
State Corporation Commission 
2022 Fiscal Impact Statement  

 

1. Bill Number:   SB 500 

 House of Origin  Introduced  Substitute  Engrossed  

 Second House  In Committee    Substitute  Enrolled 
 

2. Patron: Lewis 

 

3.  Committee: Passed both houses 

 

4. Title: Investor-owned water and water and sewer utilities; ratemaking proceedings, 

evaluation of utilities. 

 

5. Summary:   Requires the State Corporation Commission, in any ratemaking proceeding for 

an investor-owned utility authorized to furnish water or water and sewer service initiated 

after January 1, 2022, to evaluate such utility on a stand-alone basis and, for purposes of 

establishing any revenue requirement and rates, utilize such utility's actual end-of-test period 

capital structure and cost of capital without regard to the cost of capital, capital structure, or 

investments of any other entities with which such utility may be affiliated. If the Commission 

finds that the debt to equity ratio of the actual end-of-test period capital structure of such 

utility is unreasonable, the bill authorizes the Commission to utilize a debt to equity ratio that 

it finds to be reasonable.  

 

 The bill requires the Commission, in all proceedings initiated after January 1, 2022, in which 

the Commission reviews the rates and associated earnings of an investor-owned utility 

authorized to furnish water or water and sewer service, to conduct such review utilizing the 

same cost of capital and capital structure adopted in the utility's most recent rate case in 

which such rates were set, without regard to any later changes in the cost of capital or capital 

structure. 

 

 6. Budget Amendment Necessary:  No 

  

7. Fiscal Impact Estimates:  Fiscal Impact Estimates are Final. See Item 8.  

 

8. Fiscal Implications: None on the State Corporation Commission 

 

9. Specific Agency or Political Subdivisions Affected: State Corporation Commission 

  

10. Technical Amendment Necessary:  No  

  

11. Other Comments:  This bill is identical to HB 182.  
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