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042650456
HOUSE BILL NO. 5009
Offered March 30, 2004
A BILL to amend and reenact 88 46.2-694, 46.2-694.1, 46.2-697, 46.2-698, 46.2-700, 46.2-730,
58.1-321, 58.1-322, 58.1-609.3, 58.1-638, 58.1-1001, 58.1-2217, 58.1-2249, 58.1-2289, 58.1-2701,
and 58.1-2706 of the Code of Virginia, and to amend the Code of Virginia by adding a section
numbered 46.2-702.1, relating to state taxes.

Patron—Petersen
Referred to Committee on Finance

Be it enacted by the General Assembly of Virginia:

1. That 88 46.2-694, 46.2-694.1, 46.2-697, 46.2-698, 46.2-700, 46.2-730, 58.1-321, 58.1-322,
58.1-609.3, 58.1-638, 58.1-1001, 58.1-2217, 58.1-2249, 58.1-2289, 58.1-2701, and 58.1-2706 of the
Code of Virginia are amended and reenacted, and that the Code of Virginia is amended by adding
a section numbered 46.2-702.1 as follows:

§ 46.2-694. Fees for vehicles designed and used for transportation of passengers; weights used for
computing fees; burden of proof.

A. The annua registration fees for motor vehicles, trailers, and semitrailers designed and used for the
transportation of passengers on the highways in the Commonwealth are:

1. Fwenty-three Forty-six dollars for each private passenger car or motor home if the passenger car
or motor home weighs 4,000 pounds or less, provided that it is not used for the transportation of
passengers for compensation and is not kept or used for rent or for hire, or is not operated under a lease
without a chauffeur.

2. Fwenty-eight Fifty-six dollars for each passenger car or motor home which weighs more than
4,000 pounds, provided that it is not used for the transportation of passengers for compensation and is
not kept or used for rent or for hire, or is not operated under a lease without a chauffeur.

3. Thirty cents per 100 pounds or major fraction thereof for a private motor vehicle other than a
motorcycle with a normal seating capacity of more than ten 10 adults including the driver if the private
motor vehicle is not used for the transportation of passengers for compensation and is not kept or used
for rent or for hire or is not operated under a lease without a chauffeur. In no case shall the fee be less
than twenty-three dellars$46 if the vehicle weighs 4,000 pounds or less or twenty-eight deHars $56 if
the vehicle weighs more than 4,000 pounds.

4. Thirty cents per 100 pounds or major fraction thereof for a school bus. In no case shall the fee be
less than twenty-three doHars $46 if the vehicle weighs 4,000 pounds or less or twenty-eight $56 dollars
if the vehicle weighs more than 4,000 pounds.

5. Twenty-three Forty-six dollars for each trailer or semitrailer designed for use as living quarters for
human beings.

6. Fhirteen Twenty-six dollars plus thirty 30 cents per 100 pounds or major fraction thereof for each
motor vehicle, trailer, or semitrailer used as a common carrier of passengers, operating either intrastate
or interstate. Interstate common carriers of interstate passengers may elect to be licensed and pay the
fees prescribed in subdivision 7 of this subsection on submission to the Commissioner of a declaration
of operations and equipment as he may prescribe. An additiona five deHars$5 shall be charged if the
motor vehicle weighs more than 4,000 pounds.

7. Fhirteen Twenty-six dollars plus seventy 70 cents per 100 pounds or major fraction thereof for
each motor vehicle, trailer, or semitrailer used as a common carrier of interstate passengers if election is
made to be licensed under this subsection. An additional five delars$5 shall be charged if the motor
vehicle weighs more than 4,000 pounds. In lieu of the foregoing fee of seventy 70 cents per 100
pounds, a motor carrier of passengers, operating two or more vehicles both within and outside the
Commonwealth and registered for insurance purposes with the Surface Transportation Board of the
United States Department of Transportation, Federal Highway Administration, may apply to the
Commissioner for prorated registration. Upon the filing of such application, in such form as the
Commissioner may prescribe, the Commissioner shall apportion the registration fees provided in this
subsection so that the total registration fees to be paid for such vehicles of such carrier shall be that
proportion of the total fees, if there were no apportionment, that the total number of miles traveled by
such vehicles of such carrier within the Commonwealth bears to the total number of miles traveled by
such vehicles within and outside the Commonwealth. Such total mileage in each instance is the
estimated total mileage to be traveled by such vehicles during the license year for which such fees are
paid, subject to the adjustment in accordance with an audit to be made by representatives of the
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Commissioner at the end of such license year, the expense of such audit to be borne by the carrier being
audited. Each vehicle passing into or through Virginia shall be registered and licensed in Virginia and
the annual registration fee to be paid for each such vehicle shall not be less than thirty-three dollars $43.
For the purpose of determining such apportioned registration fees, only those motor vehicles, tralers, or
semitrailers operated both within and outside the Commonweslth shall be subject to inclusion in
determining the apportionment provided for herein.

8. Fhirteen Twenty-six dollars plus eighty 80 cents per 100 pounds or major fraction thereof for each
motor vehicle, trailer or semitrailer kept or used for rent or for hire or operated under a lease without a
chauffeur for the transportation of passengers. An additional fee of five dellars$5 shall be charged if the
vehicle weighs more than 4,000 pounds. This subsection does not apply to vehicles used as common
carriers.

9. Twenty-three Forty-six dollars for a taxicab or other vehicle which that is kept for rent or hire
operated with a chauffeur for the transportation of passengers, and which operates or should operate
under permits issued by the Department as required by law. An additional fee of five delars$5 shall be
charged if the vehicle weighs more than 4,000 pounds. This subsection does not apply to vehicles used
as common carriers.

10. Eighteen Thirty-six dollars for a motorcycle, with or without a sidecar. To this fee shall be added
a surcharge of three deHars$3, which shall be distributed as provided in § 46.2-1191.

11. Fwenty-three Forty-six dollars for a bus used exclusively for transportation to and from Sunday
school or church, for the purpose of divine worship. If the empty weight of the vehicle exceeds 4,000
pounds, the fee shall be twenty-eight doHars $56.

12. Fhirteen Twenty-six dollars plus seventy 70 cents per 100 pounds or mgjor fraction thereof for
other passenger-carrying vehicles.

13. An additional fee of feur deHarsh4 per year shal be charged and collected at the time of
registration of each pickup or panel truck and each motor vehicle under subdivisions 1 through 12 of
this subsection. All funds collected pursuant to this subdivision shall be paid into the state treasury and
shall be set aside as a special fund to be used only for emergency medical service purposes. The
moneys in the special fund shall be distributed as follows:

a Two and one-half percent shall be distributed to the Virginia Association of Volunteer Rescue
Squads;

b. Thirteen and one-half percent shall be distributed to the State Department of Health to support (i)
emergency medical services training programs (excluding advanced life support classes), (ii) advanced
life support training, and (iii) recruitment and retention programs (all funds for such support shall be
used to recruit and retain volunteer emergency medical services personnel only, including public
awareness campaigns, technical assistance programs, and similar activities). Any funds set aside for
distribution under this provision and remaining undistributed at the end of any fiscal year shall revert to
the Rescue Squad Assistance Fund;

c. Thirty-one and three-quarters percent shall be distributed to the Rescue Squad Assistance Fund;

d. Twenty-seven and one-quarter percent shall be available to the State Department of Health for use
in emergency medical services, and

e. Twenty-five percent shall be returned by the Comptroller to the locality wherein such vehicle is
registered, to provide funding for training of volunteer or salaried emergency medical service personnel
of licensed, nonprofit emergency medical services agencies and for the purchase of necessary equipment
and supplies for use in such locality for licensed, nonprofit emergency medical and rescue services.

The Comptroller shall clearly designate on the warrant, check, or other means of transmitting these
funds that such moneys are only to be used for purposes set forth in this subdivision. Such funds shall
be in addition to any local appropriations and local governing bodies shall not use these funds to
supplant local funds. Each local governing body shall report annually to the Board of Health on the use
of the twenty-five25 percent of the funds whieh that were returned to it. In any case in which the local
governing body grants the funds to a regional emergency medical services council to be distributed to
the licensed, nonprofit emergency medical and rescue services, the local governing body shall remain
responsible for the proper use of the funds. If, at the end of any fiscal year, a report on the use of the

ive?5 percent of the funds for that year has not been received from a local governing body, any
funds due to that local governing body for the next fiscal year shall be retained until such time as the
report has been submitted to the Board.

B. All motor vehicles, trailers, and semitrailers registered as provided in subsection B of § 46.2-646
shall pay a registration fee equal to one-twelfth of all fees required by subsection A of this section or
8§ 46.2-697 for such motor vehicle, trailer, or semitrailer, computed to the nearest cent, multiplied by the
number of months in the registration period for such motor vehicles, trailers, and semitrailers.

C. The manufacturer's shipping weight or scale weight shall be used for computing al fees required
by this section to be based upon the weight of the vehicle.

D. The applicant for registration bears the burden of proof that the vehicle for which registration is



121

123
124
125
126
127
128
129
130
131
132
133

135
136

138
139
140
141
142
143

145
146
147
148
149
150
151

152
153

155
156
157
158
159
160
161
162
163
164
165
166
167
168
169
170
171
172
173
174
175
176
177
178
179

180
181
182

3of 19

sought is entitled by weight, design, and use to be registered at the fee tendered by the applicant to the
Commissioner or to his authorized agent.
§46.2-694.1. Fees for trailers and semitrailers not designed and used for transportation of passengers.
Unless otherwise specified in this title, the registration fees for trailers and semitrailers not designed
and used for the transportation of passengers on the highways in the Commonwealth shall be as follows:

Registered Gross Weight 1Year Fee 2 Year Fee Permanent Fee
0-1,500 Ibs $8-60 $16-60 $50-60
$16.00 $32.00 $100.00
1,501-4,000 Ibs $1850 $3760 $50-60
$37.00 $74.00 $100.00
4,001 Ibs & above $23.50 $47.00 $50.00
$47.00 $74.00 $100.00

From the foregoing registration fees, the following amounts, regardliess of weight category, shall be
paid by the Department into the state treasury and set aside for the payment of the administrative costs
of the safety inspection program provided for in Article 21 (8 46.2-1157 et seq.) of Chapter 10 of this
titte: (i) from each one-year registration fee, one dollar and fifty cents; (ii) from each two-year
registration fee, three dollars; and (iii) from each permanent registration fee, four dollars.

