, construction,

alteration, enlargement, reconstruction and remodeling of a hospital project, including all lands,
structures, real or personal property, interest in land and air rights, the cost of demolishing or removing
any buildings or structures on land so acquired, including the cost of acquiring any lands to which such
buildings or structures may be moved, the cost of all labor, materials, machinery and equipment,
financing charges, interest on all bonds prior to, during and for a period of time not to exceed two years
after completion, provisions for working capital, the cost of architectural engineering, financial and legal
services, plans, specifications, studies, surveys, estimates of cost and revenues, administrative expenses,
expenses necessary or incident to determining the feasibility or practicability of acquiring or constructing
the hospital project and such other expenses as may be necessary or incidental to the acquisition and
construction of such project, the financing of such acquisition and construction and the placing of the
project in operation.

"Federal government" means the United States of America or any agency or instrumentality,
corporate or otherwise, of the United States of America.

"Government" means the Commonwealth and the federal government and any subdivision, agency or
instrumentality, corporate or otherwise, of either of them.

"Hospital project" or "project" means any and all medical facilities and approaches thereto and
appurtenances thereof. Medical facilities shall include any and all facilities suitable for providing
adequate hospital facilities and medical care for concentrated centers of population, and also includes
any and all structures, buildings, improvements, additions, extensions, replacements, appurtenances,
lands, rights in land, franchises, machinery, equipment, furnishings, landscaping, approaches, roadways
and other facilities necessary or desirable in connection therewith or incidental thereto, including,
without limitation, hospitals, nursing homes, assisted living facilities, continuing care facilities, self-care
facilities, medical office facilities, clinics, out-patient surgical centers, alcohol, substance abuse and
drug treatment centers, laboratories, research facilities, sanitariums, hospices, facilities for the residence
or care of the elderly, the handicapped or the chronically ill, residential facilities for nurses, interns,
and physicians and any other kind of facility for the diagnosis, treatment, rehabilitation, prevention or
palliation of any human illness, injury, disorder, or disability; together with all related and supporting
facilities and equipment necessary and desirable in connection therewith or incidental thereto; or
equipment alone, including, without limitation, parking facilities, kitchen, laundry, laboratory,
pharmaceutical, administrative, communications, computer and recreational facilities and equipment,
storage space, mobile medical facilities, vehicles, and other equipment necessary or desirable for the
transportation of medical equipment or the transportation of patients.

"Obligee of the authority" or "obligee" includes any bondholder, trustee or trustees for any
bondholders, any lessor demising property to the authority used in connection with a hospital project or
any assignee or assignees of such lessor's interest or any part thereof, and the United States of America
when it is a party to any contract with the authority.

"Real property" includes lands under water, structures, and any and all easements, franchises and
incorporeal hereditaments and every estate and right therein, legal and equitable, including terms for
years and liens by way of judgments, mortgage or otherwise.

"Trust indenture" includes instruments pledging the revenues of real or personal properties but not
conveying such properties or conferring a right to foreclose and cause a sale thereof.

§ 15.2-5307. Appointment, qualifications, tenure and compensation of commissioners.
An authority shall consist of not more than 15 commissioners appointed by the mayor, and he shall

designate the first chairman. No more than three commissioners shall be practicing physicians. No
officer or employee of the city, with the exception of the director of a local health department, shall be
eligible for appointment; however, no director of a local health department shall serve as chairman of
the authority. No local health director who serves as a hospital authority commissioner shall serve as a
member of the regional health planning agency board simultaneously. No practicing physician shall be
appointed to such authority in any city having a population of not more than 18,000 and not less than
17,500 according to the 1960 or any subsequent census and bordered by one county and two rivers.

One-third of the commissioners who are first appointed shall be designated by the mayor to serve for
terms of two years, one-third to serve for terms of four years, and one-third to serve for terms of six
years, respectively, from the date of their appointment. Thereafter, the term of office shall be six years.
No person shall be appointed to succeed himself following four successive terms in office; no term of
less than six years shall be deemed a term in office for the purposes of this sentence.

A commissioner shall hold office until the earlier of the effective date of his resignation or the date
on which his successor has been appointed and has qualified. Vacancies shall be filled for the unexpired
term. In the event of a vacancy in the office of commissioner by expiration of term of office or
otherwise, the remaining commissioners shall submit to the mayor nominations for appointments. The
mayor may successively require additional nominations and shall have power to appoint any person so
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nominated. All such vacancies shall be filled from such nominations. A majority of the commissioners
currently in office shall constitute a quorum. The mayor may file with the city clerk a certificate of the
appointment or reappointment of any commissioner, and such certificate shall be conclusive evidence of
the due and proper appointment of such commissioner. A commissioner shall receive no compensation
for his services, but he shall be entitled to the necessary expenses including traveling expenses incurred
in the discharge of his duties.

