
1998 SESSION

INTRODUCED

984333629
1 SENATE BILL NO. 65
2 Offered January 14, 1998
3 A BILL to amend and reenact § 51.1-144 of the Code of Virginia, relating to member contributions to
4 the Virginia Retirement System.
5 ––––––––––
6 Patrons––Chichester; Delegate: Murphy
7 ––––––––––
8 Referred to the Committee on Finance
9 ––––––––––

10 Be it enacted by the General Assembly of Virginia:
11 1. That § 51.1-144 of the Code of Virginia is amended and reenacted as follows:
12 § 51.1-144. Member contributions.
13 A. Each member shall contribute five percent of his creditable compensation for each pay period for
14 which he receives compensation.
15 The employer shall deduct the contribution payable by the member. Every employee accepting
16 employment shall be deemed to consent and agree to any deductions from his compensation required by
17 this chapter. No deduction shall be taken from the compensation of a member after his normal
18 retirement date if the member elects not to contribute.
19 B. In determining the creditable compensation of a member in a payroll period, the Board may
20 consider the rate of compensation payable to the member on the date of entry or removal of his name
21 from the payroll as having been received throughout the month if service for the month is creditable. If
22 service for the month is not creditable, the Board may consider any compensation payable during the
23 month as not being creditable compensation.
24 C. The minimum compensation provided by law for any member shall be reduced by the deduction
25 required by this section. Except for any benefits provided by this chapter, payment of compensation
26 minus the deductions shall be a full and complete discharge of all claims for services rendered by the
27 member during the period covered by the payment.
28 D. No deduction shall be made from any member's compensation if the employer's contribution is in
29 default.
30 E. The Board may modify the method of collecting the contributions of members so that the
31 employer may retain the amounts deducted from members' salaries and have a corresponding amount
32 deducted from state funds otherwise payable to the employer.
33 F. Any employer may elect to pay an equivalent amount in lieu of all or a portion of member
34 contributions required of its employees. Such payments shall be credited to the members' contribution
35 account. These contributions shall not be considered wages for purposes of Chapter 7 (§ 51.1-700 et
36 seq.) of this title, nor shall they be considered to be salary for purposes of this chapter.
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