8 46.2-697. Fees for vehicles not designed or used for transportation of passengers.

A. Except as otherwise provided in this section, the fee for registration of al motor vehicles not
designed and used for the transportation of passengers shall be thirteen deltars $26 plus an amount
determined by the gross weight of the vehicle or combination of vehicles of which it is a part, when
loaded to the maximum capacity for which it is registered and licensed, according to the schedule of
fees set forth in this section. For each 1,000 pounds of gross weight, or major fraction thereof, for
which any such vehicle is registered, there shall be paid to the Commissioner the fee indicated in the
following schedule immediately opposite the weight group and under the classification established by the
provisions of subsection B of § 46.2-711 into which such vehicle, or any combination of vehicles of
which it is a part, falls when loaded to the maximum capacity for which it is registered and licensed.
The fee for a pickup or panel truck shall be twenty-three dollars $46 if its gross weight is 4,000 pounds
or less, and twenty-eight doHars $56 if its gross weight is 4,001 pounds through 6,500 pounds. The fee
shall be twenty-nine $58 dollars for any motor vehicle with a gross weight of 6,501 pounds through
10,000 pounds.

Fee Per Thousand Pounds of Gross Weight

Gross Weight Private For Rent or
Gross (pounds) Carriers For Hire Carriers
10,001 - 11,000 $2.60 $4.75
11,001 - 12,000 2.80 4.90
12,001 - 13,000 3.00 5.15
13,001 - 14,000 3.20 5.40
14,001 - 15,000 3.40 5.65
15,001 - 16,000 3.60 5.90
16,001 - 17,000 4.00 6.15
17,001 - 18,000 4.40 6.40
18,001 - 19,000 4.80 7.50
19,001 - 20,000 5.20 7.70
20,001 - 21,000 5.60 7.90
21,001 - 22,000 6.00 8.10
22,001 - 23,000 6.40 8.30
23,001 - 24,000 6.80 8.50
24,001 - 25,000 6.90 8.70
25,001 - 26,000 6.95 8.90
26,001 - 27,000 8.25 10.35
27,001 - 28,000 8.30 10.55
28,001 - 29,000 8.35 10.75
29,001 - 40,000 8.45 10.95
40,001 - 45,000 855 11.15
45,001 - 50,000 8.75 11.25
50,001 - 55,000 9.25 13.25
55,001 - 76,000 11.25 15.25
76,001 - 80,000 13.25 16.25

For al such motor vehicles exceeding a gross weight of 6,500 pounds, an additional fee of five
doltars$5 shall be imposed.
B. In lieu of registering any motor vehicle referred to in this section for an entire licensing year, the
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owner may elect to register the vehicle only for one or more quarters of a licensing year, and in such
case, the fee shall be twenty-five25 percent of the annual fee plus five doHars$5 for each quarter that
the vehicle is registered.

C. When an owner elects to register and license a motor vehicle under subsection B of this section,
the provisions of 88 46.2-646 and 46.2-688 shall not apply.

D. Notwithstanding any other provision of law, no vehicle designed, equipped, and used to tow
disabled or inoperable motor vehicles shall be required to register in accordance with any gross weight
other than the gross weight of the towing vehicle itself, exclusive of any vehicle being towed.

E. All registrations and licenses issued for less than a full year shall expire on the date shown on the
license and registration.

8§ 46.2-698. Fees for farm vehicles.

A. The fees for registration of farm motor vehicles having gross weights of 7,500 pounds or more,
when such vehicles are used exclusively for farm use as defined in this section, shall be one-half of the
fee per 1,000 pounds of gross weight for private carriers as calculated under the provisions of
§ 46.2-697 and one-half of the fee for overload permits under § 46.2-1128, but the annual registration
fee to be paid for each farm vehicle shall not be less than fifteen dollars $30.

B. A farm motor vehicle is used exclusively for farm use:

1. When owned by a person who is engaged either as an owner, renter, or operator of a farm of a
size reasonably requiring the use of such vehicle or vehicles and when such vehicle is:

a. Used in the transportation of agricultural commodities, poultry, dairy products, or livestock of the
farm he is working to market, or to other points for sale or processing, or when used to transport
materials, tools, equipment, or supplies which are to be used or consumed on the farm he is working, or
when used for any other transportation incidental to the regular operation of such farm;

b. Used in transporting forest products, including forest materials originating on a farm or incident to
the regular operation of a farm, to the farm he is working or transporting for any purpose forest
products which ariginate on the farm he is working; or

¢. Used in the transportation of farm produce, supplies, equipment, or materials to a farm not worked
by him, pursuant to a mutual cooperative agreement.

2. When the nonfarm use of such motor vehicle is limited to the personal use of the owner and his
immediate family in attending church or school, securing medical trestment or supplies, or securing
other household or family necessities.

C. As used in this section, the term "farm” shall include one or more farms, orchards, or ranches, but
does not include a tree farm unless it is part of what otherwise is a farm.

D. The first application for registration of a vehicle under this section shal be made on forms
provided by the Department and shall include:

1. The location and acreage of each farm on which the vehicle to be registered is to be used;

2. The type of agricultural commodities, poultry, dairy products or livestock produced on such farms
and the approximate amounts produced annually;

3. A statement, signed by the vehicle's owner, that the vehicle to be registered will only be used for
one or more of the purposes specified in subsection B of this section; and

4. Other information required by the Department;

The above information is not required for the renewal of a vehicle's registration under this section.

E. The Department shall issue appropriately designated license plates for those motor vehicles
registered under this section. The manner in which such license plates are designated shall be at the
discretion of the Commissioner.

F. The owner of a farm vehicle shall inform the Commissioner within thirty30 days or at the time of
his next registration renewal, whichever comes first, when such vehicle is no longer used exclusively for
farm use as defined in this section, and shall pay the appropriate registration fee for the vehicle based
on its type of operation. It shall constitute a Class 2 misdemeanor to: (i) operate or to permit the
operation of any farm motor vehicle for which the fee for registration and license plates is herein
prescribed on any highway in the Commonwealth without first having paid the prescribed registration
fee; or (ii) operate or permit the operation of any motor vehicle, registered under this section, for
purposes other than as provided under subsection B of this section; or (iii) operate as a for-hire vehicle.

G. Nothing in this section shall affect the exemptions of agricultural and horticultural vehicles under
88 46.2-664 through 46.2-670.

H. Notwithstanding other provisions of this section, vehicles licensed under this section may be used
by volunteer rescue sguad members and volunteer firefighters in responding to emergency calls, in
reporting for regular duty, and in attending squad meetings and drills.

§ 46.2-700. Fees for vehicles for transporting well-drilling machinery and specialized mobile
equipment.

A. The fee for registration of any motor vehicle, trailer, or semitrailer on which well-drilling
machinery is attached and which is permanently used solely for transporting the machinery shall be
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fifteen dolars $30.

B. The fee for the registration of specialized mobile equipment shall be fifteen deHars $30.
"Specialized mobile equipment" shall mean any self-propelled motor vehicle manufactured for a specific
purpose, other than for the transportation of passengers or property, which is used on a job site and
whose movement on any highway is incidental to the purpose for which it was designed and
manufactured. The vehicle must be constructed to fall within al size and weight requirements as
contained in 88 46.2-1105, 46.2-1110, 46.2-1113 and Article 17 (8 46.2-1122 et seq.) of Chapter 10 of
this title and must be capable of maintaining sustained highway speeds of ferty40 miles per hour or
more. Vehicles registered under this section shall be exempt from the requirements of § 46.2-1157.

C. Specialized mobile equipment which cannot maintain a sustained highway speed in excess of
forty40 miles per hour, and trailers or semitrailers which are designed and manufactured for a specific
purpose and whose movement on the highway is incidental to the purpose for which it was
manufactured and which are not designed or used to transport persons or property, shall not be required
to be registered under this chapter.

§46.2-702.1. Distribution of certain revenue.

An amount equivalent to the net additional revenues generated from the increases in the registration
fees under 88 46.2-694, 46.2-694.1, 46.2-697, 46.2-698, 46.2-700, and 46.2-730 effective July 1, 2004,
pursuant to enactments of the 2004 Special Session of the General Assembly, shall be deposited by the
Comptroller into the Transportation Trust Fund established under § 33.1-23.03:1.

§ 46.2-730. License plates for antiqgue motor vehicles; fee.

A. On receipt of an application, the Commissioner shall issue appropriately designed license plates to
owners of antiqgue motor vehicles. These license plates shall be valid so long as title to the vehicle is
vested in the applicant. The fee for the registration card and license plates of any of these vehicles shall
be ten dollars $20.

B. On receipt of an application, the Commissioner may authorize for use on antique motor vehicles
Virginia license plates manufactured prior to 1976 and designed for use without decals, if such license
plates are embossed with or are of the same year of issue as the model year of the antique motor
vehicle on which they are to be displayed. Original metal year tabs issued in place of license plates for
years 1943 and 1953 and used with license plates issued in 1942 and 1952, respectively, also may be
authorized by the Commissioner for use on antique motor vehicles that are of the same modd year as
the year the meta tab was originaly issued. These license plates and metal tabs shall remain valid so
long as title to the vehicle is vested in the applicant. The fee for the registration card and permission to
use the license plates and metal tabs on any of these vehicles shall be ten deHars$20.

C. Notwithstanding the provisions of 88 46.2-711 and 46.2-715, antique motor vehicles may display
single license plates if the origina manufacturer's design of the antique motor vehicles allows for the
use of only single license plates or if the license plate was originally issued in one of the following
years and is displayed in accordance with the provisions of subsection B of this section: 1906, 1907,
1908, 1909, 1945, or 1946.

D. Except as provided in subsection E of this section, motor vehicles registered with license plates
issued under this section shall not be used for general transportation purposes, including, but not limited
to, daily travel to and from the owner's place of employment, but shall only be used:

1. For participation in club activities, exhibits, tours, parades, and similar events; and

2. On the highways of the Commonwealth for the purpose of testing their operation, obtaining repairs
or maintenance, transportation to and from events as described in subdivision 1 of this subsection, and
for occasional pleasure driving not exceeding 250 miles from the residence of the owner.

