
2015 SESSION

INTRODUCED

15102678D
1 SENATE BILL NO. 1175
2 Offered January 14, 2015
3 Prefiled January 13, 2015
4 A BILL to amend and reenact § 58.1-3510.6 of the Code of Virginia, relating to local short-term rental
5 property tax.
6 ––––––––––

Patron––Carrico (By Request)
7 ––––––––––
8 Referred to Committee on Finance
9 ––––––––––

10 Be it enacted by the General Assembly of Virginia:
11 1. That § 58.1-3510.6 of the Code of Virginia is amended and reenacted as follows:
12 § 58.1-3510.6. Short-term rental property tax.
13 A. The governing body of any county, city, or town may levy a tax in an amount not to exceed one
14 percent, in addition to the tax levied pursuant to § 58.1-605, on the gross proceeds arising from rentals
15 of any person engaged in the short-term rental business as defined in subdivision B 1 of § 58.1-3510.4
16 B 1. "Gross proceeds" means the total amount charged to each person for the rental of short-term rental
17 property, excluding any state and local sales tax paid under the provisions of Chapter 6 (§ 58.1-600 et
18 seq.) of this title.
19 B. 1. The governing body of any county, city, or town may levy a tax in an amount not to exceed
20 one-and-one-half percent, in addition to the tax levied pursuant to § 58.1-605, on the gross proceeds
21 arising from rentals of any person engaged in the short-term rental business as defined in subdivision B
22 2 of § 58.1-3510.4 B 2. "Gross proceeds" means the total amount charged to each person for the rental
23 of short-term rental property, excluding any state and local sales tax paid under the provisions of
24 Chapter 6 (§ 58.1-600 et seq.) of this title.
25 2. On the rental of a bicycle, the governing body of any county, city, or town may impose the tax at
26 the rate set forth in subdivision 1 or $1 per bicycle rental, whichever the governing body chooses.
27 C. Any person engaged in the short-term rental business, as defined in § 58.1-3510.4, in a city,
28 county or town that has adopted an ordinance imposing a short-term rental property tax pursuant to this
29 section shall collect such tax from each lessee of rental property at the time of rental and shall transmit
30 a quarterly return, not later than the fifteenth day following the end of each calendar quarter, to the
31 commissioner of the revenue of the county or city or the designated official of the town wherein the tax
32 is collected, reporting the gross rental proceeds derived from the short-term rental business. The
33 commissioner of the revenue shall assess the tax due, and the short-term rental business shall pay the
34 tax so assessed to the treasurer or director of finance not later than the last day of the month following
35 the end of the calendar quarter. Any failure to file a quarterly return required by this section or to pay
36 short-term rental property tax when due shall be subject to the provisions of § 58.1-3510.7.
37 D. Notwithstanding the provisions of subsections A and B, no tax shall be collected or assessed on
38 (i) rentals by the Commonwealth, any political subdivision of the Commonwealth or the United States or
39 (ii) any rental of durable medical equipment as defined in subdivision 10 of § 58.1-609.10.
40 E. Except for daily rental vehicles pursuant to § 58.1-3510 and short-term rental property, rental
41 property shall be classified, assessed and taxed as tangible personal property.
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