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2010 SESSION

ENROLLED

VIRGINIA ACTSOF ASSEMBLY — CHAPTER

An Act to amend and reenact 88 13.1-603, 13.1-604, 13.1-610, 13.1-614, 13.1-624, 13.1-635, 13.1-646,
13.1-656, 13.1-657, 13.1-658, 13.1-660, 13.1-661, 13.1-663, 13.1-664.1, 13.1-672.1, 13.1-675,
13.1-686, 13.1-689, 13.1-699, 13.1-704, 13.1-714, 13.1-718, 13.1-720, 13.1-721.1, 13.1-725,
13.1-730, 13.1-733, 13.1-734, 13.1-770 through 13.1-773, 13.1-774, and 13.1-779 of the Code of
Virginia; to amend the Code of Virginia by adding sections humbered 13.1-660.2 and 13.1-669.1;
and to repeal §13.1-681 of the Code of Virginia, relating to the Virginia Sock Corporation Act.

[S100]
Approved

Be it enacted by the General Assembly of Virginia:

1. That 88 13.1-603, 13.1-604, 13.1-610, 13.1-614, 13.1-624, 13.1-635, 13.1-646, 13.1-656, 13.1-657,
13.1-658, 13.1-660, 13.1-661, 13.1-663, 13.1-664.1, 13.1-672.1, 13.1-675, 13.1-686, 13.1-689, 13.1-699,
13.1-704, 13.1-714, 13.1-718, 13.1-720, 13.1-721.1, 13.1-725, 13.1-730, 13.1-733, 13.1-734, 13.1-770
through 13.1-773, 13.1-774, and 13.1-779 of the Code of Virginia are amended and reenacted and
that the Code of Virginia is amended by adding sections numbered 13.1-660.2 and 13.1-669.1 as
follows:

§ 13.1-603. Definitions.

In this chapter:

"Articles of incorporation” means al documents congtituting, at any particular time, the charter of a
corporation. It includes the original charter issued by the General Assembly, a court or the Commission
and al amendments including certificates of consolidation, serial designation, reduction, correction, and
merger, except for a certificate of merger with a subsidiary pursuant to 8§ 13.1-719 that does not include
an amendment to the survivor's articles of incorporation. It excludes articles of share exchange filed by
an acquiring corporation. When the articles of incorporation have been restated pursuant to any articles
of restatement, amendment, domestication, or merger, it includes only the restated articles of
incorporation, including any articles of seria designation, without the accompanying articles of
restatement, amendment, domestication, or merger.

"Authorized shares' means the shares of all classes a domestic or foreign corporation is authorized to
issue.

"Certificate,” when relating to articles filed with the Commission, means the order of the
Commission that makes the articles effective, together with the articles.

"Commission” means the State Corporation Commission of Virginia.

"Conspicuous' means so written, displayed, or presented that a reasonable person against whom the
writing is to operate should have noticed it. For example, printing A Htalies or text that is italicized, isin
boldface er, contrasting esler colors, or typing A capitals, or is underlined, is conspicuous.

"Corporation” or "domestic corporation” means a corporation authorized by law to issue shares,
irrespective of the nature of the business to be transacted, organized under this chapter or existing
pursuant to the laws of the Commonweath on January 1, 1986, or which, by virtue of articles of
incorporation, amendment, or merger, has become a domestic corporation of the Commonwealth, even
though also being a corporation organized under laws other than the laws of the Commonwealth, or
which has become a domestic corporation of the Commonwealth pursuant to Article 12.1 (§ 13.1-722.2
et seq.) or Article 12.2 (8 13.1-722.8 et seq.) of this chapter.

"Déeliver" or "delivery" means any method of delivery used in conventional commercia practice,
including delivery by hand, mail, commercia delivery, and, if authorized in accordance with 8 13.1-610,
electronic transmission.

"Derivative proceeding” means a civil suit in the right of a domestic corporation or, to the extent
provided in Article 8.1 (8 13.1-672.1 et seq.) of Chapter 9 of this title, a foreign corporation.

"Disinterested director" means, except with respect to Article 14 (8§ 13.1-725 et seq.) of this chapter,
a director who, at the time action is to be taken under § 13.1-672.4, 13.1-691, 13.1-699 or 13.1-701,
does not have (i) a financial interest in a matter that is the subject of such action or (ii) a familial,
financial, professional, employment or other relationship with a person who has a financia interest in
the matter, either of which would reasonably be expected to affect adversely the objectivity of the
director when participating in the action, and if the action is to be taken under 8§ 13.1-699 or 13.1-701,
is also not a party to the proceeding. The presence of one or more of the following circumstances shall
not by itself prevent a person from being a disinterested director: (i) nomination or election of the
director to the current board by any person, acting alone or participating with others, who is so
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interested in the matter; (ii) service as a director of another corporation of which an interested person is
also a director; or (iii) at the time action is to be taken under § 13.1-672.4, status as a named defendant,
as a director against whom action is demanded, or as a director who approved the act being challenged.

"Distribution” means a direct or indirect transfer of money or other property, except its own shares,
or incurrence of indebtedness by a corporation to or for the benefit of its shareholders in respect of any
of its shares. A distribution may be in the form of a declaration or payment of a dividend; a purchase,
redemption, or other acquisition of shares; a distribution of indebtedness of the corporation; or
otherwise. Distribution does not include acquisition by a corporation of its shares from the estate or
persona representative of a deceased shareholder, or any other shareholder, but only to the extent the
acquisition is effected using the proceeds of insurance on the life of such deceased shareholder and the
board of directors approved the policy and the terms of the redemption prior to the shareholder's death.

"Document” means (i) any tangible medium on which information is inscribed, and includes any
writing or written instrument, or (ii) an electronic record.

"Domestic business trust” has the same meaning as specified in § 13.1-1201.

"Domestic limited liability company" has the same meaning as specified in § 13.1-1002.

"Domestic limited partnership” has the same meaning as specified in § 50-73.1.

"Domestic nonstock corporation” has the same meaning as "domestic corporation” as specified in
§ 13.1-803.

"Domestic partnership” means an association of two or more persons to carry on as co-owners a
business for profit formed under § 50-73.88, or predecessor law of the Commonwealth, and includes, for
all purposes of the laws of the Commonwealth, a registered limited liability partnership.

"Effective date of notice" is defined in § 13.1-610.

"Electronic” means relating to technology having electrical, digital, magnetic, wireless, optical,
electromagnetic, or similar capabilities.

"Electronic record” means information that is stored in an electronic or other medium and is
retrievable in paper form through an automated process used in conventional commercial practice,
unless otherwise authorized in accordance with subsection J of § 13.1-610.

"Electronic transmission” or "electronically transmitted” means any form or process of
communication, not directly involving the physical transmissien transfer of paper or other tangible
medium, that creates a record that may be retained, retrieved and reviewed (i) is suitable for the
retention, retrieval, and reproduction of information by a the recipient thereof, and that may be directly
Fepreelueeel (i) is retrievable in paper form by sdeh a the recipient through an automated process used in
conventional commercial practice, unless otherwise authorized in accordance with subsection J of
§ 13.1-610. Any term used i this definition that s defined i 8-59.1-430 shall have the meaning set
forth in sueh section:

"Eligible entity" means a domestic or foreign unincorporated entity or a domestic or foreign nonstock
corporation.

"Eligible interests" means interests or memberships.

"Employee" includes, unless otherwise provided in the bylaws, an officer but not a director. A
director may accept duties that make him also an employee.

"Entity" includes any domestic or foreign corporation; any domestic or foreign nonstock corporation;
any domestic or foreign unincorporated entity; any estate or trust; and any state, the United States and
any foreign government.

"Foreign business trust" has the same meaning as specified in § 13.1-1201.

"Foreign corporation” means a corporation authorized by law to issue shares, organized under laws
other than the laws of the Commonwealth.

"Foreign limited liability company” has the same meaning as specified in § 13.1-1002.

"Foreign limited partnership" has the same meaning as specified in § 50-73.1.

"Foreign nonstock corporation” has the same meaning as "foreign corporation" as specified in
§13.1-803.

"Foreign partnership” means an association of two or more persons to carry on as co-owners of a
business for profit formed under the laws of any state or jurisdiction other than the Commonwealth, and
includes, for all purposes of the laws of the Commonwealth, a foreign registered limited liability
partnership.

"Foreign registered limited liability partnership” has the same meaning as specified in § 50-73.79.

"Foreign unincorporated entity" means an unincorporated entity whose internal affairs are governed
by an organic law of a jurisdiction other than the Commonwealth.

"Government subdivision" includes authority, county, district, and municipality.

"Includes” denotes a partia definition.

"Individual" means a natural person.

"Interest" means either or both of the following rights under the organic law of an unincorporated
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entity:

1. The right to receive distributions from the entity either in the ordinary course or upon liquidation;
or

2. The right to receive notice or vote on issues involving its interna affairs, other than as an agent,
assignee, proxy or person responsible for managing its business and affairs.

"Means' denotes an exhaustive definition.

"Membership" means the rights of a member in a domestic or foreign nonstock corporation or
limited liability company.

"Notice" is defined in § 13.1-610.

"Organic document” means the document, if any, that is filed of public record to create an
unincorporated entity. Where an organic document has been amended or restated, the term means the
organic document as last amended or restated.

"Organic law" means the statute governing the internal affairs of a domestic or foreign corporation or
eligible entity.

"Person” includes an individual and an entity.

"Principal office” means the office, in or out of the Commonwealth, where the principal executive
offices of a domestic or foreign corporation are located, or, if there are no such offices, the office, in or
out of the Commonwealth, so designated by the board of directors. The designation of the principal
office in the most recent annual report filed pursuant to § 13.1-775 shall be conclusive for purposes of
this chapter.

"Proceeding" includes civil suit and criminal, administrative, and investigatory action conducted by a
governmental agency.

"Public corporation” means a corporation that has shares listed on a national securities exchange or
regularly traded in a market maintained by one or more members of a national or affiliated securities
association.

"Record date" means the date established under Article 7 (8 13.1-638 et seq.) or Article 8 (§ 13.1-654
et seq.) of this chapter on which a corporation determines the identity of its shareholders and their
shareholdings for purposes of this chapter. The determination shall be made as of the close of business
at the principal office of the corporation on the record date unless another time for doing so is specified
when the record date is fixed.