E. Notwithstanding the foregoing provision of this section, antique motor vehicles displaying license
plates issued pursuant to subsections B and C of this section may be used for genera transportation
purposes if the following conditions are met:

1. The physical condition of the vehicle's license plate or plates has been inspected and approved by
the Department;

2. The license plate or plates are registered to the specific vehicle by the Department;

3. The owner of the vehicle periodically registers the vehicle with the Department and pays a
registration fee for the vehicle equal to that which would be charged to obtain regular state license
plates for that vehicle;

4. The vehicle passes a periodic safety inspection as provided in Article 21 (§ 46.2-1157 et seq.) of
Chapter 10 of this title;

5. The vehicle displays current decals attached to the license plate, issued by the Department,
indicating the valid registration period for the vehicle; and

6. When applicable, the vehicle meets the requirement of Article 22 (8 46.2-1176 et seq.) of Chapter
10 of this title.

If more than one request is made for use, as provided in this subsection, of license plates having the
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same number, the Department shall accept only the first such application. Only vehicles titled to the
person seeking to use license plates as provided in this subsection shall be eligible to use license plates
as provided in this subsection.

§58.1-321. Exemptions and exclusions.

A. No tax levied pursuant to § 58.1-320 is imposed, nor any return required to be filed by:

1. A single individual where the Virginia adjusted gross income for such taxable year is less than
$3,000 for taxable years beginning before January 1, 19874 and less than $5,000 for taxable years
beginning on and after January 1, 1987, through December 31, 2004; and less than $7,000 for taxable
years beginning on and after January 1, 2005;

2. An individua and spouse if their combined Virginia adjusted gross income for such taxable year
is less than $3,000 for taxable years beginning before Jandary 1, 1987 and less than $8,000 for taxable
years beginning en and after January 1, 1987, through December 31, 2004; and less than $14,000 for
taxable years beginning on and after January 1, 2005 (or one-half of such amount in the case of a
married individual filing a separate return).

For the purposes of this section "Virginia adjusted gross income" means federal adjusted gross
income for the taxable years with the modifications specified in § 58.1-322 B, § 58.1-322 C and the
additional deductions allowed under §58.1-322 D 2 b and D 5.

B. Persons in the armed forces of the United States stationed on military or naval reservations within
Virginia who are not domiciled in Virginia shall not be held liable to income taxation for compensation
received from military or naval service.

§ 58.1-322. Virginia taxable income of residents.

A. The Virginia taxable income of a resident individual means his federal adjusted gross income for
the taxable year, which excludes combat pay for certain members of the Armed Forces of the United
States as provided in § 112 of the Internal Revenue Code, as amended, and with the modifications
specified in this section.

B. To the extent excluded from federal adjusted gross income, there shall be added:

1. Interest, less related expenses to the extent not deducted in determining federal income, on
obligations of any state other than Virginia, or of a palitical subdivision of any such other state unless
created by compact or agreement to which Virginia is a party;

2. Interest or dividends, less related expenses to the extent not deducted in determining federal
taxable income, on obligations or securities of any authority, commission or instrumentality of the
United States, which the laws of the United States exempt from federal income tax but not from state
income taxes;

3. Unrelated business taxable income as defined by § 512 of the Internal Revenue Code;

4. The amount of a lump sum distribution from a qualified retirement plan, less the minimum
distribution allowance and any amount excludable for federal income tax purposes that is excluded from
federal adjusted gross income solely by virtue of an individual's election to use the averaging provisions
under 8§ 402 of the Internal Revenue Code; and

5. through 8. [Repealed.]

9. The amount required to be included in income for the purpose of computing the partial tax on an
accumulation distribution pursuant to § 667 of the Internal Revenue Code.

C. To the extent included in federal adjusted gross income, there shall be subtracted:

1. Income derived from obligations, or on the sale or exchange of obligations, of the United States
and on obligations or securities of any authority, commission or instrumentality of the United States to
the extent exempt from state income taxes under the laws of the United States including, but not limited
to, stocks, bonds, treasury bills, and treasury notes, but not including interest on refunds of federal taxes,
interest on equipment purchase contracts, or interest on other normal business transactions.

2. Income derived from obligations, or on the sale or exchange of obligations of this Commonwealth
or of any political subdivision or instrumentality of this Commonwealth.

3. [Repealed.]

4. Benefits received under Title Il of the Social Security Act and other benefits subject to federal
income taxation solely pursuant to 8 86 of the Internal Revenue Code.

4a. Through December 31, 2000, the same amount used in computing the federa credit alowed
under 8 22 of the Internal Revenue Code by a retiree under age 65 who qualified for such retirement on
the basis of permanent and total disability and who is a qualified individual as defined in 8§ 22 (b) (2) of
the Internal Revenue Code; however, any person who claims a deduction under subdivision 5 of
subsection D of this section may not also claim a subtraction under this subdivision.

4b. For taxable years beginning on or after January 1, 2001, up to $20,000 of disability income, as
defined in 8 22 (c) (2) (B) (iii) of the Internal Revenue Code; however, any person who clams a
deduction under subdivision 5 of subsection D of this section may not also claim a subtraction under
this subdivision.

5. The amount of any refund or credit for overpayment of income taxes imposed by the
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Commonwealth or any other taxing jurisdiction.

6. The amount of wages or sdaries eligible for the federal Targeted Jobs Credit which was not
deducted for federal purposes on account of the provisions of § 280C (@) of the Internal Revenue Code.

7, 8. [Repealed.]

9. [Expired.]

10. Any amount included therein less than $600 from a prize awarded by the State Lottery
Department.

11. The wages or salaries received by any person for active and inactive service in the National
Guard of the Commonwealth of Virginia, not to exceed the amount of income derived from 39 calendar
days of such service or $3,000, whichever amount is less, however, only those persons in the ranks of
03 and below shall be entitled to the deductions specified herein.

12. Amounts received by an individual, not to exceed $1,000 in any taxable year, as a reward for
information provided to a law-enforcement official or agency, or to a nonprofit corporation created
exclusively to assist such law-enforcement official or agency, in the apprehension and conviction of
perpetrators of crimes. This provision shall not apply to the following: an individual who is an employee
of, or under contract with, a law-enforcement agency, a victim or the perpetrator of the crime for which
the reward was paid, or any person who is compensated for the investigation of crimes or accidents.

13. [Repedled.]

14. (Expires for taxable years beginning on and after January 1, 2004) The amount of any qualified
agricultural contribution as determined in 8 58.1-322.2.

15, 16. [Repealed]]

17. For taxable years beginning on and after January 1, 1995, the amount of "qualified research
expenses' or "basic research expenses' digible for deduction for federal purposes, but which were not
deducted, on account of the provisions of 8§ 280C (c) of the Internal Revenue Code and which shall be
available to partners, shareholders of S corporations, and members of limited liability companies to the
extent and in the same manner as other deductions may pass through to such partners, shareholders, and
members.

18. For taxable years beginning on or after January 1, 1995, al military pay and allowances, not
otherwise subtracted under this subsection, earned for any month during any part of which such member
performed military service in any part of the former Yugosavia, including the air space above such
location or any waters subject to related naval operations, in support of Operation JOINT ENDEAVOR
as part of the NATO Peace Keeping Force. Such subtraction shall be available until the taxpayer
completes such service.

19. For taxable years beginning on and after January 1, 1996, any income received during the taxable
year derived from a qualified pension, profit-sharing, or stock bonus plan as described by § 401 of the
Internal Revenue Code, an individual retirement account or annuity established under § 408 of the
Internal Revenue Code, a deferred compensation plan as defined by § 457 of the Internal Revenue Code,
or any federal government retirement program, the contributions to which were deductible from the
taxpayer's federal adjusted gross income, but only to the extent the contributions to such plan or
program were subject to taxation under the income tax in another state.

20. For taxable years beginning on and after January 1, 1997, any income attributable to a
distribution of benefits or a refund from a prepaid tuition contract or savings trust account with the
Virginia College Savings Plan, created pursuant to Chapter 4.9 (§ 23-38.75 et seq.) of Title 23. The
subtraction for any income attributable to a refund shall be limited to income attributable to a refund in
the event of a beneficiary's death, disability, or receipt of a scholarship.

21. For taxable years beginning on or after January 1, 1998, all military pay and allowances, to the
extent included in federal adjusted gross income and not otherwise subtracted, deducted or exempted
under this section, earned by military personnel while serving by order of the President of the United
States with the consent of Congress in a combat zone or qualified hazardous duty area which is treated
as a combat zone for federal tax purposes pursuant to § 112 of the Internal Revenue Code.

22. For taxable years beginning on or after January 1, 2000, the gain derived from the sale or
exchange of real property or the sale or exchange of an easement to real property which results in the
real property or the easement thereto being devoted to open-space use, as that term is defined in
§ 58.1-3230, for a period of time not less than 30 years. To the extent a subtraction is taken in
accordance with this subdivision, no tax credit under this chapter for donating land for its preservation
shall be alowed for three years following the year in which the subtraction is taken.

23. Effective for all taxable years beginning on or after January 1, 2000, $15,000 of military basic
pay for military service personnel on extended active duty for periods in excess of 90 days, however,
the subtraction amount shall be reduced dollar-for-dollar by the amount which the taxpayer's military
basic pay exceeds $15,000 and shall be reduced to zero if such military basic pay amount is equal to or
exceeds $30,000.

dA37IONAOHA 1N |

60059H



HB5009 8of 19

429
430
431
432
433
434
435
436
437
438
439

24. Effective for al taxable years beginning on and after January 1, 2000, the first $15,000 of salary
for each federal and state employee whose annual salary is $15,000 or less.

25. Unemployment benefits taxable pursuant to § 85 of the Interna Revenue Code.

26. For taxable years beginning on and after January 1, 2001, any amount received as military
retirement income by an individual awarded the Congressional Medal of Honor.

