State Corporation Commission
2016 Fiscal Impact Statement

1. Bill Number: HBI1137
House of Origin  [X| Introduced [] Substitute [] Engrossed
Second House [ ] InCommittee [ | Substitute [ ] Enrolled

2. Patron: Toscano
3. Committee: Commerce and Labor
4. Title: Electric utilities; net energy metering; energy balancing devices; study.

5. Summary: Electric utilities; net energy metering; energy balancing devices; study. Directs
the State Corporation Commission to establish a program for eligible energy balancing
customers, which are commercial or industrial customers that own an energy balancing
device that provides value to the electric utility or regional transmission entity in the form of
spinning reserve, frequency regulation, distribution system support, reactive power, demand
response, or other electric grid services. An energy balancing device means either a grid-
integrated electric vehicle or an electric battery that absorbs and returns energy to the
electric grid on either a second-to-second response basis that provides frequency regulation
or on a longer-term daily response basis that returns that energy to the electric grid during
peak periods of demand. An energy balancing device does not add net electricity to the grid
over a net metering period. An eligible energy balancing customer will be credited for the
electricity it adds to the grid at the rate charged for the customer’s usage of electricity. The
aggregate statewide capacity of energy balancing devices is limited to 25 megawatts. The
measure also directs the State Corporation Commission to conduct a study of the
effectiveness of, and benefits achieved from, the deployment of energy balancing devices. A
report on the study’s findings and recommendations is due by December 1, 2018. The
measure sunsets on July 1, 2019.

6. Budget Amendment Necessary: None

7. Fiscal Impact Estimates: No Impact on the State Corporation Commission

8. Fiscal Implications: None on the State Corporation Commission

9. Specific Agency or Political Subdivisions Affected: State Corporation Commission
10. Technical Amendment Necessary: None

11. Other Comments: None
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