Department of Planning and Budget
2002 Fiscal Impact Statement

1. Bill Number HB99
House of Origin || Introduced  [_| Substitute ~ [_] Engrossed
Second House  [X] In Comnittee [ | Substitute [ _] Enrolled

2. Patron Callahan
3. Committee Finance
4. Title Higher Education Facilities Bond Act of 2002

5. Summary/Purpose: The substitute bill provides, subject to approval of theevstfor the
issuance of up to $900,488,6#bgeneral obligation bonds pursuant to Article X, Section 9(b) of
the Constitution of Virginia to finance 133 capital projects at higher educational institutions and
museums throughout the Commonwealth. Thesstde bill includes an additional $292.3

million and 75 projects more than the introduced bill. Debt service will be paid from general fund
appropriations. The debt to be issued would impact the Commonwealth’s debt capacity in future
years.

The bondsvould be issued subject to approval by a majority of the qualified voters of the
Commonwealth voting in a general election on November 5, 2002. The full faith and credit of the
Commonwealth is pledged for the payment of the principal of and interesiedootids and any

bond anticipation notes or refunding bonds. The bill will not become effective, and no bonds will
be issued until voter approval is obtained.

6. Fiscal Impact Estimates are: Preliminary (see Line 8.)

6a. Expenditure Impact:

Fiscal Year Dollars Positions Fund
200102

200203 $85,000 GF
200304 $13,346,622 GF

7. Budget amendment necessaryo.

8. Fiscal implications: The figure of $85,000 (reflected above) is the estimated amount needed
to place the referendum on the ballothiw2003. If the voters pass the referendum in the fall of
2002, debt service payments will be required beginning in fiscal year 2004.

Based on draw schedules compiled by the Department of Planning and Budget (DPB), the
Department of the Treasury estiraatdebt service requirements at $43.6 million in FY2005,
$83.4 million in FY 2006, and $90.0 million in FY 2007. In fiscal year 2008, debt service
requirements gradually begin to decline. Delaying the issuance of the bonds or limiting the
number of projets given authority to proceed would have the effect of reducing the immediate
need for debt service.

In addition, issuance of bonds will impact the Commonwealth’s debt capacity in subsequent
years.
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9. Specific agency or political subdivisions affected:

College of William and Mary University of Virginia

Virginia Military Institute Virginia State University

Norfolk State University Longwood College

Mary Washington College Jamedvladison University
Radford University Old Dominion University
Virginia Commonwealth University Richard Bland College
Christopher Newport University George Mason University
Virginia Polytechnic Institute and State University University of Virginia- Wise
Virginia Community College System Department of the Treasury
Virginia Institute of Marine Science JamestowsY orktown Foundation
Southwest Virginia Higher Education Center Virginia Tech— Cooperative Extension
Science Museum of Virginia Virginia Museun of Fine Arts
Frontier Culture Museum Treasury Board

10. Technical amendment necessaryNo.

11.0Other comments: The issuance schedule assumed for this analysis would violate the $250
million issuance limitation set out in SB 402. The $250 millionitation applies to this bill, SB
672 (9(b) Parks and Recreation) and HB 1284 (VPBA/VCBA).
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