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HOUSE BILL NO. 5002
Offered March 17, 2004
A BILL to amend and reenact § 58.1-609.3 of the Code of Virginia, and to repeal § 58.1-609.6 of the
Code of Virginia relating to certain sales and use tax exemptions.

Patron—Hamilton
Referred to Committee on Finance

Be it enacted by the General Assembly of Virginia:
1. That §58.1-609.3 of the Code of Virginia is amended and reenacted as follows:
§58.1-609.3. Commercia and industrial exemptions.
The tax imposed by this chapter or pursuant to the authority granted in 88 58.1-605 and 58.1-606
shaII not apply to the fellowing:
1. Personal property purchased by a ecentractor which is used solely in anether state or in a foreign
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state or foreign country; and which is stored temporarily in \Virginia pending shipment to such state or
country:

2 (i) Industrial materials for future processing, manufacturing, refining, or conversion into articles of
tangible persona property for resale where such industrial materials either enter into the production of or
become a component part of the finished product; (ii) industrial materials that are coated upon or
impregnated into the product at any stage of its being processed, manufactured, refined, or converted for
resale; (iii) machinery or tools or repair parts therefor or replacements thereof, fuel, power, energy, or
supplies, used directly in processing, manufacturing, refining, mining or converting products for sale or
resale; (iv) materials, containers, labels, sacks, cans, boxes, drums or bags for future use for packaging
tangible persona property for shipment or sale; or (v) equipment, printing or supplies used directly to
produce a publication described in subdivision 3 of § 58.1-609.6 whether it is ultimately sold at retail or
for resale or distribution a no cost. Machinery, tools and equipment, or repair parts therefor or
replacements thereof, shall be exempt if the preponderance of their use is directly in processing,
manufacturing, refining, mining or converting products for sale or resade. The provisions of this
subsection do not apply to the drilling, extraction, refining, or processing of qil, gas, natural gas and
coalbed methane gas. In addition, the exemption provided herein shall not be applicable to any tangible
personal property where the preponderance of its use is in distributing gas, electricity, power, any other
source of energy, or water to customers.

3: Tangible personal property sold or leased to (i) a public service corporation subject to a state
franchise or license tax upon gross receipts, (i) a telecommunications company as defined in
§ 5814001 or {ib) a telephone company chartered in the Commeonwealth which is exclusively a local
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the stoekholders or members thereol; for use or consumption by soeh corperation, company: persen oF
mutual assockation directly i the rendition of Hs public service; and tangible personal property sold or
leased to a public service corporation engaged in business as a common carrier of property or
passengers by motor vehicle or railway; for use or consumption by such commen carrier directly in the
rendition of s public service.

4. Ships or vessals; or repairs and alterations thereof; used or to be used exclusively or prineipally i
interstate or foreign commerce; fuel and supplies for use or consumption abeard ships or vessels plying
the high seas; ather i1 intercoastal trade between ports 11 the Commonwedth and ports i other states
of the United States or its territories or possessions;, of i1 foreign commerce between ports in the
Commonwealth and ports in foreign countries; when delivered directly to such ships or vessels; or
tangible personal property used directly in the building; conversion or repair of the ships or vessels
covered by this sobdivision: This exemption shall include dredges; thelr supperting eguiprment; attendant
vessels; and fuel and supplies for use er consumption aboard sueh vessels; provided the dredges are used
exchusively or principathy i nterstate or forelgn commerce:
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research or research and development in the experimental or laboratory sense:

6. Tangible personal property sold or leased to an aitline operating in intrastate, interstate or foreign
commerce as a commen carrier providing scheduled air service on a continding basis to one or more
Virgiia airports at least ene day per week; for use or consumption by sueh airline directly in the
rendition of its commen carrier service:

% Meals furnished by restadrants or food service operators to employees as a part of wages:
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8. Tangible personal property Hcluding machinery and tools; repair parts or replacements thereok;
and supplies and materials used directly i maintaining and preparing textile products for rental or

leasing by an industrial processor engaged in the commercial leasing or renting of laundered textile
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to such section and () effective retroactive to Jduby L 1994, and ending Juby 4; 2006; certified
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section; have been certified by the Department of Mines;, Minerdls and Energy for coal; il and ges
. iacluding gas; patural gas, and coalbed methane gas:
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machinery or tools or repair parts therefor or replacements thereof; used directly in the drilling;
extraction; refining; or processing of natural gas or ol and the reclamation of the well area: For the

efmmmewm—n&umwngmean—gas——n&wdgas—and—eedbedm%me

m%mammmmmmmmwm
transpertation of raw natordl gas to a faciity wherein the gas is eopverted into sueh a usable condition:
Machinery, toels and equipment; or repair parts therefor or replacements thereof; shall be exempt if the
of thelr use +s directly i the drtthing; extraction; refining; or processing of natural gas or

oil for sdle or resale; or in well area reclamation activities required by state or federal law
~ 13: Beginning duly 1; 1997, and ending Jduly L 2011 (i) the sale; lease; use; storage; consumption; oF
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vehicles; being produced for, sold and exclusively used for space flight when used 1o conduct spaceport
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purchased, sold; leased; rented or used exclusively for spaceport activities and the sale of goods and
services provided to operate and maintain launeh fecHities, lapneh equipment; payload processing
factities and payload processing equipment used to conduet spaceport activities:

For purpeses of this subdivision, “spacepert activities' means activities divected or spopsored at a
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The exemptions provided by this subdivision shal not be denied by reason of a failure;

postponement or cancellation of a launch of any orbital or suborbital space facility; space propulsion
system; space vehicle, satellite or space station of any kind or the destruction of any laduneh vehicle of
2. That §58.1-609.6 of the Code of Virginia is repealed.