"Shareholder" means the person in whose name shares are registered in the records of the
corporation, the beneficial owner of shares to the extent of the rights granted by a nominee certificate on
file with a corporation, or the beneficial owner of shares held in a voting trust.

"Shares’ means the units into which the proprietary interests in a corporation are divided.

"Sgn" or "signature’ means, with present intent to authenticate or adopt a document: (i) to execute
or adopt a tangible symbol to a document, and includes any manual, facsimile, or conformed signature;
or (ii) to attach to or logically associate with an electronic transmission an electronic sound, symbol, or
process, and includes an electronic signature in an electronic transmission.

"State" when referring to a part of the United States, includes a state and commonwealth, and their
agencies and governmental subdivisions; and a territory and insular possession, and their agencies and
governmental subdivisions, of the United States.

"Subscriber" means a person who subscribes for shares in a corporation, whether before or after
incorporation.

"Subsidiary" means, as to any corporation, any other corporation of which it owns, directly or
indirectly, voting shares entitled to cast a mgjority of the votes entitled to be cast generdly in an
election of directors of such other corporation.

"Unincorporated entity” or "domestic unincorporated entity” means a domestic partnership, limited
liability company, limited partnership or business trust.

"United States" includes district, authority, bureau, commission, department, and any other agency of
the United States.

"Voting group” means all shares of one or more classes or series that under the articles of
incorporation or this chapter are entitled to vote and be counted together collectively on a matter at a
meeting of shareholders. All shares entitled by the articles of incorporation or this chapter to vote
generally on the matter are for that purpose a single voting group.

"Voting power" means the current power to vote in the election of directors.

"Writing" or "written" means any information in the form of a document.

§13.1-604. Filing requirements.

A. A document shall satisfy the requirements of this section, and of any other section that adds to or
varies these requirements, to be entitled to be filed with the Commission.

B. The document shall be one that this chapter requires or permits to be filed with the Commission.

C. The document shall contain the information required by this chapter. It may contain other
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information as well.

D. The document shall be typewritten or printed or, if electronically transmitted, shall be in a format
that can be retrieved or reproduced in typewritten or printed form. The typewritten or printed portion
shall be in black. Photocopies, or other reproduced copies, of typewritten or printed documents may be
filed. In every case, information in the document shall be legible and the document shall be capable of
being reformatted and reproduced in copies of archival quality.

E. The document shall be in the English language. A corporate name need not be in English if
written in English letters or Arabic or Roman numerals. The articles of incorporation, duly authenticated
by the officia having custody of corporate records in the state or country under whose law the
corporation is incorporated, which are required of foreign corporations need not be in English if
accompanied by a reasonably authenticated English tranglation.

F. The document shall be executed signed in the name of the domestic or foreign corporation:

1. By the chairman or any vice-chairman of the board of directors, the president, or any other of its
officers authorized to act on behalf of the corporation;

2. If directors have not been selected or the corporation has not been formed, by an incorporator; or

3. If the corporation is in the hands of a receiver, trustee, or other court-appointed fiduciary, by that
fiduciary.

G. Any annual report required to be filed by § 13.1-775 shall be exeedted signed in the name of the
corporation by an officer or director listed in the report.

H. The person executing signing the document shall sign it and state beneath or opposite his
signature his name and the capacity in which he signs. Any signature may be a facsimile. The document
may but need not contain a corporate seal, attestation, acknowledgment, or verification.

I. If, pursuant to any provision of this chapter, the Commission has prescribed a mandatory form for
the document, the document shall be in or on the prescribed form.

J. The document shall be delivered to the Commission for filing and shall be accompanied by the
required filing fee, and any franchise tax, charter or entrance fee or registration fee required by this
chapter.

K. The Commission may accept the electronic filing of any information required or permitted to be
filed by this chapter and may prescribe the methods of execution, recording, reproduction and
certification of electronically filed information pursuant to § 59.1-496.

L. Whenever a provision of this chapter permits any of the terms of a plan or a filed document to be

dependent on facts aobjectively ascertainable outside the plan or filed document, the following provisions
apply:
1. The plan or filed document shall specify the nationally recognized news or information medium in
which the facts can be found or otherwise state the manner in which the facts can be objectively
ascertained. The manner in which the facts will operate upon the terms of the plan or filed document
shall be set forth in the plan or filed document.

2. The facts may include:

a Any of the following that are available in a nationally recognized news or information medium
either in print or electronically: statistical or market indices, market prices of any security or group of
securities, interest rates, currency exchange rates or similar economic or financial data;

b. A determination or action by any person or body, including the corporation or any other party to a
plan or filed document; or

c. The terms of, or actions taken under, an agreement to which the corporation is a party, or any
other agreement or document.

3. As used in this subsection:

a. "Filed document” means a document filed with the Commission under 8 13.1-619 or Article 11
(8 13.1-705 et seq.) or 12 (8§ 13.1-715.1 et seq.) of this chapter; and

b. "Plan" means a plan of merger or share exchange.

4. The following terms of a plan or filed document may not be made dependent on facts outside the
plan or filed document:

a. The name and address of any person required in a filed document;

b. The registered office of any entity required in a filed document;

c. The registered agent of any entity required in a filed document;

d. The number of authorized shares and designation of each class or series of shares;

e. The effective date of a filed document; and

f. Any required statement in a filed document of the date on which the underlying transaction was
approved or the manner in which that approval was given.

5. If aterm of a filed document is made dependent on a fact objectively ascertainable outside of the
filed document, and that fact is not objectively ascertainable by reference to a source described in
subdivision 2 a of this subsection or a document that is a matter of public record, or the affected
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shareholders have not received notice of the fact from the corporation, then the corporation shall file
with the Commission articles of amendment setting forth the fact promptly after the time when the fact
referred to is first objectively ascertainable or thereafter changes. Articles of amendment under this
subdivision are deemed to be authorized by the authorization of the original filed document or plan to
which they relate and may be filed by the corporation without further action by the board of directors or
the shareholders.

6. The provisions of subdivisions 1, 2, and 5 of this subsection shall not be considered by the
Commission in deciding whether the terms of a plan or filed document comply with the requirements of
law.

§ 13.1-610. Notices and other communications.

For purposes of this chapter, except for notice to or from the Commission:

A. Natice shall be in writing except that oral notice of any meeting of the board of directors may be
given if expressy authorized by the articles of incorporation or bylaws. Netice by electronic
transmission s written notice.

B. Netiee Unless otherwise agreed between the sender and the recipient, words in a notice or other
communication shall be in the English language. A notice or other communication may be
communicated H person; by mail or ether given or sent by any method of delivery; er by
voice mail; or other, except that an electronic means transmission shall be in accordance with this
section. If these forms methods of personal netice delivery are impracticable, a notice or other
communication may be communicated by publication in a newspaper of genera circulation in the area
where the netice is intended to be given the notice is intended to be given, or by radio, television, or
other form of public breadeast communication in the area where the notice is intended to be given.

C. Written notice by a domestic or forelgn corporation to Hs sharebolder; H 1 a comprehensible
mm5d¢eqwe@9upmdepesimmeunﬁed&a%ma+#ma+edpeapadmdee#%ﬂyadd%ed
to the shareholders address shown iR the corporation's current record of shareholders; or (i) when

transmitted 1o the shareholder th a manner authorized by the shareholder

D Written netice Notice or other communication to a domestic or foreign corporation; authorized to
transact business in the Commonwealth; may be addressed delivered to its registered agent at its
registered office or to the secretary of the corporation at its principal office shown in its most recent
annual report or, in the case of a foreign corporation that has not yet filed delivered an annual report, in
its application for a certificate of authority.

D. Notice or other communication may be delivered by electronic transmission if consented to by the
recipient or if authorized by subsection K.

E. Any consent under subsection D may be revoked by the person who consented by written or
electronic notice to the person to whom the consent was delivered. Any such consent is deemed revoked
if (i) the corporation is unable to deliver two consecutive electronic transmissions given by the
corporation in accordance with such consent and (ii) such inability becomes known to the secretary or
an assistant secretary of the corporation or to the transfer agent or other person responsible for the
giving of notice or other communications. The inadvertent failure to treat such inability as a revocation
shall not invalidate any meeting or other action.

F. Unless otherwise agreed between the sender and the recipient, an electronic transmission is
received when:

1. It enters an information processing system that the recipient has designated or uses for the
purpose of receiving electronic transmissions or information of the type sent, and from which the
recipient is able to retrieve the electronic transmission; and

2. It isin a form capable of being processed by that system.

G. Receipt of an eectronic acknowledgment from an information processing system described in
subdivision F 1 establishes that an eectronic transmission was received. However, such receipt of an
electronic acknowledgment, by itself, does not establish that the content sent corresponds to the content
received.

H. An éectronic transmission is received under this section even if no individual is aware of its
receipt.

E |. Execept as provided in subsection G; written netice Notice or other communication, if in a
comprehensible form or manner, is effective at the earliest of the following:

1. When received If in physical form, the earliest of when it is actually received or when it is left at:

a. A shareholder's address shown on the corporation's record of shareholders maintained by the
corporation pursuant to subsection C of § 13.1-770;

b. A director's residence or usual place of business;

c. The corporation's principal place of business; or

d. The corporation's registered office when left with the corporation's registered agent;

2. Five days after its deposit in the United States mail i If mailed pestpaid postage prepaid and
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correctly addressed to a shareholder, upon deposit in the United Sates mail;

3. On the date shown on the return receipt If mailed by United States mail postage prepaid and
correctly addressed to a recipient other than a shareholder, the earliest of when it is actually received
or: (i) if sent by registered or certified mail; return receipt requested, and the date shown on the receipt,
s signed by or on behaf of the addressee:; or (ii) five days after it is deposited in the mail;

4. If an electronic transmission, when it is received as provided in subsection F; and

F 5. Oral netice is effective If oral, when communicated i communicated in a comprehensible
manner.

J. A notice or other communication may be in the form of an electronic transmission that cannot be
directly reproduced in paper form by the recipient through an automated process used in conventional
commercial practice only if (i) the electronic transmission is otherwise retrievable in perceivable form,
and (ii) the sender and the recipient have consented in writing to the use of such form of electronic
transmission.

