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An Act to amend and reenact 88 38.2-3516 through 38.2-3519 of the Code of Virginia, relating to
accident and sickness insurance; minimum standards.
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Be it enacted by the General Assembly of Virginia:
1. That 88 38.2-3516 through 38.2-3519 of the Code of Virginia are amended and reenacted as
follows:
Article 2.
Hrdividual Accident and Sickness Insurance Minimum Standards.

§ 38.2-3516. Purpose.

The purpose of this article is to authorize the Commission, pursuant to the authority granted in
§ 38.2-223, to issue rules and regulations to:

1 M%mmmémqu%m
and siekness ihsdranee pelieies Establish the minimum standards for filing of policy forms for individual
and small group health benefit plans as defined in § 38.2-3438;

2. Fecilitate public understanding and comparison Establish the minimum standards, terms, and
coverages for individual and group accident and sickness policies known as excepted benefits, as defined
in § 38.2-3431; and

3. E%m&epmensemﬂnedmmd%da&ae&daﬁmd%mmeep%wﬁehm&y
be misleading or unreasonably contusing M connection either with the purchase of coverages or with the
setttement of clams: and

4. Provide tor full disclosure i the sale of wndividual accident and sickness polietes Establish the
minimum standards for short-term limited-duration insurance.

The Commission shall ensure that policy standards are simple and understandable and are not
misleading or unreasonably confusing and that the sale of such policies provides for full disclosure.

§ 38.2-3517. Definitions.

As used in this article:

"Form" means pelicies; contracts; riders; endorsements; and apphications a policy, rider, endorsement,
amendment, application, enrollment form, certificate of insurance, evidence of coverage, group
agreement, supplemental agreement, or any other form required to be filed with or approved by the
Commlsson

"Policy” means the entire eontract between the insurer and the insured; including the policy riders;
endersements; and the appheation; i attaehed an insurance policy, contract, certificate, evidence of
coverage, or other agreement of insurance, including any attached rider, endorsement, or application.

§ 38.2-3518. Standards for policy provisions.

A. Pursuant to the authority granted in 8 38.2-223, the Commission may issue rules and regulations
to establish speeifie standards; ineluding standards of full and fair disclesure; for the sale of individual
and group accident and sickness insurance policies. These rules and regulations shall be in addition to

and in accordance with applicable laws of this the Commonwealth, including Chapter 34 (8 38.2-3400 et
seq.) and Articles, Article 1 (8 38.2-3500 et seq.) and 2 {§-38:2-3516 et seq) of this chapter which may
cover but shall not be I-|-m+teel te:, this article, and Article 3 (8 38.2-3521.1 et seq.)
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and nonrcancellable.

For the purpeses of this article; “licensed health eare praetitioners— to the extent required by law;
shall be deemed

B. Pursuant to the authority granted in § 38.2-223, the Commission may issue rules and regulations
that specify prohibited policies or policy provisions not otherwise specifically authorized by statute that
in the opinion of the Commission are unjust, unfair, or unfairly discriminatory to the policyowner,
beneficiary, or any person insured under the policy.

§38.2-3519. Minimum standards for excepted benefits.

A. Pursuant to the authority granted in § 38.2-223, the Commission may issue rules and regulations
establishing minimum standards for benefits under each any of the fellewing categories of coverage in
tdividual policies of accident and sekn&ss surance:
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of coverage enumerated in subdivisions 1 through 6 of subsection A of this section policies
known as excepted benefits.

G- B. No excepted benefits policy shall be delivered or issued for delivery in this the Commonwealth
that does not meet the prescribed minimum standards fer the categeries of coverage listed A
subdivisions 1 through 9 of subsection A of this section established by the Commission or does not meet
the requirements set forth in § 38.2-3501.

B. C. The Commission may prescribe the method of identification of policies based upon coverages
provided.