§ 15.2-5339. Borrowing money.
An authority shall have power to borrow money upon its bonds, notes, debentures, or other evidences

of indebtedness and to secure the same by pledges of its revenues in the manner and to the extent
hereinafter provided and, in connection with any loan by a government, to agree to limitations upon the
exercise of any powers conferred upon the authority by this chapter. This power shall include the power
to refinance all or any portion of such debt, to renegotiate the terms of all or any portion of such debt,
and to retire all or any portion of such debt prior to its maturity date.

§ 15.2-5340.1. Joint ventures; subsidiaries; investments.
An authority shall have the power to:
1. Assist in or provide for the creation of domestic or foreign stock and nonstock corporations,

limited liability companies, partnerships, limited partnerships, associations, foundations or other
supporting organizations or other entities and to purchase, receive, subscribe for or otherwise acquire,
own, hold, vote, use, employ, sell, mortgage, lend, pledge, or otherwise dispose of, shares of or other
interests in, or obligations of, any domestic or foreign stock and nonstock corporations, limited liability
companies, partnerships, limited partnerships, associations, foundations or other supporting
organizations, joint ventures or other entities organized for any purpose, or direct or indirect
obligations of the United States, or of any other government, state, territory, governmental district or
municipality or of any other obligations of any domestic or foreign stock or nonstock corporation,
limited liability company, partnership, limited partnership, association, foundation or other supporting
organization, joint venture or other entity organized for any purpose or any individual. The investments
of any entity wholly owned or controlled by a hospital authority that is an "institution," as such term is
defined in § 55-268.1, as amended, shall be governed by the Uniform Management of Institutional
Funds Act (§ 55-268.1 et seq.) of the Code of Virginia.

2. Participate in joint ventures with individuals, domestic or foreign stock and nonstock corporations,
limited liability companies, partnerships, limited partnerships, associations, foundations or other
supporting organizations or other entities for providing medical care or related services or other
activities that the authority may undertake to the extent that such undertakings assist the authority in
carrying out the purposes and intent of this chapter.

3. Provide domestic or foreign stock and nonstock corporations, limited liability companies,
partnerships, limited partnerships, associations, foundations or other supporting organizations, joint
ventures or other entities owned in whole or in part or controlled, directly or indirectly, in whole or in
part, by the authority with appropriate assistance, including making loans and providing time of
employees, in carrying out any activities authorized by this chapter.

4. Make loans and provide other assistance to domestic or foreign stock and nonstock corporations,
limited liability companies, partnerships, limited partnerships, associations, foundations or other
supporting organizations, joint ventures or other entities.

5. Transact its business, locate its offices and control, directly or through domestic or foreign stock
and nonstock corporations, limited liability companies, partnerships, limited partnerships, associations,
foundations or other supporting organizations, joint ventures or other entities, facilities that will assist
or aid the authority in carrying out the purposes and intent of this chapter.

§ 15.2-5340.2. Insurance.
An authority shall have the power to procure such insurance, participate in such insurance plans or

provide such self-insurance, or any combination thereof, as it deems necessary or convenient to carry
out the purposes and provisions of this chapter. The purchase of insurance, participation in an
insurance plan, or creation of a self-insurance plan by an authority shall not be deemed a waiver or
relinquishment of any sovereign immunity to which the authority or its commissioners, members,
officers, directors, employees, or agents are otherwise entitled.
2. That §§ 2, 7, 7.1, and 7.2 of Chapter 271 of the Acts of Assembly of 1966, as amended, are
amended and reenacted as follows:

§ 2. The Authority shall be composed of eleven members, two of whom shall be licensed members
of the medical profession, all of whom shall be appointed by the city council. The terms of the members
shall be four years and staggered so that no more than four members shall be appointed in any one year;
provided, however, that for terms which commence in 1999, the council shall appoint four members for
four-year terms and two members for five-year terms, and for terms which commence in 2001, the
council shall appoint four members for four-year terms and one member for a three-year term. Any
member may be reappointed. Members shall be compensated for their services in the amount not in
excess of $3,000 per annum and shall be entitled to reimbursement for necessary traveling and other
expenses incurred while engaged in the performance of their duties. Each member shall continue to hold
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office until the earlier of the effective date of his resignation or the date on which his successor has
been appointed and qualified. The council shall have the right to remove any member or officer, for
malfeasance or misfeasance, incompetency or gross neglect of duty. Vacancies shall be filled by
appointment of the council for unexpired terms, or in the case of an increase in the size of the
Authority, filled by appointment of the council, which appointments may be for an initial term less than
four years. Members shall take an appropriate oath of office and same shall be filed with the city clerk.
Members shall elect on an annual basis one of their number as chairman and another as vice-chairman
and shall also elect a secretary and treasurer for terms to be determined by them, who may or may not
be one of the members. The same person may serve as both secretary and treasurer. The members shall
make such rules, regulations and bylaws for their own government and procedure as they shall
determine; they shall meet regularly at least once a month and may hold such special meetings as they
deem necessary.