G K. When If this chapter prescribes netice requirements for notices or other communications in
particular circumstances, those requirements govern. If articles of incorporation or bylaws prescribe
netice requirements for notices or other communications not inconsistent with this section or other
provisions of this chapter, those requirements govern. The articles of incorporation or bylaws may
authorize or require delivery of notices of meetings of directors by electronic transmission.

H. Without Hmiting the manner by which notice otherwise may be given effectively to shareholders;
any hetice to shareholders given by the corperation; under any provision of this chapter; the articles of
theorporation or the bylaws, shall be effective if given by a form of electronic transmission consented to
by the shareholder to whem the netice is given: Any such consent shall be revocable by the shareholder
by writen notice to the corporation. ARy such consent shall be deamed revoked H (B the corporation is
unable to deliver by dectronic transmission two consecutive notices given by the corporation in
accordance with such consent and (i) such inability becomes known to the secretary or an assistant
secretary of the corporation or to the transfer agent; or other person responsible for the giving of netice;
provided; hewever; the inadvertent failure to treat sueh inability as a revoeation shall net invalidate any
meeting or other action: Netice given pu#suanttethssabseeﬂen%bedeemedgwe&{a}#by
ia&am#etdeeemmameaﬂenwhendweetedteanambepatwhmhtheshareheldq consented to
receive notice; (b) ¥ by electronic mail; when directed to an electronic mail address at which the
shareholder has consented to recelve notice; (€} i by a pesting on an electronic network together with
separate notice to the shareholder of such specific posting when such netice is directed to the record
mqmmm@mmmwmaammemm%mwm
potice; upon the later of sueh pesting or the giving of sueh separate notice; and (d) i by any other form
of electronic transmission; when consented to by the shareholder: An affidavit of the secretary oF an
assistant secretary or of the transfer agent or other agent of the corporation that the notice has been
given by a form of dectronic transmission shall; in the absence of fraud, be prima facie evidence of the
faets stated therein: Fhis subsection shall not apply to subsection D of 513-1-642

+ L. Without limiting the manner by which notice otherwise may be given effectively to shareholders,
any notice to shareholders given by a public corporation, under any provision of this chapter, the articles
of incorporation, or the bylaws, shall be effective if given in a manner permitted by the rules and
regulations under the Securities Exchange Act of 1934, provided that the corporation has first received
any affirmative written consent or implied consent required under those rules and regulations.

§ 13.1-614. Hearing and finality of Commission action; injunctions.

A. The Commission shall have no power to grant a hearing with respect to any certificate issued by
the Commission with respect to any articles filed with the Commission except on a petition by a
shareholder filed with the Commission and the corporation within 30 days after the effective date of the
certificate, in which the shareholder asserts that the certification of corporate action contained in the
articles contains a misstatement of a material fact as to compliance with statutory reguirements,
specifying the particulars thereof. After hearing, on notice in writing to the corporation and the
shareholder, the Commission shall determine the issues and revoke or refuse to revoke its order
accordingly.

B. No court within or without the Commonwealth shall have jurisdiction to enjoin or delay the
holding of any meeting of directors or shareholders for the purpose of authorizing or consummating any
amendment, merger, share exchange, domestication, conversion or termination of corporate existence or
the execution or filing with the Commission of any articles or other documents for such purpose, except
pursuant to subsection € D of § 13.1-661 or for fraud. No court within or without the Commonwealth,
except the Supreme Court by way of appeal as authorized by law, shall have jurisdiction to review,
reverse, correct or annul any action of the Commission, within the scope of its authority, with regard to
any articles, certificate, order, objection or petition, or to suspend or delay the execution or operation
thereof, or to enjoin, restrain or interfere with the Commission in the performance of its official duties.
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C. Notwithstanding any provision of subsection A to the contrary, the Commission shall have the
power to act upon a petition filed by a corporation at any time to correct Commission records so as to
eliminate the effects of clerical errors and of filings made by a person or persons without authority to
act for the corporation.

§13.1-624. Bylaws.

A. The incorporators or board of directors of a corporation shal adopt initial bylaws for the
corporation.

B. The bylaws of a corporation may contain any provision for managing the business and regulating
the affairs of the eerperation that is not inconsistent with law or the articles of incorporation.

C. The bylaws may contain one or both of the following provisions:

1. A requirement that if the corporation solicits proxies or consents with respect to an election of
directors, the corporation include in its proxy statement and any form of its proxy or consent, to the
extent and subject to such procedures or conditions as are provided in the bylaws, one or more
individuals nominated by a shareholder in addition to individuals nominated by the board of directors;
and

2. A requirement that the corporation reimburse the expenses incurred by a shareholder in soliciting
proxies or consents in connection with an election of directors, to the extent and subject to such
procedures or conditions as are provided in the bylaws, provided that no bylaw so adopted shall apply
to elections for which any record date precedes its adoption.

D. Notwithstanding subdivision B 2 of § 13.1-714, the shareholders in amending, repealing, or
adopting a bylaw described in subsection C may not limit the authority of the board of directors to
amend or repeal any condition or procedure set forth in, or to add any procedure or condition to, such
a bylaw in order to provide for a reasonable, practicable, and orderly process.

§13.1-635. Change of registered office or registered agent.

A. A corporation may change its registered office or registered agent, or both, upon filing in the
office of the Commission a statement of change on a form supplied by the Commission that sets forth:

1. The name of the corporation;

2. The address of its current registered office;

3. If the current registered office is to be changed, the post office address, including the street and
number, if any, of the new registered office, and the name of the city or county in which it is to be
|ocated;

4. The name of its current registered agent;

5. If the current registered agent is to be changed, the name of the new registered agent; and

6. That after the change or changes are made, the corporation will be in compliance with the
requirements of § 13.1-634.

B. A statement of change shall forthwith be filed in the office of the Commission by a corporation
whenever its registered agent dies, resigns or ceases to satisfy the requirements of § 13.1-634.

C. If (i) the business address of a registered agent changes to another place within this
Commonwealth, (ii) the name of a registered agent changes, or (iii) a registered agent merges into an
entity that is qualified to serve as a registered agent pursuant to 8§ 13.1-634, the registered agent or
surviving entity shall forthwith file a statement as required above except that it need be signed; either

or in facsimile; only by the registered agent or the surviving entity and must recite that a copy
of the statement has been mailed to the corporation on whose behalf it is to be filed.

§ 13.1-646. Share options.

A. Subject to the provisions of § 13.1-651, a corporation may issue rights, options or warrants for the
purchase of shares or other securities of the corporation. Unless reserved to the shareholders in the
articles of incorporation, the board of directors may authorize the issuance of rights, options or warrants
and determine (i) the terms upon which the rights, options or warrants are issued and (ii) the terms,
including the consideration for which the shares or other securities are to be issued. The authorization
for the corporation to issue such rights, options or warrants constitutes authorization of the issuance of
the shares or other securities for which the rights, options or warrants are exercisable.

B. Notwithstanding the provisions of subsection A of § 13.1-638, the terms of rights, options or
warrants issued by a corporation may include, without limitation, restrictions or conditions that preclude
or limit the exercise, transfer or receipt thereof by designated persons or classes of persons or that
invalidate or void such rights, options, or warrants held by designated persons or classes of persons.
Any action or determination by the board of directors with respect to the issuance, the terms of or the
redemption of rights, options, or warrants shall be subject to the provisions of § 13.1-690 and shall be
valid if taken or determined in compliance therewith.

C. The board of directors may authorize one or more officers to (i) designate the recipients of rights,
options, warrants, or other equity compensation awards that involve the issuance of shares and (ii)
determine, within an amount and subject to any other limitations established by the board and, if
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applicable, the shareholders, the number of such rights, options, warrants, or other equity compensation
awards and the terms thereof to be received by the recipients, provided that an officer may not use such
authority to designate himself, or any other person specified by the board of directors, as a recipient of
such rights, options, warrants, or other equity compensation awards.

§13.1-656. Court-ordered meeting.

A. The circuit court of the city or county where a corporation's principal office is located or, if none
in the Commonwealth, where its registered office is located, may, after notice to the corporation, order a
meeting of shareholders to be held:

1. On petition of any shareholder of the corporation entitled to participate in an annual meeting if an
annual meeting was not held or action by written consent in lieu thereof did not become effective within
15 months after its last annual meeting or, if there has been no annual meeting, the date of its
incorporation; or

2. On petition of a shareholder who signed a demand for a specia meeting that satisfies the
requirements of § 13.1-655 if:

a Notice of the special meeting was not given within 30 days after the date the demand was
delivered to the corporation's secretary; or

b. The special meeting was not held in accordance with the notice.

B. The court may fix the time and place of the meeting, determine the shares entitled to participate
in the meeting, specify a record date or dates for determining shareholders entitled to notice of and to
vote at the meeting, prescribe the form and content of the meeting notice, and enter other orders
necessary to accomplish the purpose or purposes of the meeting.

§ 13.1-657. Action without meeting.

A. Action required or permitted by this chapter to be adopted or taken at a shareholders meeting
may be adopted or taken without a meeting if the action is adopted or taken by al the shareholders
entitled to vote on the action, in which case no action by the board of directors shall be required. The
adoption or taking of the action shal be evidenced by one or more written consents describing the
action taken, signed by all the shareholders entitled to vote on the action, bearing the date of each
signature, and delivered to the corporation for inclusion in the minutes or filing with the corporate
records.

B. The articles of incorporation may provide that any action required or permitted by this chapter to
be adopted or taken at a shareholders' meeting may be adopted or taken without a meeting, and without
prior notice, if consents in writing setting forth the action so adopted or taken are signed by the holders
of outstanding shares having not less than the minimum number of votes that would be required to
adopt or take the action at a meeting at which all shares entitled to vote on the action were present and
voted. The written consent shall bear the date on which each shareholder signed the consent and be
delivered to the corporation for inclusion in the minutes or filing with the corporate records.