27. Effective for all taxable years beginning on and after January 1, 1999, income received as a
result of (i) the "Master Settlement Agreement,” as defined in 8§ 3.1-1106; (ii) the National Tobacco
Grower Settlement Trust dated July 19, 1999; and (iii) the Tobacco Loss Assistance Program, pursuant
to 7 C.F.R. Part 1464 (Subpart C, 88 1464.201 through 1464.205), by (a) tobacco farmers; (b) any
person holding a tobacco marketing quota, or tobacco farm acreage alotment, under the Agricultura
Adjustment Act of 1938; or (c) any person having the right to grow tobacco pursuant to such a quota or
allotment, but only to the extent that such income has not been subtracted pursuant to subdivision C 18
of §58.1-402.

28. For taxable years beginning on and after January 1, 2000, items of income attributable to,
derived from or in any way related to (i) assets stolen from, hidden from or otherwise lost by an
individual who was a victim or target of Nazi persecution or (ii) damages, reparations, or other
consideration received by a victim or target of Nazi persecution to compensate such individual for
performing labor against his will under the threat of death, during World War 1l and its prelude and
direct aftermath. This subtraction shall not apply to assets acquired with such items of income or with
the proceeds from the sale of assets stolen from, hidden from or otherwise lost to, during World War 1l
and its prelude and direct aftermath, a victim or target of Nazi persecution. The provisions of this
subdivision shall only apply to an individual who was the first recipient of such items of income and
who was a victim or target of Nazi persecution, or a spouse, widow, widower, or child or stepchild of
such victim.

"Victim or target of Nazi persecution™ means any individual persecuted or targeted for persecution by
the Nazi regime who had assets stolen from, hidden from or otherwise lost as a result of any act or
omission in any way relating to (i) the Holocaust; (ii) World War 11 and its prelude and direct
aftermath; (iii) transactions with or actions of the Nazi regime; (iv) treatment of refugees fleeing Nazi
persecution; or (v) the holding of such assets by entities or persons in the Swiss Confederation during
World War |1 and its prelude and aftermath. A victim or target of Nazi persecution shall also include
any individual forced into labor against his will, under the threat of death, during World War 1l and its
prelude and direct aftermath. As used in this subdivision, "Nazi regime" means the country of Nazi
Germany, areas occupied by Nazi Germany, those European countries alied with Nazi Germany, or any
other neutral European country or area in Europe under the influence or threat of Nazi invasion.

29. For taxable years beginning on and after January 1, 2002, any gain recognized as a result of the
Peanut Quota Buyout Program of the Farm Security and Rura Investment Act of 2002 pursuant to 7
C.F.R. Part 1412 (Subpart H, 88 1412.801 through 1412.811) as follows:

a. If the payment is received in installment payments pursuant to 7 C.F.R. § 1412.807(a)(2), then the
entire gain recognized may be subtracted.

b. If the payment is received in a single payment pursuant to 7 C.F.R. § 1412.807(a)(3), then 20
percent of the recognized gain may be subtracted. The taxpayer may then deduct an equal amount in
each of the four succeeding taxable years.

30. Effective for al taxable years beginning on and after January 1, 2002, but before January 1,
2005, the indemnification payments received by contract poultry growers and table egg producers from
the U.S. Department of Agriculture as a result of the depopulation of poultry flocks because of low
pathogenic avian influenza in 2002. In no event shal indemnification payments made to owners of
poultry who contract with poultry growers qualify for this subtraction.

31. Effective for al taxable years beginning on or after January 1, 2001, the military death gratuity
payment made after September 11, 2001, to the survivor of deceased military personnel killed in the line
of duty, pursuant to Chapter 75 of Title 10 of the United States Code; however, the subtraction amount
shall be reduced dollar-for-dollar by the amount that the survivor may exclude from his federal gross
income in accordance with § 134 of the Internal Revenue Code.

D. In computing Virginia taxable income there shall be deducted from federal adjusted gross income:

1. a The amount allowable for itemized deductions for federal income tax purposes where the
taxpayer has elected for the taxable year to itemize deductions on his federal return, but reduced by the
amount of income taxes imposed by the Commonwealth or any other taxing jurisdiction and deducted
on such federa return and increased by an amount which, when added to the amount deducted under
§ 170 of the Interna Revenue Code for mileage, results in a mileage deduction at the state level for
such purposes at a rate of 18 cents per mile; or

b. Two thousand dollars for taxable years beginning January 1, 1987, through December 31, 1987,
$2,700 for taxable years beginning January 1, 1988, through December 31, 1988; and $5,000 for
married persons (one-half of such amounts in the case of a married individual filing a separate return);
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and$3,000 for single individuals for taxable years beginning on and after January 1, 1989; provided that
the taxpayer has not itemized deductions for the taxable year on his federal income tax return. For
purposes of this section, any person who may be claimed as a dependent on another taxpayer's return for
the taxable year may compute the deduction only with respect to earned income.

2. a A deduction in the amount of $700 for taxable years beginning January 1; 1987 through
December 31, 1987 and $800 for taxable years beginning en and after January 1, 1988, through
December 31, 2004, and $1,000 for taxable years beginning on and after January 1, 2005; for each
personal exemption alowable to the taxpayer for federal income tax purposes.

b. For taxable years beginning on and after January 1, 1987, each blind or aged taxpayer as defined
under § 63 (f) of the Internal Revenue Code shall be entitled to an additional persona exemption in the
amount of $800.

December 31, 1987, for each blind or aged taxpayer as defined under § 63 (f) of the Internal
Revenue Code. The additional deduction for blind or aged taxpayers allowed under this subdivision and
the additional personal exemption allowed to blind or aged taxpayers under subdivision 2 a of this
subsection shall be allowable regardiess of whether b. An additional deduction of $200 for taxable years
beginning January 1, 1987, through the taxpayer itemizes deductions for the taxable year for federa
income tax purposes.

3. A deduction equal to the amount of employment-related expenses upon which the federal credit is
based under 8§ 21 of the Interna Revenue Code for expenses for household and dependent care services
necessary for gainful employment.

4. An additional $1,000 deduction for each child residing for the entire taxable year in a home under
permanent foster care placement as defined in § 63.2-908, provided the taxpayer can aso claim the child
as a persona exemption under 8 151 of the Interna Revenue Code.

5. Effective for all taxable years beginning on or after January 1, 1996, a deduction in the amount of
$12,000 for taxpayers age 65 or older, or $6,000 for taxpayers age 62 through 64.

6. For taxable years beginning on and after January 1, 1997, the amount an individual pays as a fee
for an initial screening to become a possible bone marrow donor, if (i) the individua is not reimbursed
for such fee or (ii) the individual has not claimed a deduction for the payment of such fee on his federal
income tax return.

7. a. A deduction shall be allowed to the purchaser or contributor for the amount paid or contributed
during the taxable year for a prepaid tuition contract or savings trust account entered into with the
Virginia College Savings Plan, pursuant to Chapter 4.9 (§ 23-38.75 et seq.) of Title 23. Except as
provided in subdivision 7 c, the amount deducted on any individual income tax return in any taxable
year shall be limited to $2,000 per prepaid tuition contract or savings trust account. No deduction shall
be alowed pursuant to this section if such payments or contributions are deducted on the purchaser's or
contributor's federal income tax return. If the purchase price or annual contribution to a savings trust
account exceeds $2,000, the remainder may be carried forward and subtracted in future taxable years
until the purchase price or savings trust contribution has been fully deducted; however, except as
provided in subdivision 7 ¢, in no event shall the amount deducted in any taxable year exceed $2,000
per contract or savings trust account. Notwithstanding the statute of limitations on assessments contained
in 8 58.1-312, any deduction taken hereunder shall be subject to recapture in the taxable year or years in
which distributions or refunds are made for any reason other than (i) to pay qualified higher education
expenses, as defined in 8§ 529 of the Internal Revenue Code or (ii) the beneficiary's death, disability, or
receipt of a scholarship. For the purposes of this subdivision, the term "purchaser" or "contributor”
means the person shown as such on the records of the Virginia College Savings Plan as of December 31
of the taxable year. In the case of a transfer of ownership of a prepaid tuition contract or savings trust
account, the transferee shall succeed to the transferor's tax attributes associated with a prepaid tuition
contract or savings trust account, including, but not limited to, carryover and recapture of deductions.

b. The amount paid for a prepaid tuition contract during taxable years beginning on or after January
1, 1996, but before January 1, 1998, shall be deducted in taxable years beginning on or after January 1,
1998, and shall be subject to the limitations set out in subdivision 7 a.

c. A purchaser of a prepaid tuition contract or contributor to a savings trust account who has attained
age 70 shall not be subject to the limitation that the amount of the deduction not exceed $2,000 per
prepaid tuition contract or savings trust account in any taxable year. Such taxpayer shall be allowed a
deduction for the full amount paid for the contract or contributed to a savings trust account, less any
amounts previously deducted. If a prepaid tuition contract was purchased by such taxpayer during
taxable years beginning on or after January 1, 1996, but before January 1, 1998, such taxpayer may take
the deduction for the full amount paid during such years, less any amounts previously deducted with
respect to such payments, in taxable year 1999 or by filing an amended return for taxable year 1998.

8. For taxable years beginning on and after January 1, 2000, the total amount an individual actually
contributed in funds to the Virginia Public School Construction Grants Program and Fund, established in
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Chapter 11.1 (8 22.1-175.1 et seq.) of Title 22.1, provided the individual has not claimed a deduction for
such amount on his federal income tax return.

9. For taxable years beginning on and after January 1, 1999, an amount equal to 20 percent of the
tuition costs incurred by an individual employed as a primary or secondary school teacher licensed
pursuant to Chapter 15 (8§ 22.1-289.1 et seq.) of Title 22.1 to attend continuing teacher education courses
that are required as a condition of employment; however, the deduction provided by this subsection shall
be available only if (i) the individual is not reimbursed for such tuition costs and (ii) the individual has
not claimed a deduction for the payment of such tuition costs on his federal income tax return.

10. For taxable years beginning on and after January 1, 2000, the amount an individual pays
annually in premiums for long-term health care insurance, provided the individual has not claimed a
deduction for federal income tax purposes.

E. There shall be added to or subtracted from federal adjusted gross income, as the case may be, the
individual's share, as beneficiary of an estate or trust, of the Virginia fiduciary adjustment determined
under §58.1-361.

