
1995 SESSION

INTRODUCED

LD6106176
1 HOUSE BILL NO. 750
2 Offered January 25, 1994
3 A BILL to amend and reenact § 51.1-155 of the Code of Virginia, relating to the service retirement
4 allowance for teachers.
5 ––––––––––
6 Patrons––Cranwell and Putney
7 ––––––––––
8 Referred to Committee on Appropriations
9 ––––––––––

10 Be it enacted by the General Assembly of Virginia:
11 1. That § 51.1-155 of the Code of Virginia is amended and reenacted as follows:
12 § 51.1-155. Service retirement allowance.
13 A. Retirement allowance. A member shall receive an annual retirement allowance, payable for life, as
14 follows:
15 1. Normal retirement. - The allowance shall equal 1.50 percent of the first $13,200 of average final
16 compensation plus 1.65 percent of average final compensation in excess of $13,200, multiplied by the
17 amount of creditable service. If the member is credited with thirty-five or more years of service, he shall
18 receive 1.65 percent of his average final compensation multiplied by the amount of his creditable
19 service.
20 For teachers, the allowance shall equal 1.50 percent of the first $13,200 of average final
21 compensation plus 1.75 percent of average final compensation in excess of $13,200, multiplied by the
22 amount of creditable service. If the teacher is credited with thirty-five or more years of service, he shall
23 receive 1.75 percent of his average final compensation multiplied by the amount of his creditable
24 service.
25 2. Early retirement; applicable to teachers, state employees, and certain others. - The allowance shall
26 be determined in the same manner as for normal retirement with creditable service and average final
27 compensation being determined as of the date of actual retirement. If the member has less than thirty
28 years of service at retirement, the amount of the retirement allowance shall be reduced on an actuarial
29 equivalent basis for the period by which the actual retirement date precedes the earlier of (i) his normal
30 retirement date or (ii) the first date on which he would have completed a total of thirty years of
31 creditable service. The provisions of this subdivision shall apply to teachers and state employees. These
32 provisions shall also apply to employees of any political subdivision that participates in the retirement
33 system if the political subdivision makes the election provided in subdivision 3 of this subsection.
34 3. Early retirement; applicable to employees of certain political subdivisions. - The allowance shall
35 be determined in the same manner as for normal retirement with creditable service and average final
36 compensation being determined as of the date of actual retirement. If the creditable service of the
37 member equals thirty or more years but the sum of his age at retirement plus his creditable service at
38 retirement is less than ninety, the amount of the retirement allowance shall be reduced on an actuarial
39 equivalent basis for the period by which the actual retirement date precedes the earlier of (i) his normal
40 retirement date or (ii) the first date on which the sum of his then attained age plus his then creditable
41 service would have been equal to ninety or more had he remained in service until such date. If the
42 member has less than thirty years of creditable service, the retirement allowance shall be reduced for the
43 period by which the actual retirement date precedes the earlier of (i) his normal retirement date or (ii)
44 the first date on which he would have completed a total of at least thirty years of creditable service and
45 his then creditable service plus his then attained age would have been equal to ninety or more.
46 The provisions of this subdivision shall apply to the employees of any political subdivision that
47 participates in the retirement system. The participating political subdivision may, however, elect to
48 provide its employees with the early retirement allowance set forth in subdivision 2 of this subsection.
49 Any election pursuant to this subdivision shall be set forth in a legally adopted resolution.
50 4. Additional allowance. - In addition to the allowance payable under this subsection, a member shall
51 receive an additional allowance which shall be the actuarial equivalent, for his attained age at the time
52 of retirement, of the excess of his accumulated contributions transferred from the abolished system to
53 the retirement system, including interest credited at the rate of two percent compounded annually since
54 the transfer to the date of retirement, over the annual amounts equal to four percent of his annual
55 creditable compensation at the date of abolishment for a period equal to his period of membership in the
56 abolished system.
57 B. Beneficiary serving in position covered by this title. If a beneficiary of a service retirement
58 allowance under this chapter, other than a member of the General Assembly, is at any time in service as
59 an employee in a position covered for retirement purposes under the provisions of this or any chapter

I
N
T
R
O
D
U
C
E
D

H
B

750

9/
14

/2
2

14
:4

4



HB750 2 of 2

60 other than Chapter 7 of this title, his retirement allowance shall cease while so employed.