C. If not otherwise fixed under 8§ 13.1-656 or 13.1-660 and if prior board action is not required
respecting the action to be adopted or taken without a meeting, the record date for determining the
shareholders entitled to adopt or take action without a meeting shall be the first date on which a signed
written consent is delivered to the corporation. If not otherwise fixed under § 13.1-656 or 13.1-660 and
if prior board action is required respecting the action to be adopted or taken without a meeting, the
record date shall be the close of business on the day the resolution of the board taking such prior action
is adopted. No written consent shall be effective to adopt or take the action referred to therein unless,
within 60 days of the earliest date on which a consent delivered to the corporation as required by this
section was signed, written consents signed by the holders of shares having sufficient votes to adopt or
take the action have been delivered to the corporation. A written consent may be revoked by a writing
to that effect delivered to the corporation before unrevoked written consents sufficient in number to
adopt or take the action are delivered to the corporation.

D. A consent signed pursuant to the provisions of this section has the effect of a vote at a meeting
and may be described as such in any document. Unless the articles of incorporation, bylaws or a
resolution of the board of directors provides for a reasonable delay to permit tabulation of written
consents, the action adopted or taken by written consent shall be effective when (i) written consents
signed by the holders of shares having sufficient votes to adopt or take the action are delivered to the
corporation or (ii) if an effective date is specified therein, as of such date provided such consent states
the date of execution by the consenting shareholder.

E. If this chapter requires that notice of a proposed action be given to nonvoting shareholders and
the action is to be adopted or taken by written consent of the voting shareholders, the corporation shall
give its nonvoting shareholders written notice of the action not more than 10 days after (i) written
consents sufficient to adopt or take the action have been delivered to the corporation, or (ii) such later
date that tabulation of consents is completed pursuant to an authorization under subsection D. The notice
shall reasonably describe the action adopted or taken and contain or be accompanied by the same
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material that under any provision of this chapter would have been required to be sent to nonvoting
shareholders in a notice of a meeting at which the proposed action would have been submitted to the
shareholders for action.

F. If action is adopted or taken by less than unanimous written consent of the voting shareholders,
the corporation shall give its nonconsenting voting shareholders written notice of the action not more
than 10 days after (i) written consents sufficient to adopt or take the action have been delivered to the
corporation, or (ii) such later date that tabulation of consents is completed pursuant to an authorization
under subsection D. The notice shall reasonably describe the action adopted or taken and contain or be
accompanied by the same material that under any provision of this chapter would have been required to
be sent to voting shareholders in a notice of a meeting at which the action would have been submitted
to the shareholders for action.

G. AR eectronic transmission may be used to consent to an action; i the electronic transmission
contains or is accompanied by information from which the corporation can determine the date on which
the electronic transmission was signed and that the electronic transmission was adthorized by the
shareholder; the shareholder's agent or the shareholder's attorney-in-Faet

H. Delivery of a written consent to the corporation under this section is effected by delivery to the

WW%&%W@M&@%W&%%@M&%W

§ 13.1-658. Notice of meeti ng.

A. A corporation shall notify shareholders of the date, time, and place of each annua and specia
shareholders meeting. Such notice shall be given no less than 10 nor more than 60 days before the
meeting date except that notice of a shareholders meeting to act on an amendment of the articles of
incorporation, a plan of merger, share exchange, domestication or entity conversion, a proposed sale of
assets pursuant to § 13.1-724, or the dissolution of the corporation shall be given not less than 25 nor
more than 60 days before the meeting date. The notice shall include the record date for determining the
shareholders entitled to vote at the meeting, if such date is different than the record date for
determining shareholders entitled to notice of the meeting. Unless this chapter or the articles of
incorporation require otherwise, the corporation is required to give notice only to shareholders entitled to
vote at the meeting as of the record date for determining the shareholders entitled to notice of the
meeting.

B. Unless the articles of incorporation or this chapter requires otherwise, notice of an annual meeting
need not state the purpose or purposes for which the meeting is called.

C. Notice of a special meeting shall state the purpose or purposes for which the meeting is called.

D. If not otherwise fixed under § 13.1-656 or 13.1-660, the record date for determining shareholders
entitled to notice of and to vote at an annual or special meeting is the day before the effective date of
the notice to shareholders.

E. Unless the bylaws require otherwise, if an annual or special meeting is adjourned to a different
date, time, or place notice need not be given if the new date, time, or place is announced at the meeting
before adjournment. If a new record date for the adjourned meeting is or shall be fixed under
§ 13.1-660, however, notice of the adjourned meeting shall be given under this section to persons whe
are shareholders entitled to vote at such adjourned meeting as of the new record date fixed for notice of
such adjourned meeting.

F. Notwithstanding the foregoing, no notice of a shareholder's meeting need be given to a
shareholder if (i) an annua report and proxy statements for two consecutive annual meetings of
shareholders or (ii) al, and at least two, checks in payment of dividends or interest on securities during
a 12-month period, have been sent by first-class United States mail, addressed to the shareholder at the
shareholder's address as it appears on the share transfer books of the corporation, and returned
undeliverable. The obligation of the corporation to give notice of shareholders meetings to any such
shareholder shall be reinstated once the corporation has received a new address for such shareholder for
entry on its share transfer books.

G: :

§13.1-660. Record date.

A. The bylaws may fix or provide the manner of fixing in advance the record date or dates for one
or more voting groups in order to make a determination of shareholders for any purpose. If the bylaws
do not fix or provide for fixing a record date, the board of directors of the corporation may fix as the
record date the date on which it takes such action or a future date.

B. A record date fixed under this section may not be more than 70 days before the meeting or action
requiring a determination of shareholders.

C. A determination of shareholders entitled to notice of or to vote at a shareholders meeting is
effective for any adjournment of the meeting unless the board of directors fixes a new record date or
dates, which it shall do if the meeting is adjourned to a date more than 120 days after the date fixed for

d3d 1 10dNd

d300T49S



10 of 23

the original meeting.

D. If a court orders a meeting adjourned to a date more than 120 days after the date fixed for the
original meeting, it may provide that the original record date eentindes or dates continue in effect or it
may fix a new record date or dates.

E. The record date for a shareholders meeting fixed by or in the manner provided in the bylaws or
by the board of directors shall be the record date for determining shareholders entitled to both notice of
and to vote at the shareholders meeting, unless in the case of a record date fixed by the board of
directors and to the extent not prohibited by the bylaws, the board, at the time it fixes the record date
for shareholders entitled to notice of the meeting, fixes a later record date on or before the date of the
meeting to determine the shareholders entitled to vote at the meeting.

§13.1-660.2. Remote participation in annual and special meetings.

A. Shareholders of any class or series may participate in any meeting of shareholders by means of
remote communication to the extent the board of directors authorizes such participation for such class
or series. Participation by means of remote communication shall be subject to such guidelines and
procedures the board of directors adopts, and shall be in conformity with subsection B.

B. Shareholders participating in a shareholders' meeting by means of remote communication shall be
deemed present and may vote at such a meeting if the corporation has implemented reasonable
measures to:

1. Verify that each person participating remotely is a shareholder; and

2. Provide such shareholders a reasonable opportunity to participate in the meeting and to vote on
matters submitted to the shareholders, including an opportunity to communicate, and to read or hear the
proceedings of the meeting, substantially concurrently with such proceedings.

§13.1-661. Shareholders' list for meeting.

A. The officer or agent having charge of the share transfer books of After fixing a record date for a
meeting, a corporation shall make; at least ten days before each meeting of shareholders; a complete
prepare an alphabetical list of the names of all its shareholders who are entitled to notice of a
shareholders meeting. If the board of directors fixes a different record date under subsection E of
§ 13.1-660 to determine the shareholders entitled to vote at sdeh the meeting or any adjournment
thereof; with the address of, a corporation shall also prepare an alphabetical list of the names of all its
shareholders who are entitled to vote at the meeting. A list shall be arranged by voting group, and
within each group by class or series of shares, and show the address of and the number of shares held
by each shareholder. Fhe list shall be arranged by veting grodp and within each veting group by class
oF series of shares:

B. For a period of ten days prior to the meeting; the The shareholders' list of shareholders for notice
shall be kept on file at the registered office of the corporation or at Hs principal office or at the office of
#ts transfer agent or registrar and shall be subject to available for inspection by any shareholder,
beginning two business days after notice of the meeting is given for which the list was prepared and
continuing through the meeting, at any time during dsual busihess hedrs the corporation’'s principal
office or at a place identified in the meeting notice in the county or city where the meeting will be held.
Sueh A shareholders' list for voting shall also be produced and kept open at the time and place of the
meeting and shall be subject to the be similarly available for inspection of any shareholder during the
whole time of the meeting for the purpeses thereof promptly after the record date for voting. Fhe
original share transfer books shall be prima facie evidence as to who are the shareholders entitled to
examine sueh Hst or transfer books or to vote at any meeting of shareholders: The right of the holder of
shares of a eorporation any of whose securities are registered under the Securities Exehange Aet of
1934; as amended; A shareholder, or the shareholder's agent or attorney, is entitled on written demand
to inspectsuehH—stpﬁe;teameeti—ngefshareheLdepsMbeand, subject to the Hmiations
requirements set forth in subsection G D of § 13.1-771, to copy a list, during the regular business hours
and at the shareholder's expense, during the period it is available for inspection.

C. The corporation shall make the list of shareholders entitled to vote available at the meeting, and
any shareholder, or the shareholder's agent or attorney, is entitled to inspect the list at any time during
the meeting or any adjournment.

G D. If the reguirements of this section have not been substantially complied with; the meeting shall;
on the demand of any shareholder in person or by proxy; be adiourned until the reguirements are

ied with. Refusal or failure corporation refuses to prepare or make available the allow a
shareholder, the shareholder's agent, or the shareholder's attorney to inspect a shareholders list does
not affect the validity of action taken at before or at the meeting prior to the making of any sueh
demand; but any action taken by the shareholders after the making of any sueh demand shall be invalid
and of no effect, or to copy a list as permitted by subsection B, the circuit court of the county or city
where the corporation's principal office, or if none in the Commonwealth its registered office, is located,
on application of the shareholder, may summarily order the inspection or copying at the corporation's
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expense and may postpone the meeting for which the list was prepared until the inspection or copying is
complete.

E. Refusal or failure to prepare or make available a shareholders' list does not affect the validity of
action taken at the meeting.

§ 13.1-663. Proxies.