F. There shall be added or subtracted, as the case may be, the amounts provided in § 58.1-315 as
transitional modifications.

§ 58.1-609.3. Commercia and industrial exemptions.

The tax imposed by this chapter or pursuant to the authority granted in 88 58.1-605 and 58.1-606
shall not apply to the following:

1. Personal property purchased by a contractor which is used solely in another state or in a foreign
country, which could be purchased by such contractor for such use free from sales tax in such other
state or foreign country; and which is stored temperariy i Mirginia pending shipment to sueh state of
COHAERY-

21. (i) Industrial materials for future processing, manufacturing, refining, or conversion into articles
of tangible personal property for resale where such industrial materials either enter into the production of
or become a component part of the finished product; (ii) industrial materials that are coated upon or
impregnated into the product at any stage of its being processed, manufactured, refined, or converted for
resale; (iii) machinery or tools or repair parts therefor or replacements thereof, fuel, power, energy, or
supplies, used directly in processing, manufacturing, refining, mining or converting products for sale or
resale; (iv) materials, containers, labels, sacks, cans, boxes, drums or bags for future use for packaging
tangible personal property for shipment or sale; or (v) equipment, printing or supplies used directly to
produce a publication described in subdivision 3 of § 58.1-609.6 whether it is ultimately sold at retail or
for resale or distribution at no cost. Machinery, tools and equipment, or repair parts therefor or
replacements thereof, shall be exempt if the preponderance of their use is directly in processing,
manufacturing, refining, mining or converting products for sale or resale. The provisions of this
subsection do not apply to the drilling, extraction, refining, or processing of oil, gas, natural gas and
coabed methane gas.

3: Tangible personal property sold or leased to (i) a public service corporation subject to a state
franchise or license tax upon gross receipts; (i) a telecommunications company as defined in
55814001 or i) a telephone company chartered i the Commenwedth whieh s exclusively a loed
mwmsmmwmmmmmmqmwmw
the stockholders or members thereof; for use or consumption by sueh corporation, company, persen of
mutual assoctation directly i the rendiion of Hs publie service and tangible personal property sold or
leased to a public service corporation engaged in business as a common carrer of property or
passengers by motor vehicle or railway; for use or consumption by such commen carrier directly in the
rendition of its public service.

43. Ships or vessals, or repairs and alterations thereof, used or to be used exclusively or principaly
in interstate or foreign commerce; fuel and supplies for use or consumption aboard ships or vessels
plying the high seas, either in intercoastal trade between ports in the Commonwealth and ports in other
states of the United States or its territories or possessions, or in foreign commerce between ports in the
Commonwealth and ports in foreign countries, when delivered directly to such ships or vessels; or
tangible persona property used directly in the building, conversion or repair of the ships or vessels
covered by this subdivision. This exemption shall include dredges, their supporting equipment, attendant
vessels, and fuel and supplies for use or consumption aboard such vessels, provided the dredges are used
exclusively or principaly in interstate or foreign commerce.

5ImgmbpMpmpenypumhasedtmuseeFeensampnendweethdmdymbaae
research or research and development i the experimental or laberatory sense:

64. Tangible personal property sold or leased to an airline operating in intrastate, interstate or foreign
commerce as a common carrier providing scheduled air service on a continuing basis to one or more
Virginia airports at least one day per week, for use or consumption by such airline directly in the
rendition of its common carrier service.

7 Meals furnished by restadrants or food service operators to employees as a part of wages:
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8. Tangible personal property including machinery and tools; repair parts or replacements thereok
and supplies and materidls used directly in maintaining and preparing textile products for rental or

leasing by an industrial processor engaged i the commercial leasing or renting of laundered textie

Qwemwpdwﬂeneemqequmemmdtaenm&sasdeﬁnedm%exeeptmmy

that has not been certified to the Department of Taxation by a state certifying authority

pursuant to such section and (i) effective retroactive to duly 1, 1994, and ending July 1, 2006, certified

WWWW%%MmMMWm%@M@W%

section; have been certified by the Department of Mines, Minerals and Energy for coal; oil and gas
production; tckuding gas: natural gas; and cealbed methane gas:

~ 10: Parts; tires; meters and dispateh radies sold or leased to taxicab operators for use or consumption

&_H@hspeedd%tm&%eduphe&emmmye@hqdupheaemwm%hmapnmngeapmgi

Q%M%%Mm@g%%%mm&%%p@w&eﬁe@y%
machinery or tools or repar pards therefor or replacements thereof, used directly 1 the drthing;
extraction, refining, or processing of natural gas or oll and the reclamation of the well area. For the
purposes of this section; the term “natural gas” shall mean “gas” “natural gas” and “coalbed methane
gas- as detined in §-451-3611 For the purpeses of this section; “drithing “extraction;" “refining— and
WMW%W%W%@W@W
nattral gas inte a usable condition consistent with commercial practices; and the gathering and

of raw natural gas to a facility wherein the gas is converted into sueh a usable condition:

Gemmenwed%htmsubsequ%use&emgee#eensampﬂenmmymmnqwhmusedmeenduq
spaeepert activities; () the sale lease, use, storage; copsumption o distribution of tangible persena
property placed on or used dbeard apy eorbital or suborbital space facHity; space propulsion systerm,
%m%%e@w%mefanykmdm%weefwh&hewehmﬁgmmpe@nd
property is returned to this Commonwealth for subseguent use; storage of consdmption H any manner
when used to conduct spaceport activities; (i) fuels of such quality not adapted for use in ordinary
vehicles; being produced for; sold and exclusively used for space flight when used to conduct spaceport
activities: () the sdle lease;, use, storage consumption or distribution of machinery and eguipment
purchased; sold; leased; rented or used exclusively for spaceport activities and the sale of goods and
services provided to operate and maintain laduneh facHities, laoneh equipment; payload processing
facthties and payload processing equiprment used 1o conduct Spaceport activities:

For purposes of this subdivision, “spaceport activities' means activities directed or sponsored at a
MW%G%W&%M@%WW%%%@W

§ 58.1-638. Disposition of state sales and use tax revenue; Transportation Trust Fund; localities
share; Game Protection Fund.

A. The Comptroller shall designate a specific revenue code number for al the state sales and use tax
revenue collected under the preceding sections of this chapter.

1. Fhe sdles and use tax revenue generated by the one-halt percent sales and use tax inerease enacted
by the 1986 Special Session of the Generdl Assembly shall be paid; 1 the manper herenalter provided
i this section; to the Transportation Trust Fund as defined in §-33:1-23.03:1. Of the funds paid to the
TFransportation Trust Fund, an aggregate of 4.2 percent shall be set aside as the Commonwealth Port
Fund as provided in this section; an aggregate of 24 percent shall be sat aside as the Commenwealth
Airport Fund as provided in this section; and an aggregate of 145 percent in fiscal year 1998-1999 and
147 percent in fiscal year 1999-2000 and thereafter shall be set aside as the Commonwealth Mass
Fransit Fund as provided i1 this section. The Fund's share of such net revenue shall be computed as an
estimate of the net revenue to be received into the state treasury each month, and such estimated
payment shall be adjusted for the actual et revenue received in the preceding month. AH payments shall
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be made o the Fund on the last day of each month:

2. There is hereby created in the Department of the Treasury a special nonreverting fund which shalt
be a part of the Transportation Trust Fund and which shall be known as the Commonwealth Port Fund:

& The Commonwealth Port Fund shall be established on the books of the Comptroller and the funds
femaining A sueh Fund at the end of a biennium shall net revert to the general fund but shall remain in
the Fund: Interest earned on sueh funds shall remain in the Fund and be eredited to it- Funds may be
padteanyaumenlyLeea%yereemmﬁsente#mepuﬁpe%heF&naﬁerspeemed

b. The amounts alocated pursuant to this section shall be alocated by the Commonwedth
mmmwmm&emqmm%m@mymmmm
support port capital needs and the preservation of existing capital needs of all ocean; river; or tributary
ports within the Commenweatth:

& Commonwealth Port Fund revenue shall be allocated by the Board of Commissioners to the
Mirghaka Port Authority 1 order to foster and stmulate the How of maritime commerce through the
ports of Virginta including but not hmited to the ports of Richmend, Hopewell and Alexandria

3: Fhere is hereby created in the Department of the Treasury a special nonreverting fund which shall
be part of the Transportation Trust Fund and which shall be known as the Commonwealth Alrport Fund.
Fhe Commeonwealth Alrport Fund shall be established on the books of the Comptroller and any funds
femaining i sueh Fund at the end of a biennium shall net revert to the general fund but shall remain in
the Fund: lnterest earned on the funds shall be eredited to the Fund: The funds so allocated shall be
allocated by the Commonwealth Transportation Board to the Virginia Aviation Board: The funds shall
be allocated by the Virginia Aviation Board to any Virginia airport which is owned by the
Commenwedlth, a governmental subdivision thereok or a private entity 6 which the public has aceess
for the purposes enumerated in §-5:1-2.16; or is owned or leased by the Metropelitan Washington
Adrports Autherity (MWAAY, as feHeows:

Any new Tunds ih excess of $12.1 milhon which are avallable for allocation by the Virginia Awviation
Board from the Commonwealth Transportation Fund; shall be alocated as follows: sixty percent to
MWAA; up to a maximum annual amount of two million dollars; and forty percent to air carrier airports
as provided in subdivision A 3 a Exeept for adjustments due to ehanges in enplaned passengers; no aiF
carrier airport sponsor; excluding MAWWAA, shall receive less funds identified under subdivision A 3 a
than%#eee#edmﬁsealyearéggw%

Of the remaming ameunt:

& Forty percent of the funds shall be allocated to air carrier airports, except airports owned or leased
by MWAA; based upon the percentage of enplanements for each airport to total enplanements at all air
carrter aiFperts;, except airports owned or leased by MWAA-: No air carfier aifport spensor hewever
shall recetve less than $50.000 ner mere than $2 mithen per year from this provisien

b:. Forty percent of the funds shall be allocated by the Aviation Board for air carrier and reliever
arports on a discretionary basks; except alrports owned or teased by MAWAA:

