State Corporation Commission
2012 Fiscal Impact Statement

Bill Number: HB1017
House of Origin X] Introduced [] Substitute [] Engrossed
Second House [ ] InCommittee [ | Substitute [] Enrolled

Patron: Poindexter

3. Committee: Commerce and Labor

10.

11.

Title: Renewable energy portfolio standard program.

Summary: Renewable energy portfolio standard program. Eliminates the Performance
Incentive provision in the renewable energy portfolio standard program that entitles any
investor-owned electric utility to a 50 basis point increase in its authorized combined rate of
return on common equity if it meets the program’s RPS Goals. The measure retains
provisions that allow a utility to recover its costs associated with meeting the RPS Goals, but
provides that a utility that exceeds the RPS Goals shall not recover the incremental costs
associated with exceeding the RPS Goals unless it demonstrates that the decision to exceed
the RPS Goals was reasonable and prudent.

Budget Amendment Necessary: No

Fiscal Impact Estimates: No fiscal impact on the State Corporation Commission

Fiscal Implications: None on the State Corporation Commission

Specific Agency or Political Subdivisions Affected: State Corporation Commission

Technical Amendment Necessary: No

Other Comments: This bill has been assigned to the Special Subcommittee on Energy of
the House Commerce and Labor Committee.
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