A. A shareholder may vote the shareholder's shares in person or by proxy.

B. A shareholder or the shareholder's agent or attorney-in-fact may appoint a proxy to vote or

transmission: Any copy, facsimile telecommunication or other reliable reproduction of the writing or
transmission created pursuant to this subsection may be substituted or used in lieu of the original writing
or transmission for any and all purposes for which the original writing or transmission could be used,
provided that such copy, facsimile telecommunication or other reproduction shal be a complete
reproduction of the entire origina writing or transmission.

C. An appointment of a proxy is effective when a signed appointment form or an electronic
transmission of the appointment is received by the inspectors of election or the officer or agent of the
corporation authorized to tabulate votes. An appointment is valid for 11 months unless a longer period is
expressly provided in the appointment form.

D. An appointment of a proxy is revocable unless the appointment form or electronic transmission
states that it is irrevocable and the appointment is coupled with an interest. Appointments coupled with
an interest include the appointment of:

1. A pledges;

2. A person who purchased or agreed to purchase the shares;

3. A creditor of the corporation who extended it credit under terms requiring the appointment;

4. An employee of the corporation whose employment contract requires the appointment; or

5. A party to a voting agreement created under § 13.1-671.

E. The death or incapacity of the shareholder appointing a proxy does not affect the right of the
corporation to accept the proxy's authority unless notice of the death or incapacity is received by the
secretary or other officer or agent authorized to tabulate votes before the proxy exercises his authority
under the appointment.

F. An appointment made irrevocable under subsection D is revoked when the interest with which it
is coupled is extinguished.

G. A transferee for value of shares subject to an irrevocable appointment may revoke the
appointment if the transferee did not know of its existence when the transferee acquired the shares and
the existence of the irrevocable appointment was not noted conspicuously on the certificate representing
the shares or on the information statement for shares without certificates.

H. Subject to § 13.1-665 and to any express limitation on the proxy's authority stated in the
appointment form or electronic transmission, a corporation is entitled to accept the proxy's vote or other
action as that of the shareholder making the appointment.

I. Any fiduciary who is entitled to vote any shares may vote such shares by proxy.

§13.1-664.1. Voting procedures and inspectors of elections.

A. A public corporation shall, and any other corporation may, appoint one or more inspectors to act
a a meeting of shareholders and make a written report of the inspector's determinations. The corporation
may designate one or more persons as alternate inspectors to replace any inspector who fails to act. If
no inspector or alternate is able to act at a meeting of shareholders, the person presiding at the meeting
shall appoint one or more inspectors to act at the meeting. Each inspector, before entering upon the
discharge of his duties, shall take and sign an oath faithfully to execute the duties of inspector with
strict impartiality and according to the best of his ability.

B. The inspectors shall (i) ascertain the number of shares outstanding and the voting power of each,
(ii) determine the shares represented at a meeting and the validity of proxies and ballots, (iii) count all
votes, (iv) determine and retain for a reasonable period a record of the disposition of any challenges
made to any determination by the inspectors, and (v) certify their determination of the number of shares
represented at the meeting and their count of all votes. The inspectors may appoint or retain other
persons or entities to assist the inspectors in the performance of the duties of the inspectors. In any
court proceeding there shall be a rebuttable presumption that the report of the inspectors is correct.

C. No ballot, proxies or votes, nor any revocations thereof or changes thereto, shall be accepted by
the inspectors after the closing of the polls unless the circuit court of the city or county where the
corporation's principal office is located or, if none in this Commonwealth, where its registered office is
located, upon application by a shareholder, shall determine otherwise.

D. In determining the validity of proxies and ballots and in counting the votes, the inspectors shall

d3d 1 10dNd

d300T49S



12 of 23

be limited to an examination of the proxies, any envelopes submitted with those proxies, any
information provided in accordance with subsection B of § 13.1-663 B, ballots and the regular books and
records of the corporation, except that the inspectors may consider other reliable information for the
limited purpose of reconciling proxies and ballots submitted by or on behalf of banks, brokers, their
nominees or similar persons that represent more votes than the holder of a proxy is authorized by the
record owner to cast or more votes than the shareholder holds of record. If the inspectors consider other
reliable information for the limited purpose permitted herein, the inspectors at the time they make their
certification pursuant to clause (v) of subsection B shall specify the precise information considered by
them including the person or persons from whom they obtained the information, when the information
was obtained, the means by which the information was obtained and the basis for the inspectors' belief
that such information is accurate and reliable.

E. If authorized by the board of directors, any shareholder vote to be taken by written ballot may be
satisfied by a balot submitted by electronic transmission by the shareholder or the shareholder's proxy,
provided that any such electronic transmission shall either set forth or be submitted with information
from which it can be determined that the electronic transmission was authorized by the shareholder or
the shareholder's proxy.

§13.1-669.1. Judicial review of elections and other matters.

A. Any shareholder, director, or nominee for director aggrieved by an election of directors, after
reasonable notice to the corporation and each director whose election is contested, may apply for relief
to the circuit court in the county or city in which the principal office of the corporation is located, or, if
none in the Commonwealth, in the county or city in which its registered office is located. The court
shall proceed forthwith on an expedited basis to hear and decide the issues and thereupon to determine
the persons elected or order a new election or grant such other relief as may be equitable. Pending
decision the court may require the production of any information and by order may restrain any person
from exercising the powers of a director if such relief is equitable. In any such application, service of
copies of the application upon the registered agent of the corporation shall be deemed to be service
upon the corporation and upon each director whose election is contested and upon each person, if any,
nominated for election as a director, and the registered agent shall forward immediately a copy of the
application to the corporation and to each director whose election is contested and to each person, if
any, nominated for election as a director, in a postpaid, registered letter addressed to such corporation
and each such person at their post office addresses last known to the registered agent or furnished to
the registered agent by the applicant. The court may make such order respecting further or other notice
of such application as it deems proper under the circumstances.

B. Any shareholder after prior notice to the corporation, or the corporation itself, may apply for
relief to the circuit court in the county or city in which the principal office of the corporation is located,
or, if none in the Commonwealth, in the county or city in which its registered office is located, to hear
and determine the result of any vote of shareholders upon matters other than the election of directors.
The court shall proceed forthwith on an expedited basis to hear and decide the issues and thereupon to
determine the validity of any vote of shareholders or order a new vote to be held or grant such other
relief as may be eguitable. Service of copies of the application upon the registered agent of the
corporation shall be deemed to be service upon the corporation, and no other party need be joined in
order for the court to adjudicate the results of the vote. The court may make such order respecting
notice of such application as it deems proper under the circumstances.

C. In any proceeding pursuant to this section in which it is alleged that a proxy or ballot was
submitted by the beneficial owner or other authorized person contrary to applicable instructions given
prior to the closing of the polls, in addition to the information that may be considered by inspectors of
election pursuant to subsection D of § 13.1-664.1, the court may consider other reliable information for
the purpose of determining whether the proxy or ballot should be considered.

§ 13.1-672.1. Standing; condition precedent; stay of proceedings.

A. A shareholder shall not commence or maintain a derivative proceeding unless the shareholder:

1. Was a shareholder of the corporation at the time of the act or omission complained of;

2. Became a shareholder through transfer by operation of law from one who was a shareholder at
that time; or

3. Became a shareholder before public disclosure and without knowledge of the act or omission
complained of; and

4. Fairly and adequately represents the interests of the corporation in enforcing the right of the
corporation.

B. No shareholder may commence a derivative proceeding until:

1. A written demand has been made on the corporation to take suitable action; and

2. Ninety days have expired from the date delivery of the demand was made unless (i) the
shareholder has been notified before the expiration of 90 days that the demand has been rejected by the
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corporation or (ii) irreparable injury to the corporation would result by waiting until the end of the
90-day period.

C. If the corporation commences a review and evaluation of the alegations made in the demand or
complaint, the court may stay any derivative proceeding for such period as the court deems appropriate.

§13.1-675. Number and election of directors.

A. A board of directors shall consist of one or more individuals, with the number specified in or
fixed in accordance with the bylaws, or if not specified in or fixed in accordance with the bylaws, with
the number specified in or fixed in accordance with the articles of incorporation. The number of
directors may be increased or decreased from time to time by amendment to the bylaws, unless the
articles of incorporation provide that a change in the number of directors shall be made only by
amendment of the articles of incorporation.

B. The shareholders may adopt a bylaw fixing the number of directors and may direct that such
bylaw not be amended by the board of directors. H a bylaw states a fixed number of directors and the
Mdm@%mmmmmwnmwmmmwmq
decrease by 30 percent or less the humber of directors last elected by the shareholders; or i the
directors terms are staggered pursuant to §-13.1-678; the number of directors of all classes immediately
following the most recent election of directors by the shareholders; but only the shareholders may
Hacrease or decrease the number by more than 30 percent: The restrictions on the increase or decrease in
the number of directors set forth in this subsection shall net apply to a corperation registered as an

management investment company registered under the tnvestment Company At of 1940

C. The articles of incorporation or bylaws may establish a variable range for the size of the board of
directors by fixing a minimum and maximum number of directors. If a variable range is established, the
number of directors may be fixed or changed from time to time, within the minimum and maximum, by
the shareholders or by the board of directors. After shares are issued, only the shareholders may change
the range for the size of the board of directors or change from a fixed to a variable-range size board or
vice versa

D. Directors are elected at the first annua shareholders meeting and at each annual meeting
thereafter unless their terms are staggered under § 13.1-678.

E. No individual shall be named or elected as a director without his prior consent.

§13.1-686. Notice of board of directors' meetings.

A. Unless the articles of incorporation or bylaws provide otherwise, regular meetings of the board of
directors may be held without notice of the date, time, place or purpose of the meeting.

B. Specia meetings of the board of directors shall be held upon such notice as is prescribed in the
articles of incorporation or bylaws, or when not inconsistent with the articles of incorporation or bylaws,
by resolution of the board of directors. The notice need not describe the purpose of the special meeting
unless required by the articles of incorporation or bylaws.