§ 7. The Authority may accept loans, grants, or assistance from the federal government, the
Commonwealth, any municipality thereof, or from any other sources, public or private, to carry out any
of its purposes and may enter into any agreement or contract regarding or relating to the acceptance or
use or repayment of any such loan, grant or assistance. This power shall include the power to refinance
all or any portion of the Authority's debt, to renegotiate the terms of all or any portion of such debt,
and to retire all or any portion of such debt prior to its maturity date.

§ 7.1. The Authority shall have the following powers to carry out the purposes and intent of this act:
(1) To provide or assist in providing medical care and related services in its service area.
(2) To promote, develop, improve and increase the commerce and economic development of the City

of Chesapeake and its environs.
(3) To assist in or provide for the creation of domestic or foreign stock and nonstock corporations,

limited liability companies, partnerships, limited partnerships, associations, foundations or other
supporting organizations or other entities, and to purchase, receive, subscribe for or otherwise acquire,
own, hold, vote, use, employ, sell, mortgage, lend, pledge, or otherwise dispose of, shares of or other
interests in, or obligations of, any domestic or foreign stock and nonstock corporations, limited liability
companies, partnerships, limited partnerships, associations, foundations or other supporting
organizations, joint ventures or other entities organized for any purpose, or direct or indirect obligations
of the United States, or of any other government, state, territory, governmental district or municipality or
of any other obligations of any domestic or foreign stock or nonstock corporation, limited liability
company, partnership, limited partnership, association, partnership, or individual or any other domestic
or foreign corporation foundation or other supporting organization, joint venture or other entity
organized for any purpose or any individual. The investments of any entity wholly owned or controlled
by the Authority that is an "institution," as such term is defined in § 55-268.1, shall be governed by the
Uniform Management of Institutional Funds Act (§ 55-268.1 et seq.) of the Code of Virginia.

(4) To provide to domestic or foreign stock and nonstock corporations, limited liability companies,
partnerships, limited partnerships, associations, foundations or other supporting organizations, joint
ventures or other entities owned in whole or in part or controlled, directly or indirectly, in whole or in
part, by the Authority with appropriate assistance, including making loans and providing time of
employees, in carrying out any activities authorized by this act.

(5) To make loans and provide other assistance to domestic or foreign stock and nonstock
corporations, limited liability companies, partnerships, limited partnerships, associations, foundations or
other supporting organizations, joint ventures or other entities.

(6) To make contracts or guarantees, incur liabilities, borrow money, or secure any obligations of
others.

(7) To transact its business, locate its offices and control, directly or through domestic or foreign
stock or and nonstock corporations, limited liability companies, partnerships, limited partnerships,
associations, foundations or other supporting organizations, joint ventures or other entities, facilities that
will assist or aid the Authority in carrying out the purposes and intent of this act as set forth in § 3
above, including without limitation, the power to own or operate, directly or indirectly, medical facilities
in its service area.

(8) To participate in joint ventures with individuals, domestic or foreign stock and nonstock
corporations, limited liability companies, partnerships, limited partnerships, associations, foundations or
other supporting organizations or other entities for providing medical care or related services or other
activities that the Authority may undertake to the extent that such undertakings assist the Authority in
carrying out the purposes and intent of this act.

(9) To conduct or engage in any lawful business, activity, effort or project, necessary or convenient
for the purposes of the Authority or for the exercise of any of its powers.

(10) To exercise all other powers granted to nonstock corporations pursuant to § 13.1-826 of the
Code of Virginia as in effect on January 1, 1987, as amended.

(11) To procure such insurance, participate in such insurance plans, or provide such self-insurance,
or any combination thereof, as it deems necessary or convenient to carry out the purposes and
provisions of this act. The purchase of insurance, participation in an insurance plan, or creation of a
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self-insurance plan by the Authority shall not be deemed a waiver or relinquishment of any sovereign
immunity to which the Authority or its members, officers, directors, employees, or agents are otherwise
entitled.

