
State Corporation Commission 
2015 Fiscal Impact Statement 

 

1. Bill Number:   SB1163 

 House of Origin  Introduced  Substitute  Engrossed  

 Second House  In Committee    Substitute  Enrolled 
 

2. Patron: Saslaw 

 

3.  Committee: Passed Both Houses  

 

4. Title: Natural gas utilities; recovery of system expansion infrastructure costs. 

 

5. Summary:  Natural gas utilities; recovery of system expansion infrastructure costs. 

Establishes a procedure under which a natural gas utility may seek State Corporation 

Commission (SCC) approval of a system expansion plan that includes, among other things, a 

schedule for recovery of eligible system expansion infrastructure costs through a system 

expansion rider and a methodology for deferral of unrecovered eligible system expansion 

costs. A system expansion plan and system expansion rider shall allocate and charge costs in 

accordance with cost causation principles in order to avoid any undue cross-subsidization 

between rate classes. The SCC is barred from examining other revenue requirement or 

ratemaking issues in its consideration of the natural gas utility's application. Costs recovered 

under this measure shall be in addition to all other costs that the natural gas utility is 

permitted to recover, shall not be considered an offset to other approved costs of service or 

revenue requirements, and shall not be included in any computation relative to a 

performance-based regulation plan revenue-sharing mechanism. The measure does not apply 

to interstate pipeline companies regulated by the Federal Energy Regulatory Commission. 

Construction projects undertaken pursuant to this measure are required to be completed in 

accordance with standards filed with the Department of Environmental Quality. 

 

6. Budget Amendment Necessary:  No. 

  

7. Fiscal Impact Estimates:  No fiscal impact on the State Corporation Commission. 

 

8. Fiscal Implications: None on the State Corporation Commission. 

 

9. Specific Agency or Political Subdivisions Affected:  State Corporation Commission; 

Department of Environmental Quality 

  

10. Technical Amendment Necessary:  No.   

  

11. Other Comments:  Identical to House Bill 1475. 
 

 

S.Larsen, 2/16/2015 