. Notwithstanding any provision of this chapter to the contrary; a notice of the date; time, place or
pume%efa#egd&@sp%rdmemﬂgefmebewdefdweqemmaybegw%byaﬁwmeideweme
transmission consented to by the director to whom the netice is given: Any sueh consent of a director
shall be revocable by the director by written netice to the corporation: Any sdeh consent shall be
deemed revoked H {) the corporation is unable to delver by dectronic transmission two consecutive
notices given by the corporation in accordance with such consent and (i) such inability becomes known
to the secretary or other person responsible for the giving of notice; however, the inadvertent failure to
treat sueh inabitity as a revocation shall net invalidate any meeting or other action: Netice given by
d%#eme#an%m&%%bed%medgwew(a}#byi%smﬂet@%em%w%whmdwe&edma
number at which the director has consented to receive notice; {(b) H by electronic mail; when directed to
an dlectronie malt address at which the director has consented to receive netice; (6) H by a pestng on
an electronic network together with separate notice to the director of such specific posting when such
notice is directed to an address at which the director has consented to receive notice, upon the later of
sueh pesting or the giving of such separate notice; and {d) H by any other form of electronic
transmission; when ceonsented to by the director: An affidavit of the secretary or other agent of the

that the netice has been given by a form of electronic transmission shall; in the absence of
fraud; be prima facte evidence of the facts siated theretn:

§ 13.1-689. Committees.

A. Unless the articles of incorporation or bylaws provide otherwise, a board of directors may create
one or more committees and appoint members of the board of directors to serve on them. Each
committee shall have two or more members, who serve at the pleasure of the board of directors.

B. The creation of a committee and appointment of members to it shall be approved by the greater
number of (i) a majority of al the directors in office when the action is taken, or (ii) the number of
directors required by the articles of incorporation or bylaws to take action under § 13.1-688.

C. Sections 13.1-684 through 13.1-688, which govern meetings, action without meetings, notice and
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waiver of notice, and quorum and voting requirements of the board of directors, apply to committees
and their members as well.

D. To the extent specified by the board of directors or in the articles of incorporation or bylaws,
each committee may exercise the authority of the board of directors under 8§ 13.1-673, except that a
committee may not:

1. Approve or recommend to shareholders action that this chapter requires to be approved by
shareholders;

2. Fill vacancies on the board or on any of its committees;

3. Amend articles of incorporation pursuant to § 13.1-706;

4. Adopt, amend, or repeal the bylaws;

5. Approve a plan of merger not requiring shareholder approval;

6. Authorize or approve a distribution, except according to a general formula or method prescribed
by the board of directors; or

7. Authorize or approve the issuance or sale or contract for sale of shares, or determine the
designation and rights, preferences, and limitations of a class or series of shares, except that the board of
directors may (i) authorize a committee; o a senitor execdtive officer of the eorperation; to do so subject
to such limits, if any, as may be prescribed by the board of directors, and (ii) authorize a senior
executive officer of the corporation to do so subject to such limits, if any, as may be prescribed by the
board of directors or by subsection C of § 13.1-646.

E. The creation of, delegation of authority to, or action by a committee does not aone constitute
compliance by a director with the standards of conduct described in § 13.1-690.

F. The board of directors may appoint one or more directors as aternate members of any committee
to replace any absent or disgqualified member during the member's absence or disqualification. Unless the
articles of incorporation or the bylaws or the resolution creating the committee provide otherwise, in the
event of the absence or disqualification of a member of a committee, the member or members present at
any meeting and not disgualified from voting, unanimously may appoint ancther director to act in place
of the absent or disqualified member.

§ 13.1-699. Advance for expenses.

A. A corporation may pay for or reimburse the reasonable expenses incurred by a director who is a
party to a proceeding in advance of final disposition of the proceeding if:

1. The director furnishes the corporation a signed written statement of his good faith belief that he
has met the standard of conduct described in 8§ 13.1-697; and

2. The director furnishes the corporation a signed written undertaking, executed personally or on his
behalf, to repay any funds advanced if the director is not entitled to mandatory indemnification under
8 13.1-698 and it is ultimately determined under § 13.1-700.1 or 13.1-701 that the director has not met
the relevant standard of conduct.

B. The undertaking required by subdivison A 2 shal be an unlimited general obligation of the
director but need not be secured and may be accepted without reference to financial ability to make
repayment.

C. Authorizations of payments under this section shall be made by:

1. The board of directors:

a. If there are two or more disinterested directors, by a majority vote of all the disinterested directors,
a majority of whom shall for such purpose constitute a quorum, or by a majority of the members of a
committee of two or more disinterested directors appointed by such a vote; or

b. If there are fewer than two disinterested directors, by the vote necessary for action by the board in
accordance with subsection C of 8§ 13.1-688, in which authorization directors who do not qualify as
disinterested directors may participate; or

2. By the shareholders, but shares owned by or voted under the control of a director who at the time
does not qualify as a disinterested director may not be voted on the authorization.

§ 13.1-704. Application of article.

A. Unless the articles of incorporation or bylaws expressly provide otherwise, any authorization of
indemnification or advances or reimbursement of expenses in the articles of incorporation or bylaws
shall not be deemed to prevent the corporation from providing indemnity or advances or reimbursement
of expenses permitted or mandated by this article. A corporation, by a provision in its articles of
incorporation or bylaws or in a resolution adopted or a contract approved by its board of directors or
shareholders, may obligate itself in advance of the act or omission giving rise to a proceeding to
provide indemnification in accordance with § 13.1-697 and advance funds to pay for or reimburse
expenses in accordance with § 13.1-699. Any such obligatory provision shall be deemed to satisfy the
reguirements for authorization referred to in subsection C of § 13.1-699 and subsection C of § 13.1-701.

B. Any corporation shall have power to make any further indemnity, including indemnity with
respect to a proceeding by or in the right of the corporation, and to make additional provision for
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advances and reimbursement of expenses, to any director or officer that may be authorized by the
articles of incorporation or any bylaw made by the shareholders or any resolution adopted, before or
after the event, by the shareholders, except an indemnity against (i) his willful misconduct, or (i) a
knowing violation of the criminal law. Any such provision that obligates the corporation to provide
indemnification to the fullest extent permitted by law shall be deemed, unless the articles of
incorporation or any such bylaw or resolution expressly provides otherwise, also to obligate the
corporation to advance funds to pay for or reimburse expenses to the fullest extent permitted by law in
accordance with 8 13.1-699 except that the applicable standard shall be conduct that does not constitute
willful misconduct or a knowing violation of criminal law, rather than the standard of conduct
prescribed in § 13.1-697. Unless the articles of incorporation, or any such bylaw or resolution expressly
provide otherwise, any determination as to the right to any further indemnity shal be made in
accordance with subsection B of § 13.1-701. Each such indemnity may continue as to a person who has
ceased to have the capacity referred to above and may inure to the benefit of the heirs, executors and
administrators of such a person.

C. No right provided to any person pursuant to this section may be reduced or eliminated by any
amendment of the articles of incorporation or bylaws with respect to any act or omission occurring
before such amendment.

D. This article does not limit a corporation's power to pay or reimburse expenses incurred by a
director or an officer in connection with his or her appearance as a witness in a proceeding at a time
when he or she is not a party.

E. This article does not limit a corporation's power to provide indemnity to, advance or reimburse
expenses incurred by, or provide or maintain insurance on behalf of an agent or an employee who is not
a director or officer.

§13.1-714. Amendment of bylaws by board of directors or shareholders.

A. A corporation's shareholders may amend or repeal the corporation's bylaws.

B. A corporation's board of directors may amend or repeal the corporation's bylaws except to the
extent that:

1. The articles of incorporation or §-13:1-715 this chapter reserves that power exclusively to the
shareholders; or

2. Fhe Except as provided in subsection D of § 13.1-624, the shareholders in amending, repealing, or
adopting a bylaw expressly provide that the board of directors may not amend, repeal, or reinstate that
bylaw.

§13.1-718. Action on a plan of merger or share exchange.

A. In the case of a domestic corporation that is a party to a merger or share exchange:

1. The plan of merger or share exchange shall be adopted by the board of directors.

2. Except as provided in subsections F and G of this section and in 88 13.1-719 and 13.1-719.1, after
adopting the plan of merger or share exchange the board of directors shal submit the plan to the
shareholders for their approval. The board of directors shall also transmit to the shareholders a
recommendation that the shareholders approve the plan, unless the board of directors makes a
determination that because of conflicts of interest or other special circumstances it should not make such
a recommendation, in which case the board of directors shall transmit to the shareholders the basis for
that determination.

B. The board of directors may condition its submission of the plan of merger or share exchange to
the shareholders on any basis.

C. If the plan of merger or share exchange is required to be approved by the shareholders, and if the
approval is to be given at a meeting, the corporation shall notify each shareholder, whether or not
entitled to vote, of the meeting of shareholders at which the plan is to be submitted for approval. The
notice shall state that the purpose, or one of the purposes, of the meeting is to consider the plan and
shall contain or be accompanied by a copy or summary of the plan. If the corporation is to be merged
into an existing domestic or foreign corporation or eligible entity and its shareholders are to receive
shares or other interests or the right to receive shares or other interests in the surviving corporation or
eligible entity, the notice shall also include or be accompanied by a copy or summary of the articles of
incorporation or organic document of that corporation or eligible entity. If the corporation is to be
merged into a domestic or foreign corporation or eligible entity that is to be created pursuant to the
merger and its shareholders are to receive shares or other interests or the right to receive shares or other
interests in the surviving corporation or eligible entity, the notice shall include or be accompanied by a
copy or a summary of the articles of incorporation or organic document of the new domestic or foreign
corporation or eligible entity.

D. Unless the articles of incorporation, or the board of directors acting pursuant to subsection B,
require a greater vote, the plan of merger or share exchange to be authorized shall be approved by each
voting group entitled to vote on the plan by more than two-thirds of all the votes entitled to be cast by
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that voting group. The articles of incorporation may provide for a greater or lesser vote than that
provided for in this subsection or a vote by separate voting groups so long as the vote provided for is
not less than a majority of all the votes cast on the plan by each voting group entitled to vote on the
transaction at a meeting at which a quorum of the voting group exists.