§ 7.2. Notwithstanding the Virginia Freedom of Information Act (§ 2.1-340 2.2-3700 et seq.) of the
Code of Virginia, the Authority shall be permitted to conduct executive or closed meetings to discuss or
consider the condition, acquisition or use of real or personal property or plans for the future of the
Authority which could affect the value of property, real or personal, owned or desirable for ownership
by the Authority; for discussion or consideration of matters relating to gifts, bequests and fund-raising
activities; grants and contracts for services or work to be performed by the Authority; marketing and
operational strategies that will affect competitive position; and the discussion or consideration of
members of its medical staff, and qualifications and appointments thereto. The Authority shall follow the
provisions of § 2.1-344.1 2.2-3712 when convening executive or closed meetings.

The Authority shall not be required to disclose records pertaining to the qualifications for or
continued membership on its medical staff; proprietary information gathered by or in the possession of
the Authority from third parties; contract cost estimates prepared for confidential use and awarding
contracts for construction or the purchase of goods or services; data, records or information of a
proprietary nature produced or collected by or for the Authority or members of its staff; financial
statements not publicly available which may be filed with the Authority from third parties; customer
account information; consulting or other reports paid for by the Authority to assist the Authority in
connection with its strategic planning and goals; and the determination of marketing and operational
strategies that affect competitive position.

The Authority's exemptions from the Freedom of Information Act shall be limited to those activities
specifically described in this section and those exemptions otherwise granted under the provisions of the
Act. Except as specifically provided in this section, the Authority shall be subject to the provisions of
the Freedom of Information Act.

Notwithstanding exemptions from the Freedom of Information Act granted by this section, the
Authority shall comply with all requirements of the Virginia Health Services Cost Review Council as
contained in Chapter 26 (§ 9-156 et seq.) of Title 9 of the Code of Virginia and with all applicable state
reporting requirements.
3. That §§ 2, 3, and 4 of Chapter 742 of the Acts of Assembly of 1970, as amended, are amended
and reenacted as follows:

§ 2. Definitions.––The following terms, wherever used or referred to in this act, shall have the
following respective meanings, unless a different meaning clearly appears from the context:

(a) "Authority" means the Richmond Eye and Ear Hospital Authority created by § 3 of this act.
(b) "Board" means the Board of Directors of the Authority appointed in accordance with the

provisions of this act.
(c) "Government" includes the State and Federal Government and any subdivision, agency or

instrumentality, corporate or otherwise, of either of them, and any county, city, or town or agency or
instrumentality, corporate or otherwise, of any of them.

(d) "State" means the Commonwealth of Virginia.
(e) "Federal Government" includes the United States of America, or any agency, instrumentality,

corporate or otherwise, of the United States of America.
(f) "Hospital project" shall mean any and all medical facilities and approaches thereto and

appurtenances thereof. Medical facilities shall include any and all facilities suitable for providing
adequate hospital and medical care and shall include any and all structures, buildings, improvements,
additions, extensions, replacements, appurtenances, lands, rights in lands, franchises, machinery,
equipment, furnishings, landscaping, approaches, roadways and other facilities necessary or desirable in
connection therewith or incidental thereto, including, without limitation, hospitals, nursing homes,
assisted living facilities, continuing care facilities, self-care facilities, medical office facilities, clinics,
out-patient surgical centers, alcohol, substance abuse and drug treatment centers, laboratories, research
facilities, sanitariums, hospices, facilities for the residence or care of the elderly, the handicapped or the
chronically ill, residential facilities for nurses, interns, and physicians and any other kind of facility for
the diagnosis, treatment, rehabilitation, prevention or palliation of any human illness, injury, disorder,
or disability, together with all related and supporting facilities and equipment necessary and desirable
in connection therewith or incidental thereto, or equipment alone, including, without limitation, kitchen,
laundry, laboratory, pharmaceutical, administrative, communications, computer and recreational
facilities and equipment, storage space, mobile medical facilities, vehicles, and other equipment
necessary or desirable for the transportation of medical equipment or the transportation of patients.

(g) "Parking facility project" shall mean and shall include lots, garages, parking terminals, or other
facilities or structures incidental thereto for the off-street parking of motor vehicles open to public use or
to be used in connection with a hospital project.

(h) "Project" shall include "hospital project" and "parking facility project" or either of them
individually.

(i) "Bonds" shall mean any bonds, interim certificates, notes, debentures, or other obligations of the
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Authority issued pursuant to this act.
(j) "Trust indenture" shall mean any instrument by and between the Authority and a corporate trustee

or trustees providing for the issuance of bonds and, in the discretion of the Authority, mortgaging a
project or projects or other property of the Authority; pledging and assigning rates, fees and other
revenues of any project or projects and any other rights, properties or interests of the Authority.

(k) "Contract" means any agreement of the Authority with or for the benefit of any obligee whether
contained in a resolution, trust indenture, mortgage, lease, bond or other instrument.

(l) "Real property" includes lands under water, structures, and any and all easements, franchises and
incorporeal hereditaments and every estate and right therein, legal and equitable, including terms for
years and liens by way of judgment, mortgage or otherwise.