¢ Twenty percent of the funds shall be allocated by the Aviation Board for general aviation airports
on a discretionary basis:

4. Fhere is hereby created in the Department of the Treasury a special nonreverting fund which shalt
be a part of the Fransportation Frust Fupd and which shall be known as the Commeonwealth Mass
Fransit Fund:

& The Commonwealth Mass Transit Fund shall be established on the books of the Comptroller and
any funds remaining i such Fund at the end of the biennium shall not revert to the general fund but
shall remain in the Fund. lnterest earned on such funds shall be credited to the Fund: Funds may be
paid to any local governing bedys transpertation district commission; or pubhe service corporation for
the purpeses herainafter specified:

b: Fhe amounts allocated pursuant to this section shall be used to suppert the public transpertation
administrative costs and the costs borne by the locality for the purchase of fuels; lubricants, tires and
maintenance parts and supplies for public transportation at a state share of eighty percent in 2002 and
pinety-five percent in 2003 and succeeding years: These amounts may be used to support up to
Aety-Hive pereent of the lecd or nontederal share of copital profest eosts for public transpertation apd
ridesharing equipment; faeilities, and associated costs: Capial eosts may ickude debt service payments
on local or ageney transit bonds. The term “borne by the locality™ means the local share eligible for
state assistance consisting of costs 1 excess of the sum of fares and other operaling revendes phus
federal assistance received by the locality:

6. GCommonwealth Mass Transit Fund revenue shall be allocated by the GCommonwealth

Board as tollows:

) Funds for specidl proegrams; which shall inelude ridesharing, experimental transit and technieal
assstaneeshaunetexeeediépelteentefthel;undr

{2} The Board may alocate these funds to any locality or planning distriet commission to finance up
to eighty percent of the local share of all costs associated with the development; Hmplementation; and
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continuation of ridesharing programs:
(@Fmds%e&ediq@epenmentd#ans{ppe}eetsmaybepa’dte local governing body;
W@%MW&WW@%@MWW%WJ
RaH and Poblic Transpertation for the purpeses:
@ Fo finance up to ninety-five percent of the capital costs related to the development;
ool andpmmeﬂenei@epenmen@pubhe#anspeﬁaﬁenand#d@hanﬂgppqeetsappmved

@Ieﬂnmeeupmnmq%ﬁ%pemem&meepq&mgeeasef@epmma%mspm
and ridesharing projects approved by the Board for a period of time not to exceed twelve months:

{e) Fo finance up to ninety-five percent of the cost of the development and implementation of any
mmmwmmmmwﬁmmsmmmwm
use of public transportation services:

- Funds allocated for public transportation promotion and eperation studies may be paid to any local
governing body; planning district commission; transportation district commission; or public transit
qummmwmmq%mmmmm
fellowing porpeses and atd of puble transpertation serviees:

@MmeappmvdefmeBeadeﬁnaneeapmgFamadmm&qedbymeDepanmemefRMand
Public Franspertation designed to promote the use of public transportation and ridesharing througheut

Virghhia:

{2} Fo finance up to fifty percent of the local share of public transpertation operations planning and
teehnlealstudyprejeetsappmveelbytheBeaFeL o _ _

e At least 735 percent of the Fund shall be distributed to each transit property in the same
proportion as Hs operating expenses bear to the total statewide operating expenses and shall be spent for
the purposes specified in subdivision 4 b.

£ The remaining twenty-five percent shall be distributed for capital purpeses on the basis of
i percent of the nonfederal share for federal projects and ninety-five percent of the total costs
for nonfederd projects. th the event that totdl copital funds available under this sdbdivision are
hnsufficient to fund the complete list of eligible projects; the funds shall be distributed to each transit

property in the same propertion that such capital expenditure bears to the statewide tetal of capita

g- Fhere is hereby created in the Department of the Treasury a special nonreverting fund known as
the Commeonwealth Transit Capital Fund: The Commenweath Transit Copital Fund shall be part of the
Commenwedth Mass Fransit Fund: Fhe Commonwealth Fronsit Caopital Fond subaccount shall be
established on the books of the Comptroller and consist of such moneys as are appropriated to it by the
General Assembly and of all donations, gHts, beguests, grants, endowments; and other moneys ghven;
bequeathed; granted; or otherwise made available to the Commonweadth Transit Capital Fund: Any funds
remaining i the Commonwealth Transit Capital Fund at the end of the biennium shall not revert to the

fund; but shall remain in the Commenwedth Transit Capital Fund: tnterest earned on funds
within the Commenwedth Transit Capital Fond shall remain i and be eredited to the Commenwedth
Fransit Capral Fund: Proceeds of the Commeonwealth Transit Capital Fund may be paid to any pelitica
subdivision; another public entity created by an act of the General Assembly, or a private entity as
defined in 8-56-557 and for purposes as enumerated in subdivision 4¢ of §-33.1-269 or expended by the
Department of Rail and Public Transportation for the purposes specified in this subdivision. Revenues of

mmm%mmmmwwma@%mm
estabHshment; Haprovement, oF expanston of publie transpertation serviees through specitic projects
approved by the Commenwealth Transpertation Beard: Prejects Hnaneced by the Commenweath Transi
Capital Fund shall receive local; regional or private funding for at least twenty percent of the nonfederal
share of the total project cost:
5: Funds for Metro shall be paid by the Northern Virginia Transportation Commission (NVC) to the
Metropolitan Area Fransit Audthority (MMATA) and be a eredit to the Counties of
and Fairfax and the Cities of Alexandrig; Falls Chureh and Fairfax in the following manner:
&keedebhg%ens#mde&semeewwm%#ms{bendsappemenedmeaehmm
usig WIMATA's capital formula shall be paid first by NVTC NVTC shall use ninety-Hve percent state
ad for these
b%m%%@m@m%%%%@mm
related WMATA-aHocated subsidies and relative shares of loedl trapsit subsidies: Capital costs shall
inchade twenty pereent of anpud local bus capital expenses: Hold harmless protections and ebligations
for NVTC's jurisdictions agreed to by NVTC on Nevember 5; 1998; shall remain in effect:
from the Commenwealth Mass Transit Fund are intended to provide a stable and
reliable source of revenue as defined by Public Law 96-184.
B. The sales and use tax revenue generated by a one percent sales and use tax shall be distributed
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among the counties and cities of this Commonwealth in the manner provided in subsections C and D.

C. The localities' share of the net revenue distributable under this section among the counties and
cities shall be apportioned by the Comptroller and distributed among them by warrants of the
Comptroller drawn on the Treasurer of Virginia as soon as practicable after the close of each month
during which the net revenue was received into the state treasury. The distribution of the localities' share
of such net revenue shall be computed with respect to the net revenue received into the state treasury
during each month, and such distribution shall be made as soon as practicable after the close of each
such month.

D. The net revenue so distributable among the counties and cities shall be apportioned and
distributed upon the basis as certified to the Comptroller by the Department of Education, of the number
of children in each county and city according to the most recent statewide census of school population
taken by the Department of Education pursuant to § 22.1-284, as adjusted in the manner hereinafter
provided. No specia school population census, other than a statewide census, shall be used as the basis
of apportionment and distribution except that in any calendar year in which a statewide census is not
reported, the Department of Education shall adjust such school population figures by the same percent of
annual change in total population estimated for each locality by The Center for Public Service. The
revenue so apportionable and distributable is hereby appropriated to the several counties and cities for
maintenance, operation, capital outlays, debt and interest payments, or other expenses incurred in the
operation of the public schools, which shall be considered as funds raised from local resources. In any
county, however, wherein is situated any incorporated town constituting a school division, the county
treasurer shall pay into the town treasury for maintenance, operation, capital outlays, debt and interest
payments, or other expenses incurred in the operation of the public schools, the proper proportionate
amount received by him in the ratio that the school population of such town bears to the school
population of the entire county. If the school population of any city or of any town constituting a school
division is increased by the annexation of territory since the last preceding school population census,
such increase shall, for the purposes of this section, be added to the school population of such city or
town as shown by the last such census and a proper reduction made in the school population of the
county or counties from which the annexed territory was acquired.

E. Beginning July 1, 2000, of the remaining sales and use tax revenue, the revenue generated by a
two percent sales and use tax, up to an annua amount of $13 million, collected from the sales of
hunting equipment, auxiliary hunting equipment, fishing equipment, auxiliary fishing equipment,
wildlife-watching equipment, and auxiliary wildlife-watching equipment in Virginia, as estimated by the
most recent U.S. Department of the Interior, Fish and Wildlife Service and U.S. Department of
Commerce, Bureau of the Census National Survey of Fishing, Hunting, and Wildlife-Associated
Recreation, shall be paid into the Game Protection Fund established under § 29.1-101 and shall be used,
in part, to defray the cost of law enforcement. Not later than thirty days after the close of each quarter,
the Comptroller shall transfer to the Game Protection Fund the appropriate amount of collections to be
dedicated to such Fund. At any time that the balance in the Capital Improvement Fund, established
under 8 29.1-101.1, is equa to or in excess of $35 million, any portion of sales and use tax revenues
that would have been transferred to the Game Protection Fund, established under § 29.1-101, in excess
of the net operating expenses of the Board, after deduction of other amounts which accrue to the Board
and are set aside for the Game Protection Fund, shall remain in the general fund until such time as the
balance in the Capital Improvement Fund is less than $35 million.

F. If errors are made in any distribution, or adjustments are otherwise necessary, the errors shall be
corrected and adjustments made in the distribution for the next quarter or for subsequent quarters.

G. The term "net revenue," as used in this section, means the gross revenue received into the general
fund er the Transpertation Trust Fund of the state treasury under the preceding sections of this chapter,
less refunds to taxpayers.

§58.1-1001. Tax levied; rate.

A. 1. In addition to all other taxes now imposed by law, every person within this Commonwealth
who sells, stores or receives cigarettes made of tobacco or any substitute thereof, for the purpose of
distribution to any person within this Commonwealth, shall pay to this Commonwealth an excise tax of
one and one-quarter mills on each such cigarette sold, stored or received before July 1, 2004; an excise
tax of 1.25 cents on each such cigarette sold, stored or received on and after July 1, 2004.