E. Separate voting by voting groups is required:

1. On Except as otherwise provided in the articles of incorporation, on a plan of merger by each
class or series of shares that:

a Is to be converted under the plan of merger into shares, other securities, eligible interests,
obligations, rights to acquire shares, other securities or eligible interests, cash, other property, or any
combination of the foregoing, or is proposed to be eliminated without being converted into any of the
foregoing; or

b. Would be entitled to vote as a separate group on a provision in the plan that, if contained in a
proposed amendment to articles of incorporation, would require action by separate voting groups under
§ 13.1-708;

2. On a plan of share exchange, by each class or series of shares included in the exchange, with each
class or series congtituting a separate voting group; and

3. On a plan of merger or share exchange, if the voting group is entitled under the articles of
incorporation to vote as a voting group to approve a plan of merger or share exchange.

F. Unless the articles of incorporation otherwise provide, approval by the corporation's shareholders
of a plan of merger or share exchange is not required if:

1. The corporation will survive the merger or is the acquiring corporation in a share exchange;

2. Except for amendments permitted by 8 13.1-706, its articles of incorporation will not be changed;

3. Each shareholder of the corporation whose shares were outstanding immediately before the
effective date of the merger or share exchange will hold the same number of shares, with identical
preferences, limitations, and rights immediately after the effective date of the merger or share exchange;
and

4. With respect to shares of the surviving corporation in a merger that are entitted to vote
unconditionally in the election of directors, the number of shares outstanding immediately after the
merger, plus the number of shares issuable as a result of the merger, either by the conversion of
securities issued pursuant to the merger or the exercise of options, rights, and warrants issued pursuant
to the merger, will not exceed by more than 20% the total nhumber of shares of the surviving corporation
outstanding immediately before the merger.

G. If a corporation has not yet issued shares and its articles of incorporation do not otherwise
provide, its board of directors may adopt and approve a plan of merger or share exchange on behaf of
the corporation without shareholder action.

H. If as a result of a merger or share exchange one or more shareholders of a domestic corporation
would become subject to owner liability for the debts, obligations, or liabilities of any other person or
entity, approval of the plan of merger or share exchange shall require the execution, by each
shareholder, of a separate written consent to become subject to such owner liability.

§ 13.1-720. Articles of merger or share exchange.

A. After a plan of merger or share exchange has been adopted and approved as required by this
chapter, articles of merger or share exchange shall be executed signed on behalf of each party to the
merger or share exchange. The articles shall set forth:

1. The plan of merger or share exchange, the names of the parties to the merger or share exchange
and, for each party that is a foreign corporation or eligible entity, the name of the state or country under
whose law it is incorporated or formed;

2. If the articles of incorporation of a domestic corporation that is the survivor of a merger are
amended, or if a new domestic corporation is created as a result of a merger, as an attachment to the
articles of merger or share exchange, the amendments to the survivor's articles of incorporation or the
articles of incorporation of the new corporation;

3. The date the plan of merger or share exchange was adopted by each domestic corporation that was
a party to the merger or share exchange;

4. If the plan of merger or share exchange required approval by the shareholders of a domestic
corporation that was a party to the merger or share exchange, either:

a. A statement that the plan was approved by the unanimous consent of the shareholders; or

b. A statement that the plan was submitted to the shareholders by the board of directors in
accordance with this chapter, and a statement of:

(1) The designation, number of outstanding shares, and number of votes entitled to be cast by each
voting group entitled to vote separately on the plan; and

(2) Either the total number of votes cast for and against the plan by each voting group entitled to
vote separately on the plan or the total number of undisputed votes cast for the plan separately by each
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voting group and a statement that the number cast for the plan by each voting group was sufficient for
approval by that voting group;

5. If the plan of merger or share exchange was adopted by the directors without approval by the
shareholders of a domestic corporation that was a party to the merger or share exchange, a statement
that the plan of merger or share exchange was duly approved by the directors including the reason
shareholder approval was not required and, in the case of a merger pursuant to § 13.1-719.1, the
additional statements required by subsection D of § 13.1-719.1; and

6. As to each foreign corporation or eligible entity that was a party to the merger or share exchange,
a statement that the participation of the foreign corporation or eligible entity was duly authorized as
required by the organic law of the corporation or eligible entity.

B. Articles of merger or share exchange shall be filed with the Commission by the survivor of the
merger or the acquiring corporation in a share exchange. If the Commission finds that the articles of
merger or share exchange comply with the requirements of law and that al required fees have been
paid, it shal issue a certificate of merger or share exchange. Articles of merger or share exchange filed
under this section may be combined with any filing required under the organic law of any domestic
eligible entity involved in the transaction if the combined filing satisfies the requirements of both this
section and the other organic law.

C. In the case of a merger pursuant to § 13.1-719:

1. The articles shall recite that the merger is being effected pursuant to § 13.1-719;

2. The articles need only be executed on behalf of the parent corporation; and

2 3. The certificate of merger shall not be deemed a part of the articles of incorporation.

§13.1-721.1. Abandonment of a merger or share exchange.

A. Unless otherwise provided in a plan of merger or share exchange or in the laws under which a
foreign corporation or a domestic or foreign eligible entity that is a party to a merger or a share
exchange is organized or by which it is governed, after the plan has been adopted and approved as
required by this article, and at any time before the certificate of merger or share exchange has become
effective, it may be abandoned by a domestic corporation that is a party thereto without action by
shareholders in accordance with any procedures set forth in the plan of merger or share exchange or, if
no such procedures are set forth in the plan, in the manner determined by the board of directors, subject
to any contractual rights of other parties to the merger or share exchange.

B. If a merger or share exchange is abandoned under subsection A after articles of merger or share
exchange have been filed with the Commission but before the certificate of merger or share exchange
has become effective, a statement that the merger or share exchange has been abandoned in accordance
with this section, execdted signed on behalf of a party to the merger or share exchange, shall be
delivered to the Commission for filing prior to the effective date of the certificate of merger or share
exchange. Upon filing, the statement shall take effect and the merger or share exchange shall be deemed
abandoned and shall not become effective.

§ 13.1-725. Definitions.

For purposes of this article:

An "affiliate” means a person that directly, or indirectly through one or more intermediaries, controls,
is controlled by, or is under common control with the person specified.

An "affiliated transaction" means any of the following transactions:

1. Any merger of the corporation or any of its subsidiaries with any interested shareholder or with
any other corporation that immediately after the merger would be an dffiliate of an interested
shareholder that was an interested shareholder immediately before the merger;

2. Any share exchange pursuant to 8 13.1-717 in which any interested shareholder acquires one or
more classes or series of voting shares of the corporation or any of its subsidiaries;

3. Except for transactions in the ordinary course of business, (i) any sae, lease, exchange, mortgage,
pledge, transfer or other disposition (in one transaction or a series of transactions) to or with any
interested shareholder of any assets of the corporation or of any of its subsidiaries having an aggregate
fair market value in excess of five percent of the corporation's consolidated net worth as of the date of
the most recently available financial statements, or (ii) any guaranty by the corporation or any of its
subsidiaries (in one transaction or a series of transactions) of indebtedness of any interested shareholder
in an amount in excess of five percent of the corporation's consolidated net worth as of the date of the
most recently available financial statements;

4. The sde or other disposition by the corporation or any of its subsidiaries to an interested
shareholder (in one transaction or a series of transactions) of any voting shares of the corporation or any
of its subsidiaries having an aggregate fai+ market value in excess of five percent of the aggregate fair
market value of all outstanding voting shares of the corporation as of the determination date except
pursuant to a share dividend or the exercise of rights or warrants distributed or offered on a basis
affording substantially proportionate treatment to all holders of the same class or series of voting shares,
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5. The dissolution of the corporation if proposed by or on behaf of an interested shareholder; or

6. Any reclassification of securities, including any reverse stock split, or recapitaization of the
corporation, or any merger of the corporation with any of its subsidiaries or any distribution or other
transaction, whether or not with or into or otherwise involving an interested shareholder, which has the
effect, directly or indirectly (in one transaction or a series of transactions), of increasing by more than
five percent the percentage of the outstanding voting shares of the corporation or any of its subsidiaries
beneficialy owned by any interested shareholder.

The "announcement date" means the date of the first general public announcement of the proposed
affiliated transaction or of the intention to propose an affiliated transaction or the date on which the
proposed affiliated transaction or the intention to propose an affiliated transaction is first communicated
generaly to shareholders of the corporation, whichever is earlier.

An "associate" means as to any specified person:

1. Any entity, other than the corporation and any of its subsidiaries, of which such person is an
officer, director, manager, or general partner or is the beneficial owner of 10 percent or more of any
class of voting shares or other interests;

2. Any trust or other estate in which such person has a substantial beneficial interest or as to which
such person serves as trustee or in a similar fiduciary capacity; and

3. Any relative or spouse of such person, or any relative of such spouse, who has the same home as
such person or who is an officer or director of the corporation or any of its affiliates.

A person is deemed to be a "beneficial owner" of voting shares as to which such person and such
person's affiliates and associates, individually or in the aggregate, have or share directly, or indirectly
through any contract, arrangement, understanding, relationship, or otherwise:

1. Voting power, which includes the power to vote or to direct the voting of the voting shares, unless
such power results solely from a revocable proxy given in response to a proxy solicitation made to 10
or more persons and in accordance with the Securities Exchange Act of 1934;

2. Investment power, which includes the power to dispose or to direct the disposition of the voting
shares; or

3. The right to acquire voting power or investment power, whether such right is exercisable
immediately or only after the passage of time, pursuant to any contract, arrangement, or understanding,
upon the exercise of conversion rights, exchange rights, warrants, or options, or otherwise; provided, that
(i) a person shall not be deemed to be a beneficial owner of voting shares tendered pursuant to a tender
or exchange offer made by such person or such person's affiliates or associates until such tendered
voting shares are accepted for purchase or exchange, (ii) a member of a national securities exchange
shall not be deemed to be a beneficial owner of shares held directly or indirectly by it on behalf of
another person solely because such member is the record holder of such securities and, pursuant to the
rules of such exchange may direct the vote of such shares, without instructions, on other than contested
matters or matters that may affect substantially the rights or privileges of the holders of the shares to be
voted but is otherwise precluded by the rules of such exchange from voting without instructions and (iii)
a director of the corporation shall not be deemed to be a beneficial owner of voting shares beneficialy
owned by another director of the corporation solely by reason of actions undertaken by such persons in
their capacity as directors of the corporation.