(m) "Obligee of the Authority" or "obligee" includes any bondholder, trustee or trustees for any
bondholders, any lessor demising property to the Authority used in connection with any project or any
assignee or assignees of such a party to any contract with the Authority.

(n) The word "cost" as applied to any project shall include the cost of construction, landscaping and
conservation, the costs of acquisition of all land, rights of way, property, rights, easements and interests
acquired by the Authority for such construction, landscaping and conservation, the cost of demolishing
or removing any buildings or structures on land so acquired, including the cost of acquiring any lands to
which such buildings or structures may be moved, the cost of all machinery, equipment and furnishings,
financing charges, interest prior to and during construction and for a period of time after completion of
construction as deemed advisable by the Authority, cost of engineering and legal services, plans,
specifications, surveys, estimates of cost and of revenues, administrative expenses, the initial working
capital, debt service reservations and such other expenses as may be necessary or incident to the
construction of any project, the financing of such construction and the placing of such project in
operation.

§ 3. Creation of the Authority.––There is hereby created a political subdivision and public body
corporate and politic of the Commonwealth of Virginia to be known as the "Richmond Eye and Ear
Hospital Authority" (hereafter referred to as the "Authority"), to be governed by a Board of Directors
consisting of nine members appointed by the Governor from a list of nominations submitted by the
Board of Directors of the Richmond Eye Hospital. Three of such members shall be appointed for two
years, three for four-year terms, and three for six-year terms. After the expiration of the initial terms,
appointments shall be made for terms of six years and members may be reappointed. Vacancies in the
membership of the Board shall be filled by appointment for the unexpired portion of the term. The
Board of Directors of the Richmond Eye Hospital and Ear Healthcare Alliance shall nominate two
persons for each appointment. The Board so appointed shall enter upon the performance of its duties
and shall initially and annually thereafter select one of its members as chairman and another as
vice-chairman, and shall also elect annually a secretary or secretary-treasurer who need not be a member
of the Board. The chairman, or in his absence vice-chairman, shall preside at all meetings of the Board,
and in the absence of both the chairman and vice-chairman, the Board shall elect a chairman pro
tempore who shall preside at such meetings. Five A majority of the directors then in office shall
constitute a quorum, and all action by the Board shall require the affirmative vote of a majority of the
directors present and voting. The members of the Board shall be entitled to reimbursement for expenses
incurred in attendance upon meetings of the Board or while otherwise engaged in the discharge of their
duties, and each member shall also be paid the sum of $25.00 per day for each day or portion thereof
during which he is engaged in the performance of his duties. Such expenses and compensation shall be
paid out of the treasury of the Authority in such manner as shall be prescribed by the Authority.

§ 4. Powers of the Authority.––That in order to prevent the spread of disease which constitutes a
menace to the health, safety, morals and welfare of the State and impairs economic values; and in order
that adequate hospital and medical facilities may be provided for the foregoing purpose and for the care
of the public health and public welfare; and in order to alleviate traffic congestion, to promote the flow
of commerce and to promote safety through the creation of off-street parking facilities; the Authority
created by this act shall be deemed to be a public instrumentality exercising public and essential
governmental functions to provide for the public health and welfare and said Authority is hereby
authorized and empowered to:

(a) to adopt Adopt an official seal and alter the same at pleasure;
(b) to maintain Maintain an office at such place or places as it may designate;
(c) to sue Sue and be sued in its own name, plead and be impleaded;
(d) to prepare Prepare, carry out and operate hospital projects and parking facility projects;
(e) to purchase Purchase, construct or otherwise acquire, maintain, repair and operate or cause to be

repaired, maintained and operated, any project;
(f) to sell Sell or to lease to another, including, but not limited to, Virginia Commonwealth

University and the Richmond Eye Hospital, any of the Authority's projects or other property upon such
terms and conditions determined by the Authority;

(g) to fix Fix and revise from time to time and to charge and collect rates, rentals, fees and other
charges for the services and facilities furnished by the project or projects and to establish and revise
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from time to time regulations in respect of the use, operation and occupancy of such project or projects
or a part thereof;

(h) to make Make, enter into and execute all contracts, agreements and instruments necessary or
incidental to the performance of its duties and the execution of its powers under this act including
contracts or agreements authorized by this act with any government with respect to the construction,
operation and maintenance of any project;

(i) to employ Employ consulting engineers, attorneys, accountants, construction and financial experts,
superintendents, managers, trustees, depositaries, paying agents and such other employees and agents as
may be necessary in the discretion of the Authority to construct, acquire, maintain and operate any
project and to fix their compensation;