B. The Tax Commissioner shall establish guidelines and rules for the transitional procedures
regarding the imposition of the increased cigarette tax rate under this section. The guidelines and rules
issued by the Tax Commissioner regarding the imposition of the increased cigarette tax rate shall be
exempt from the Administrative Process Act (8 2.2-4000 et seg.).

§58.1-2217. Taxes levied; rate.

A. There is hereby levied a tax at the rate of seventeen and ene-half twenty-three and one-half cents
per gallon on gasoline and gasohoal.

B. There is hereby levied a tax at the rate of sixteen twenty-two cents per gallon on diesel fuel.
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C. Blended fuel that contains gasoline shall be taxed at the rate levied on gasoline. Blended fuel that
contains diesel fuel shall be taxed at the rate levied on diesel fuel.

D. There is hereby levied a tax at the rate of five cents per gallon on aviation gasoline. Any person,
whether or not licensed under this chapter, who uses, acquires for use, sells or delivers for use in
highway vehicles any aviation gasoline shall be liable for the tax at the rate of seventeen and ene-half
twenty-three and one-half cents per galon, along with any penalties and interest that may accrue.

E. There is hereby levied a tax at the rate of five cents per gallon on aviation jet fuel purchased or
acquired for use by a user of aviation fuel other than an aviation consumer. There is hereby levied a tax
a the rate of five cents per gallon upon the first 100,000 gallons of aviation jet fuel, excluding bonded
aviation jet fuel, purchased or acquired for use by any aviation consumer in any fiscal year. There is
hereby levied a tax at the rate of one-half cent per galon on al aviation jet fuel, excluding bonded
aviation jet fuel, purchased or acquired for use by an aviation consumer in excess of 100,000 gallons in
any fiscal year. Any person, whether or not licensed under this chapter, who uses, acquires for use, sells
or delivers for use in highway vehicles any aviation jet fuel taxable under this chapter shall be liable for
the tax imposed at the rate of sixteen twenty-two cents per gallon, along with any penalties and interest
that may accrue.

F. In accordance with § 62.1-44.34:13, a storage tank fee is imposed on each gallon of gasoline,
aviation gasoline, diesel fuel (including dyed diesel fuel), blended fuel, and heating oil sold and
delivered or used in the Commonwealth.

§58.1-2249. Tax on alternative fuel.

A. There is hereby levied a tax at the rate of sixteen twenty-two cents per gallon on liquid alternative
fuel used to operate a highway vehicle by means of a vehicle supply tank that stores fuel only for the
purpose of supplying fuel to operate the vehicle. There is hereby levied a tax at a rate equivalent to
sixteen twenty-two cents per gallon on al other aternative fuel used to operate a highway vehicle. The
Commissioner shall determine the equivalent rate applicable to such other alternative fuels.

B. In addition to any tax imposed by this article, there is hereby levied an annual license tax of fifty
dollars per vehicle on each highway vehicle that is fueled from a private source if the alternative fuels
tax levied under this article has not been paid on fuel used in the vehicle. If such a highway vehicle is
not in operation by January 1 of any year, the license tax shall be reduced by one-twelfth for each
complete month which shall have elapsed since the beginning of such year.

§ 58.1-2289. Disposition of tax revenue generaly.

A. Unless otherwise provided in this section, all taxes and fees, including civil penalties, collected by
the Commissioner pursuant to this chapter, less a reasonable amount to be alocated for refunds, shall be
promptly paid into the state treasury and shall constitute specia funds within the Commonwealth
Transportation Fund. Any balances remaining in these funds at the end of the year shall be available for
use in subsequent years for the purposes set forth in this chapter, and any interest income on such funds
shall accrue to these funds. Except as provided in § 33.1-23.03:1, no portion of the revenue derived
from taxes collected pursuant to 88 58.1-2217, 58.1-2249 or § 58.1-2701, and remaining after authorized
refunds for nonhighway use of fuel, shall be used for any purpose other than the construction,
reconstruction or maintenance of the roads and projects comprising the State Highway System, the
Interstate System and the secondary system of state highways and expenditures directly and necessarily
required for such purposes, including the retirement of revenue bonds.

Revenues collected under this chapter may be also used for (i) contributions toward the construction,
reconstruction or maintenance of streets in cities and towns of such sums as may be provided by law
and (ii) expenditures for the operation and maintenance of the Department of Transportation, the
Department of Rail and Public Transportation, the Department of Aviation, the Virginia Port Authority,
and the Department of Motor Vehicles as may be provided by law.

The Governor is hereby authorized to transfer out of such fund an amount necessary for the
inspection of gasoline and motor grease measuring and distributing equipment, and for the inspection
and analysis of gasoline for purity.

B. The tax collected on each galon of aviation fuel sold and delivered or used in this
Commonwealth, less refunds, shall be paid into a specia fund of the state treasury. Proceeds of this
special fund within the Commonwealth Transportation Fund shall be disbursed upon order of the
Department of Aviation, on warrants of the Comptroller, to defray the cost of the administration of the
laws of this Commonwealth relating to aviation, for the construction, maintenance and improvement of
airports and landing fields to which the public now has or which it is proposed shall have access, and
for the promotion of aviation in the interest of operators and the public generaly.

C. One-half cent of the tax collected on each gallon of fuel on which the refund has been paid at the
rate of seventeen twenty-three cents per gallon, or in the case of diesel fuel, fifteen and one-half
twenty-one and one-half cents per gallon, for fuel consumed in tractors and unlicensed equipment used
for agricultural purposes shall be paid into a specia fund of the state treasury, known as the Virginia
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Agricultural Foundation Fund, to be disbursed to make certain refunds and defray the costs of the
research and educational phases of the agricultural program, including supplemental salary payments to
certain employees at Virginia Polytechnic Institute and State University, the Department of Agriculture
and Consumer Services and the Virginia Truck and Ornamentals Research Station, including reasonable
expenses of the Virginia Agricultural Council.

D. One and one-half cents of the tax collected on each gallon of fuel used to propel a commercial
watercraft upon which a refund has been paid shall be paid to the credit of the Game Protection Fund of
the state treasury to be made available to the Board of Game and Inland Fisheries until expended for the
purposes provided generally in subsection C of § 29.1-701, including acquisition, construction,
improvement and maintenance of public boating access areas on the public waters of this
Commonwealth and for other activities and purposes of direct benefit and interest to the boating public
and for no other purpose. However, one and one-half cents per gallon on fuel used by commercial
fishing, oystering, clamming, and crabbing boats shall be paid to the Department of Transportation to be
used for the construction, repair, improvement and maintenance of the public docks of this
Commonwealth used by said commercial watercraft. Any expenditures for the acquisition, construction,
improvement and maintenance of the public docks shall be made according to a plan developed by the
Virginia Marine Resources Commission.

From the tax collected pursuant to the provisions of this chapter from the sales of gasoline used for
the propelling of watercraft, after deduction for lawful refunds, there shall be paid into the state treasury
for use by the Marine Resources Commission, the Virginia Soil and Water Conservation Board, the
State Water Control Board, and the Commonwealth Transportation Board to (i) improve the public
docks as specified in this section, (ii) improve commercia and sports fisheries in Virginids tidal waters,
(iif) make environmental improvements including, without limitation, fisheries management and habitat
enhancement in the Chesapeake and its tributaries, and (iv) further the purposes set forth in 8 33.1-223,
a sum as established by the General Assembly.

E. Notwithstanding other provisions of this section, there shall be transferred from moneys collected
pursuant to this section to a specia fund within the Commonwealth Transportation Fund in the state
treasury, to be used to meet the necessary expenses of the Department of Motor Vehicles, an amount
equal to one percent of a sum to be calculated as follows: the tax revenues collected pursuant to this
chapter, at the tax rates in effect on December 31, 1986, less refunds authorized by this chapter and less
taxes collected for aviation fuels.

§58.1-2701. Amount of tax.

A. Except as provided in subsection B, every motor carrier shall pay a road tax equivalent to
hineteen and ene-halt twenty-five and one-half cents per gallon calculated on the amount of motor fuel,
diesel fuel or liquefied gases (which would not exist as liquids at a temperature of sixty degrees
Fahrenheit and a pressure of 14.7 pounds per square inch absolute), used in its operations within the
Commonwealth.

The tax imposed by this chapter shall be in addition to all other taxes of whatever character imposed
on a motor carrier by any other provision of law.

B. In lieu of the tax imposed in subsection A, motor carriers registering qualified highway vehicles
that are not registered under the International Registration Plan shall pay a fee of $100 $150 per year
for each qualified highway vehicle. The fee is due and payable when the vehicle registration fees are
paid pursuant to the provisions of Article 7 (8 46.2-685 et seq.) of Chapter 6 of Title 46.2.

If a vehicle becomes a qualified highway vehicle before the end of its registration period, the fee due
at the time the vehicle becomes a qualified highway vehicle shall be prorated monthly to the registration
expiration month. Fees paid under this subsection shall not be refunded unless a full refund of the
registration fee paid is authorized by law.

C. All taxes and fees paid under the provisions of this chapter shall be credited to the Highway
Maintenance and Operating Fund, a specia fund within the Commonwealth Transportation Fund.

§58.1-2706. Credit for payment of motor fuel, diesel fuel or liquefied gases tax.

A. Every motor carrier subject to the road tax shall be entitled to a credit on such tax equivaent to
sixteen twenty-two cents per gallon on all motor fuel, diesel fuel and liquefied gases purchased by such
carrier within the Commonwealth for use in its operations either within or without the Commonwealth
and upon which the motor fuel, diesel fuel or liquefied gases tax imposed by the laws of the
Commonwealth has been paid by such carrier. Evidence of the payment of such tax in such form as
may be required by, or is satisfactory to, the Department shall be furnished by each carrier claiming the
credit herein allowed.

B. When the amount of the credit to which any motor carrier is entitled for any quarter exceeds the
amount of the tax for which such carrier is liable for the same quarter, the excess may: (i) be alowed as
a credit on the tax for which such carrier would be otherwise liable for any of the eight succeeding
quarters or (ii) be refunded, upon application, duly verified and presented and supported by such
evidence as may be satisfactory to the Department.
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C. The Department may allow a refund upon receipt of proper application and review. It shal be at
the discretion of the Department to determine whether an audit is required.

