
Department of Planning and Budget 

2016 Fiscal Impact Statement 
 

1. Bill Number:   SB 731 

 House of Origin  Introduced  Substitute  Engrossed  

 Second House  In Committee    Substitute  Enrolled 
 

2. Patron: Hanger 
 

3.  Committee: Passed both houses 
 
4. Title: Capital bond authorizations 

 

5. Summary:   
 
  The proposed legislation would authorize the Virginia College Building Authority and 

the Virginia Public Building Authority to issue bonds as follows: 
 

• Agency and higher education projects--$1,610,851,677 for numerous projects for state 
agencies and institutions of higher education. 

• Supplemental funding--$12,200,000 million for supplements for previously approved 
capital projects. 

• Equipment--$15,600,000 for equipment for previously approved capital projects. 

• Water improvements--$59 million for the Department of Environmental Quality to 
reimburse localities for projects to install nutrient removal technology. 

• Stormwater management--$20 million for the Department of Environmental Quality to 
make grants to localities for management of stormwater. 

• Port improvements--$350 million for the Virginia Port Authority for improvements at the 
Norfolk International Terminal. 

 
  In addition to the bond authorizations, the legislation authorizes funding of pre-planning 

or detailed planning for 21 projects. 
 
  The legislation also includes the following provisions: 
 

• Bond issuance limit—Restricts the issuance of bonds for the construction projects to 
$300 million annually, provided that, if the total issuance in any fiscal year is less than 
$300 million, the unused amount may be added to any other subsequent fiscal year. 

• Contingent release of funds—Makes the release of funds for the projects authorized for 
new construction or detailed planning contingent upon all phases of certain projects, 
authorized by the 2014 Session of the General Assembly, being under contract for 
construction.  The projects referenced in the legislation are the Capital Infrastructure and 
Security Complex construction project, the renovation of Morson Row, and the 
renovation of the Supreme Court Building.   

 



6. Budget Amendment Necessary:  No. 
  
7. Fiscal Impact Estimates:  Final.  See Item 8 below. 
 

8. Fiscal Implications:   
 

  Because many of the projects listed in the legislation were originally included in the 
Governor’s introduced budget bill, that bill includes an appropriation for the projected debt 
service costs for these bonds in the next biennium. 

 

9. Specific Agency or Political Subdivisions Affected:  
 
  State agencies with capital programs 
  Institutions of higher education 
  Virginia College Public Building Authority 
  Virginia College Building Authority 
  Department of the Treasury 
  Department of Environmental Quality 
  Virginia Port Authority   
  
10. Technical Amendment Necessary:  None 
    
11. Other Comments:  Identical to HB 1344, which has also been passed by both houses. 
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