(j) to provide Provide and operate inpatient and outpatient departments, and any other departments or
clinics customarily operated in hospitals in metropolitan centers and to provide research facilities,
teaching and instruction programs and schools for medical students, interns, physicians and nurses and
facilities incidental thereto;

(k) to provide Provide and maintain continuous resident physician and intern medical services; to
appoint an administrator, a superintendent or matron, and necessary assistants, and any and all other
employees deemed necessary or advisable and fix their compensation, and to remove such appointees;

(l) to adopt Adopt bylaws for the conduct of its business and to adopt necessary rules and regulations
for the government of the Authority and its employees;

(m) to appoint Appoint such committees or subcommittees as it shall deem advisable, and fix their
duties and responsibilities;

(n) to accept Accept donations of money, personal property or real estate for the benefit of the
Authority and take title thereto from any person, firm, corporation, society, or government;

(o) to determine Determine and regulate the conditions under which the privilege of practicing within
any hospital operated by the Authority may be available to physicians, and to promulgate reasonable
rules and regulations governing the conduct of physicians and nurses while on duty in such hospital and
to establish and maintain a training school for nurses;

(p) to make Make rules and regulations governing the admission of patients to, and the care, conduct,
and treatment of patients in, the hospital; to determine whether patients presented to the hospital for
treatment are subjects for charity and to fix the compensation to be paid by patients other than those
unable to assist themselves; to maintain and operate isolation wards for the care and treatment of mental,
contagious or other similar diseases;

(q) to act Act as agent for the Federal Government in connection with the acquisition, construction,
operation and management of a project, or any part thereof;

(r) to arrange Arrange with any government for the furnishing, planning, replanning, installing,
opening or closing of streets, roads, roadways, alleys, sidewalks, or other places or facilities, for the
acquisition by such government of property, options or property rights or for the furnishing of property
or services in connection with a project; to arrange with any government to the extent that it is within
the scope of each of their respective functions, (1) to cause the services customarily provided by each of
them to be rendered for the benefit of such Authority and (2) to provide and maintain parks and
sewerage, water and other facilities adjacent to or in connection with projects and to lease or rent any of
the dwellings or other accommodations or any of the lands, buildings, structures or facilities embraced
in any project and to establish and revise the rents or charges therefor;

(s) to purchase Purchase, lease, obtain options upon, acquire by gift, grant, bequest, devise, or
otherwise any property real or personal or any interest therein from any person, firm, corporation, city,
county, town or government;

(t) to sell Sell, exchange, transfer, or assign, any property real or personal or any interest therein to
any person, firm, corporation, or government;

(u) to own Own, hold, clear and improve property; to insure or provide for the insurance of the
property or operations of the Authority against such risks as the Authority may deem advisable;

(v) to borrow Borrow money upon its bonds, notes, debentures, or other evidences of indebtedness
and to secure the same by pledges or assignments of its revenues, rights, properties and interests in the
manner and to the extent hereinafter provided, and in connection with any loan by a government, to
agree to limitations upon the exercise of any powers conferred upon the Authority by this act. This
power shall include the power to refinance all or any portion of such debt, to renegotiate the terms of
all or any portion of such debt, and to retire all or any portion of such debt prior to its maturity date;

(w) to make Make and from time to time amend and repeal bylaws, rules and regulations not
inconsistent with this act, to carry into effect the powers and purposes of the Authority;

(x) The Authority shall have power in addition to all of the other powers herein conferred upon it, to
do all things necessary and convenient to carry out the powers expressly given in this act;

(y) The Authority shall have the right to acquire by eminent domain any real property, including
fixtures and improvements, which it may deem necessary to carry out the purposes of this act after the
adoption by it of a resolution declaring that the acquisition of the property described therein is in the
public interest and necessary for public use. The Authority may exercise the power of eminent domain
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pursuant to the provisions of any applicable statutory provisions in force or hereafter enacted for the
exercise of the power of eminent domain by cities.

Property already devoted to a public use may be acquired, provided, that no property belonging to
any city, town or county or to any government or to any religious or charitable corporation may be
acquired without its consent.