D. The refund may be allowed without a formal hearing if the amount of refund is agreed to by the
applicant. Otherwise, a formal hearing on the application shall be held by the Department after notice of
not less than ten days to the applicant and the Attorney General.

E. Whenever any refund is ordered it shall be paid out of the Highway Maintenance and
Construction Fund.

F. Whenever a person operating under lease to a motor carrier to perform transport services on
behalf of the carrier purchases motor fuel, diesel fuel or liquefied gases relating to such services, such
payments or purchases may, at the discretion of the Department, be considered payment or purchases by
the carrier.

2. That the state individual income tax shall conform to the federal Military Family Relief Act.

3. That the additional revenues generated by this act shall be paid, in the manner hereinafter
provided in this section, to the Transportation Trust Fund as defined in § 33.1-23.03:1.

1. Of the funds paid to the Transportation Trust Fund, an aggregate of 4.2 percent shall be set
aside as the Commonwealth Port Fund as provided in this section; an aggregate of 2.4 percent
shall be set aside as the Commonwealth Airport Fund as provided in this section; and an
aggregate of 14.5 percent in fiscal year 1998-1999 and 14.7 percent in fiscal year 1999-2000 and
thereafter shall be set aside as the Commonwealth Mass Transit Fund as provided in this section.
The Fund's share of such net revenue shall be computed as an estimate of the net revenue to be
received into the state treasury each month, and such estimated payment shall be adjusted for the
actual net revenue received in the preceding month. All payments shall be made to the Fund on
the last day of each month.

2. There is hereby created in the Department of the Treasury a special nonreverting fund which
shall be a part of the Transportation Trust Fund and which shall be known as the Commonwealth
Port Fund.

a. The Commonwealth Port Fund shall be established on the books of the Comptroller and the
funds remaining in such Fund at the end of a biennium shall not revert to the general fund but
shall remain in the Fund. Interest earned on such funds shall remain in the Fund and be credited
to it. Funds may be paid to any authority, locality or commission for the purposes hereinafter
specified.

b. The amounts allocated pursuant to this section shall be allocated by the Commonwealth
Transportation Board to the Board of Commissioners of the Virginia Port Authority to be used to
support port capital needs and the preservation of existing capital needs of all ocean, river, or
tributary ports within the Commonwealth.

c. Commonwealth Port Fund revenue shall be allocated by the Board of Commissioners to the
Virginia Port Authority in order to foster and stimulate the flow of maritime commerce through
the ports of Virginia, including but not limited to the ports of Richmond, Hopewell and
Alexandria.

3. There is hereby created in the Department of the Treasury a special nonreverting fund which
shall be part of the Transportation Trust Fund and which shall be known as the Commonwealth
Airport Fund. The Commonwealth Airport Fund shall be established on the books of the
Comptroller and any funds remaining in such Fund at the end of a biennium shall not revert to
the general fund but shall remain in the Fund. Interest earned on the funds shall be credited to
the Fund. The funds so allocated shall be allocated by the Commonwealth Transportation Board
to the Virginia Aviation Board. The funds shall be allocated by the Virginia Aviation Board to any
Virginia airport which is owned by the Commonwealth, a governmental subdivision thereof, or a
private entity to which the public has access for the purposes enumerated in 8§ 5.1-2.16, or is
owned or leased by the Metropolitan Washington Airports Authority (MWAA), as follows:

Any new funds in excess of $12.1 million which are available for allocation by the Virginia
Aviation Board from the Commonwealth Transportation Fund, shall be allocated as follows. sixty
percent to MWAA, up to a maximum annual amount of two million dollars, and forty percent to
air carrier airports as provided in subdivision A 3 a. Except for adjustments due to changes in
enplaned passengers, no air carrier airport sponsor, excluding MWAA, shall receive less funds
identified under subdivision A 3 a than it received in fiscal year 1994-1995.

Of the remaining amount:

a. Forty percent of the funds shall be allocated to air carrier airports, except airports owned or
leased by MWAA, based upon the percentage of enplanements for each airport to total
enplanements at all air carrier airports, except airports owned or leased by MWAA. No air
carrier airport sponsor, however, shall receive less than $50,000 nor more than $2 million per year
from this provision.
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b. Forty percent of the funds shall be allocated by the Aviation Board for air carrier and reliever
airports on a discretionary basis, except airports owned or leased by MWAA.

c. Twenty percent of the funds shall be allocated by the Aviation Board for general aviation
airports on a discretionary basis.

4. There is hereby created in the Department of the Treasury a special nonreverting fund which
shall be a part of the Transportation Trust Fund and which shall be known as the Commonwealth
Mass Transit Fund.

a. The Commonwealth Mass Transit Fund shall be established on the books of the Comptroller
and any funds remaining in such Fund at the end of the biennium shall not revert to the general
fund but shall remain in the Fund. Interest earned on such funds shall be credited to the Fund.
Funds may be paid to any local governing body, transportation district commission, or public
service corporation for the purposes hereinafter specified.

b. The amounts allocated pursuant to this section shall be used to support the public
transportation administrative costs and the costs borne by the locality for the purchase of fuels,
lubricants, tires and maintenance parts and supplies for public transportation at a state share of
eighty percent in 2002 and ninety-five percent in 2003 and succeeding years. These amounts may
be used to support up to ninety-five percent of the local or nonfederal share of capital project
costs for public transportation and ridesharing equipment, facilities, and associated costs. Capital
costs may include debt service payments on local or agency transit bonds. The term " borne by the
locality" means the local share €ligible for state assistance consisting of costs in excess of the sum
of fares and other operating revenues plus federal assistance received by the locality.

c. Commonwealth Mass Transit Fund revenue shall be allocated by the Commonwealth
Transportation Board as follows:

(1) Funds for special programs, which shall include ridesharing, experimental transit, and
technical assistance, shall not exceed 1.5 percent of the Fund.

(2) The Board may allocate these funds to any locality or planning district commission to finance
up to eighty percent of the local share of all costs associated with the development,
implementation, and continuation of ridesharing programs.

(3) Funds allocated for experimental transit projects may be paid to any local governing body,
transportation district commission, or public corporation or may be used directly by the
Department of Rail and Public Transportation for the following purposes.

(@ To finance up to ninety-five percent of the capital costs related to the development,
implementation and promotion of experimental public transportation and ridesharing projects
approved by the Board.

(b) To finance up to ninety-five percent of the operating costs of experimental mass transportation
and ridesharing projects approved by the Board for a period of time not to exceed twelve months.
(c) To finance up to ninety-five percent of the cost of the development and implementation of any
other project designated by the Board where the purpose of such project is to enhance the
provision and use of public transportation services.

d. Funds allocated for public transportation promotion and operation studies may be paid to any
local governing body, planning district commission, transportation district commission, or public
transit corporation, or may be used directly by the Department of Rail and Public Transportation
for the following purposes and aid of public transportation services:

(1) At the approval of the Board to finance a program administered by the Department of Rail
and Public Transportation designed to promote the use of public transportation and ridesharing
throughout Virginia.

(2) To finance up to fifty percent of the local share of public transportation operations planning
and technical study projects approved by the Board.

e. At least 73.5 percent of the Fund shall be distributed to each transit property in the same
proportion as its operating expenses bear to the total statewide operating expenses and shall be
spent for the purposes specified in subdivision 4 b.

f. The remaining twenty-five percent shall be distributed for capital purposes on the basis of
ninety-five percent of the nonfederal share for federal projects and ninety-five percent of the total
costs for nonfederal projects. In the event that total capital funds available under this subdivision
are insufficient to fund the complete list of eligible projects, the funds shall be distributed to each
transit property in the same proportion that such capital expenditure bears to the statewide total
of capital projects.

g. There is hereby created in the Department of the Treasury a special nonreverting fund known
as the Commonwealth Transit Capital Fund. The Commonwealth Transit Capital Fund shall be
part of the Commonwealth Mass Transit Fund. The Commonwealth Transit Capital Fund
subaccount shall be established on the books of the Comptroller and consist of such moneys as are
appropriated to it by the General Assembly and of all donations, gifts, bequests, grants,
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endowments, and other moneys given, bequeathed, granted, or otherwise made available to the
Commonwealth Transit Capital Fund. Any funds remaining in the Commonwealth Transit Capital
Fund at the end of the biennium shall not revert to the general fund, but shall remain in the
Commonwealth Transit Capital Fund. Interest earned on funds within the Commonwealth Transit
Capital Fund shall remain in and be credited to the Commonwealth Transit Capital Fund.
Proceeds of the Commonwealth Transit Capital Fund may be paid to any political subdivision,
another public entity created by an act of the General Assembly, or a private entity as defined in
§ 56-557 and for purposes as enumerated in subdivision 4c of § 33.1-269 or expended by the
Department of Rail and Public Transportation for the purposes specified in this subdivision.
Revenues of the Commonwealth Transit Capital Fund shall be used to support capital
expenditures involving the establishment, improvement, or expansion of public transportation
services through specific projects approved by the Commonwealth Transportation Board. Projects
financed by the Commonwealth Transit Capital Fund shall receive local, regional or private
funding for at least twenty percent of the nonfederal share of the total project cost.

5. Funds for Metro shall be paid by the Northern Virginia Transportation Commission (NVTC) to
the Washington Metropolitan Area Transit Authority (WMATA) and be a credit to the Counties
of Arlington and Fairfax and the Cities of Alexandria, Falls Church and Fairfax in the following
manner:

a. Local obligations for debt service for WMATA rail transit bonds apportioned to each locality
using WMATA's capital formula shall be paid first by NVTC. NVTC shall use ninety-five percent
state aid for these payments.

b. The remaining funds shall be apportioned to reflect WMATA's allocation formulas by using the
related WMATA-allocated subsidies and relative shares of local transit subsidies. Capital costs
shall include twenty percent of annual local bus capital expenses. Hold harmless protections and
obligations for NVTC's jurisdictions agreed to by NVTC on November 5, 1998, shall remain in
effect.

Appropriations from the Commonwealth Mass Transit Fund are intended to provide a stable and
reliable source of revenue as defined by Public Law 96-184.
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