(z) Assist in or provide for the creation of domestic or foreign stock and nonstock corporations,
limited liability companies, partnerships, limited partnerships, associations, foundations or other
supporting organizations or other entities and to purchase, receive, subscribe for or otherwise acquire,
own, hold, vote, use, employ, sell, mortgage, lend, pledge, or otherwise dispose of, shares of or other
interests in, or obligations of, any domestic or foreign stock and nonstock corporations, limited liability
companies, partnerships, limited partnerships, associations, foundations or other supporting
organizations, joint ventures or other entities organized for any purpose, or direct or indirect
obligations of the United States, or of any other government, state, territory, governmental district or
municipality or of any other obligations of any domestic or foreign stock or nonstock corporation,
limited liability company, partnership, limited partnership, association, foundation or other supporting
organization, joint venture or other entity organized for any purpose or any individual. The investments
of any entity wholly owned or controlled by the Authority that is an "institution," as such term is
defined in § 55-268.1, shall be governed by the Uniform Management of Institutional Funds Act
(§ 55-268.1 et seq.) of the Code of Virginia;

(aa) Participate in joint ventures with individuals, domestic or foreign stock and nonstock
corporations, limited liability companies, partnerships, limited partnerships, associations, foundations or
other supporting organizations or other entities for providing medical care or related services or other
activities that the authority may undertake to the extent that such undertakings assist the authority in
carrying out the purposes and intent of this chapter;

(bb) Provide domestic or foreign stock and nonstock corporations, limited liability companies,
partnerships, limited partnerships, associations, foundations or other supporting organizations, joint
ventures or other entities owned in whole or in part or controlled, directly or indirectly, in whole or in
part, by the authority with appropriate assistance, including making loans and providing time of
employees, in carrying out any activities authorized by this chapter;

(cc) Make loans and provide other assistance to domestic or foreign stock and nonstock
corporations, limited liability companies, partnerships, limited partnerships, associations, foundations or
other supporting organizations, joint ventures or other entities;

(dd) Transact its business, locate its offices and control, directly or through domestic or foreign
stock and nonstock corporations, limited liability companies, partnerships, limited partnerships,
associations, foundations or other supporting organizations, joint ventures or other entities, facilities
that will assist or aid the authority in carrying out the purposes and intent of this chapter;

(ee) Procure such insurance, participate in such insurance plans, or provide such self-insurance, or
any combination thereof, as it deems necessary or convenient to carry out the purposes and provisions
of this act. The purchase of insurance, participation in an insurance plan, or creation of a
self-insurance plan by the Authority shall not be deemed a waiver or relinquishment of any sovereign
immunity to which the Authority or its members, officers, directors, employees, or agents are otherwise
entitled;

(ff) Exercise all other powers granted to nonstock corporations pursuant to § 13.1-826 of the Code of
Virginia, as amended.
4. That §§ 2, 7, 7.1, and 7.2 of Chapter 242 of the Acts of Assembly of 2000 are amended and
reenacted as follows:

§ 2. The Authority shall be composed of nine members, two of whom shall be licensed members of
the medical profession, all of whom shall be appointed by the Patrick County Board of Supervisors,
hereinafter referred to as the "Board." The terms of the members shall be three years; provided,
however, that three of the initial members shall serve three-year terms, three of the initial members shall
serve two-year terms and three of the initial members shall serve one-year terms so that no more than
three members shall be appointed in any one year. Members may be reappointed and shall serve without
compensation, but they shall be entitled to reimbursement for necessary travel and other expenses
incurred while engaged in the performance of their duties. Each member shall continue to hold office
until the earlier of the effective date of his resignation or the date on which his successor has been
appointed and qualified. The Board shall have the right to remove any member or officer, for
malfeasance or misfeasance, incompetency, or gross neglect of duty. Vacancies shall be filled by
appointment of the Board for unexpired terms, or in the case of an increase in the size of the Authority,
filled by appointment of the Board, which appointments may be for an initial term of less than three
years. Members shall take an appropriate oath of office and same shall be filed with the county clerk.
Members shall elect on an annual basis one of their number as chairman and another as vice-chairman
and shall also elect a secretary and treasurer for terms to be determined by them, who may or may not
be one of the members. The same person may serve as both secretary and treasurer. The members shall
make such rules, regulations and bylaws for their own government and procedure as they shall
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determine; they shall meet regularly at least once a month and may hold such special meetings as they
deem necessary.

§ 7. The Authority may accept loans, grants, or assistance from the federal government, the
Commonwealth, any municipality thereof, or from any other sources, public or private, to carry out any
of its purposes and may enter into any agreement or contract regarding or relating to the acceptance or
use or repayment of any such loan, grant or assistance. This power shall include the power to refinance
all or any portion of the Authority's debt, to renegotiate the terms of all or any portion of such debt,
and to retire all or any portion of such debt prior to its maturity date.

§ 7.1. The Authority shall have the following powers to carry out the purposes and intent of this act:
(1) To provide or assist in providing medical care and related services in its service area.
(2) To promote, develop, improve and increase the commerce and economic development of the

County of Patrick and its environs.
(3) To assist in or provide for the creation of domestic or foreign stock and nonstock corporations,

limited liability companies, partnerships, limited partnerships, associations, foundations or other
supporting organization or other entities, and to purchase, receive, subscribe for or otherwise acquire,
own, hold, vote, use, employ, sell, mortgage, lend, pledge, or otherwise dispose of, shares of or other
interests in, or obligations of, any domestic or foreign stock and nonstock corporations, limited liability
companies, partnerships, limited partnerships, associations, foundations or other supporting
organizations, joint ventures or other entities organized for any purpose, or direct or indirect obligations
of the United States, or of any other government, state, territory, governmental district or municipality or
of any other obligations of any domestic or foreign stock or nonstock corporation, limited liability
company, partnership, limited partnership, association, partnership, or individual or any other domestic
or foreign corporation foundation or other supporting organization, joint venture or other entity
organized for any purpose or any individual. The investments of any entity wholly owned or controlled
by the Authority that is an "institution," as such term is defined in § 55-268.1, shall be governed by the
Uniform Management of Institutional Funds Act (§ 55-268.1 et seq.) of the Code of Virginia.

(4) To provide to domestic or foreign stock and nonstock corporations, limited liability companies,
partnerships, limited partnerships, associations, foundations or other supporting organizations, joint
ventures or other entities owned in whole or in part or controlled, directly or indirectly, in whole or in
part, by the Authority with appropriate assistance, including making loans and providing time of
employees, in carrying out any activities authorized by this act.

(5) To make loans and provide other assistance to domestic or foreign stock and nonstock
corporations, limited liability companies, partnerships, limited partnerships, associations, foundations or
other supporting organizations, joint ventures or other entities.

(6) To make contracts or guarantees, incur liabilities, borrow money, or secure any obligations of
others.

(7) To transact its business, locate its offices and control, directly or through domestic or foreign
stock or and nonstock corporations, limited liability companies, partnerships, limited partnerships,
associations, foundations or other supporting organizations, joint ventures or other entities, facilities that
will assist or aid the Authority in carrying out the purposes and intent of this act as set forth in § 3
above, including without limitations the power to own or operate, directly or indirectly, medical facilities
in its service area.

(8) To participate in joint ventures with individuals, domestic or foreign stock and nonstock
corporations, limited liability companies, partnerships, limited partnerships, associations, foundations or
other supporting organizations or other entities for providing medical care or related services or other
activities that the Authority may undertake to the extent that such undertakings assist the Authority in
carrying out the purposes and intent of this act.

(9) To conduct or engage in any lawful business, activity, effort or project, necessary or convenient
for the purposes of the Authority or for the exercise of any of its powers.

(10) To exercise all other powers granted to nonstock corporations pursuant to § 13.1-826 of the
Code of Virginia as amended.

(11) To procure such insurance, participate in such insurance plans, or provide such self-insurance,
or any combination thereof, as it deems necessary or convenient to carry out the purposes and
provisions of this act. The purchase of insurance, participation in an insurance plan, or creation of a
self-insurance plan by the Authority shall not be deemed a waiver or relinquishment of any sovereign
immunity to which the Authority or its members, officers, directors, employees, or agents are otherwise
entitled.

§ 7.2. Notwithstanding the Virginia Freedom of Information Act (§ 2.1-340 2.2-3700 et seq.) of the
Code of Virginia, the Authority shall be permitted to conduct executive or closed meetings to discuss or
consider the condition, acquisition or use of real or personal property or plans for the future of the
Authority which could affect the value of property, real or personal, owned or desirable for ownership
by the Authority; for discussion or consideration of matters relating to gifts, bequests and fund-raising
activities; grants and contracts for services or work to be performed by the Authority; marketing and
operational strategies that will affect competitive position; and the discussion or consideration of
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members of its medical staff, and qualifications and appointments thereto. The Authority shall follow the
provisions of § 2.1-344.1 2.2-3712 when convening executive or closed meetings.

The Authority shall not be required to disclose records pertaining to the qualifications for or
continued membership on its medical staff; proprietary information gathered by or in the possession of
the Authority from third parties; contract cost estimates prepared for confidential use and awarding
contracts for construction or the purchase of goods or services; data, records, or information of a
proprietary nature produced or collected by or for the Authority or members of its staff; financial
statements not publicly available which may be filed with the Authority from third parties; customer
account information; consulting or other reports paid for by the Authority to assist the Authority in
connection with its strategic planning and goals; and the determination of marketing and operational
strategies that affect competitive position.

The Authority's exemptions from the Virginia Freedom of Information Act (§ 2.1-340 2.2-3700 et
seq.) shall be limited to those activities specifically described in this section and those exemptions
otherwise granted under the provisions of the Act. Except as specifically provided in this section, the
Authority shall be subject to the provisions of the Virginia Freedom of Information Act.
Notwithstanding the exemptions from the Virginia Freedom of Information Act granted by this section,
the Authority shall comply with all applicable state reporting requirements.