"Control" means the possession, directly or indirectly, through the ownership of voting securities, by
contract, arrangement, understanding, relationship or otherwise, of the power to direct or cause the
direction of the management and policies of a person. The beneficial ownership of 10 percent or more
of a corporation's voting shares shall be deemed to constitute control.

The "determination date" means the date on which an interested shareholder became an interested
shareholder.

Unless otherwise specified in the articles of incorporation initialy filed with the Commission, for
purposes of this article a "disinterested director" means as to any particular interested shareholder (i) any
member of the board of directors of the corporation who was a member of the board of directors before
the later of January 1, 1988, and the determination date and (ii) any member of the board of directors of
the corporation who was recommended for election by, or was elected to fill a vacancy and received the
affirmative vote of, a mgority of the disinterested directors then on the board.

"Fair market value" means:

1. In the case of shares, the highest closing sale price of a share quoted during the 30-day period
immediately preceding the date in question on the composite tape for shares listed on the New York
Stock Exchange, or, if such shares are not quoted on the composite tape on the New York Stock
Exchange, on the principal United States securities exchange registered under the Securities Exchange
Act of 1934 on which such shares are listed, or, if such shares are not listed on any such exchange, the
highest closing bid quotation with respect to a share during the 30-day period preceding the date in
guestion on the National Association of Securities Deders, Inc., automated quotations system or any
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similar system then in general use, or, if no such quotations are available, the fair market value of a
share on the date in question as determined by a majority of the disinterested directors; and

2. In the case of property other than cash or shares, the fair market value of such property on the
date in question as determined by a majority of the disinterested directors.

An "interested shareholder" means any person that is:

1. The beneficia owner of more than 10 percent of any class of the outstanding voting shares of the
corporation; however, the term "interested shareholder" shall not include the corporation or any of its
subsidiaries, any savings, employee stock ownership, or other employee benefit plan of the corporation
or any of its subsidiaries, or any fiduciary with respect to any such plan when acting in such capacity.
For the purpose of determining whether a person is an interested shareholder, the number of voting
shares deemed to be outstanding shall include shares deemed owned by the interested shareholder
through application of subdivision 3 under the definition of "beneficial owner" but shall not include any
other voting shares that may be issuable pursuant to any contract, arrangement, or understanding, upon
the exercise of any conversion right, exchange right, warrant, or option, or otherwise; or

2. An dffiliate or associate of the corporation and at any time within the preceding three years was
an interested shareholder of such corporation.

"Valuation date" means, if the affiliated transaction is voted upon by shareholders, the day before the
date of the vote of shareholders or, if the affiliated transaction is not voted upon by shareholders, the
date of the consummation of the transaction.

"Voting shares' means the outstanding shares of al classes or series of the corporation entitled to
vote generally in the election of directors.

§13.1-730. Right to appraisal.

A. A shareholder is entitled to appraisal rights, and to obtain payment of the fair value of that
shareholder's shares, in the event of any of the following corporate actions:

1. Consummation of a merger to which the corporation is a party (i) if shareholder approval is
required for the merger by § 13.1-718 and the shareholder is entitled to vote en the merger, except that
appraisal rights shall not be available to any shareholder of the corporation with respect to shares of any
class or series that remain outstanding after consummation of the merger, or (ii) if the corporation is a
subsidiary and the merger is governed by § 13.1-719;

2. Consummation of a share exchange to which the corporation is a party as the corporation whose
shares will be acquired i the shareholder is entitled to vote on the exchange, except that appraisal rights
shall not be available to any shareholder of the corporation with respect to any class or series of shares
of the corporation that is not exchanged;

3. Consummation of a disposition of assets pursuant to § 13.1-724 if the shareholder is entitled to
vote on the disposition;

4. An amendment of the articles of incorporation with respect to a class or series of shares that
reduces the number of shares of a class or series owned by the shareholder to a fraction of a share if the
corporation has the obligation or right to repurchase the fractional share so created; or

5. Any other amendment to the articles of incorporation, or any other merger, share exchange or
disposition of assets to the extent provided by the articles of incorporation, bylaws or a resolution of the
board of directors.

B. Notwithstanding subsection A, the availability of appraisal rights under subdivisions A 1 through
A 4 shall be limited in accordance with the following provisions:

1. Appraisal rights shall not be available for the holders of shares of any class or series of shares that
is.

a. A covered security under 8 18(b)(1)(A) or (B) of the federal Securities Act of 1933, as amended,;

b. Traded in an organized market and has at least 2,000 shareholders and a market value of at least
$20 million, exclusive of the value of such shares held by the corporation's subsidiaries, senior
executives, directors and beneficial shareholders owning more than 10 percent of such shares; or

c. Issued by an open end management investment company registered with the United Sates
Securities and Exchange Commission under the Investment Company Act of 1940 and may be redeemed
at the option of the holder at net asset value.

2. The applicability of subdivision 1 of this subsection shall be determined as of:

a The record date fixed to determine the shareholders entitled to receive notice of; and to vete at
the meeting of shareholders to act upon the corporate action requiring appraisal rights; or

b. The day before the effective date of such corporate action if there is no meeting of shareholders.

3. Subdivision 1 of this subsection shall not be applicable and appraisal rights shall be available
pursuant to subsection A for the holders of any class or series of shares who are required by the terms
of the corporate action requiring appraisal rights to accept for such shares anything other than cash or
shares of any class or any series of shares of any corporation, or any other proprietary interest of any
other entity, that satisfies the standards set forth in subdivision 1 of this subsection at the time the
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corporate action becomes effective.

4. Subdivision 1 of this subsection shall not be applicable and appraisal rights shall be available
pursuant to subsection A for the holders of any class or series of shares where the corporate action is an
interested transaction.

C. Notwithstanding any other provision of this section, the articles of incorporation as originaly filed
or any amendment thereto may limit or eliminate appraisal rights for any class or series of preferred
shares, but any such limitation or elimination contained in an amendment to the articles of incorporation
that limits or eliminates appraisal rights for any of such shares that are outstanding immediately prior to
the effective date of such amendment or that the corporation is or may be required to issue or sell
thereafter pursuant to any conversion, exchange or other right existing immediately before the effective
date of such amendment shall not apply to any corporate action that becomes effective within one year
of that date if such action would otherwise afford appraisal rights.

§ 13.1-733. Notice of intent to demand payment.

A. If a corporate action specified in subsection A of 8§ 13.1-730 is submitted to a vote a a
shareholders meeting, a shareholder who wishes to assert appraisal rights with respect to any class or
series of shares:

1. Must deliver to the corporation before the vote is taken written notice of the shareholder's intent to
demand payment if the proposed action is effectuated; and

2. Must not vote, or cause or permit to be voted, any shares of such class or series in favor of the
proposed action.

B. If a corporate action specified in subsection A of § 13.1-730 is to be approved by less than
unanimous written consent, a shareholder who wishes to assert appraisa rights with respect to any class
or series of shares may not execute sign a consent in favor of the proposed action with respect to that
class or series of shares.

C. A shareholder who fails to satisfy the requirements of subsection A or subsection B is not entitled
to payment under this article.

§13.1-734. Appraisa notice and form.

A. If proposed corporate action requiring appraisal rights under 8 13.1-730 becomes effective, the
corporation shall deliver a written an appraisal notice and the form required by subdivision B 1 to all
shareholders who satisfied the requirements of § 13.1-733. In the case of a merger under § 13.1-719, the
parent corporation shall deliver a wsitten an appraisal notice and form to all record shareholders who
may be entitled to assert appraisal rights.

B. The appraisal notice shall be sent no earlier than the date the corporate action specified in
subsection A of § 13.1-730 became effective and no later than 10 days after such date and shall:

1. Supply a form that (i) specifies the first date of any announcement to shareholders made prior to
the date the corporate action became effective of the principal terms of the proposed corporate action,
(i) if such announcement was made, requires the shareholder asserting appraisal rights certify whether
beneficial ownership of those shares for which appraisal rights are asserted was acquired before that
date, and (iii) requires the shareholder asserting appraisal rights to certify that such shareholder did not
vote for or consent to the transaction;

2. State:

a. Where the form must be sent and where certificates for certificated shares must be deposited and
the date by which those certificates must be deposited, which date may not be earlier than the date for
receiving the required form under subdivision 2 b of this subsection;

b. A date by which the corporation must receive the form which date may not be fewer than 40 nor
more than 60 days after the date the subsection A appraisal notice and form were sent, and state that the
shareholder shall have waived the right to demand appraisal with respect to the shares unless the form is
received by the corporation by such specified date;

¢. The corporation's estimate of the fair value of the shares;

d. That, if requested in writing, the corporation will provide, to the shareholder so requesting, within
10 days after the date specified in subdivision 2 b of this subsection, the number of shareholders who
returned the form by the specified date and the total number of shares owned by them; and

e. The date by which the notice to withdraw under 8 13.1-735.1 must be received, which date must
be within 20 days after the date specified in subdivision 2 b of this subsection; and

3. Be accompanied by a copy of this article.

§13.1-770. Corporate records.

A. A corporation shall keep as permanent records minutes of al meetings of its shareholders and
board of directors, a record of all actions taken by the shareholders or board of directors without a
meeting, and a record of all actions taken by a committee of the board of directors in place of the board
of directors on behalf of the corporation.

B. A corporation shall maintain appropriate accounting records.
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C. A corporation or its agent shall maintain a record of its shareholders, in a form that permits
preparation of a list of the names and addresses of al shareholders, in alphabetical order by class and
series, if any, of shares showing the number and class and series, if any, of shares held by each.
However, the foregoing shall not require the corporation or its agent to maintain, as part of such record
of shareholders, beneficial owners whose shares are held by a nominee on the shareholder's behalf
except to the extent that the corporation has established and maintains a procedure for registration of
such rights under § 13.1-664.

D. A corporation shall maintain its records in written form the form of a document, including an
electronic record, or in another form capable of conversion into witteA paper form within a reasonable
time.

E. A corporation shall keep a copy of the following records:

1. Its articles or restated articles of incorporation, all amendments to them currently in effect, and
any notices to shareholders referred to in subdivision L 5 of § 13.1-604 regarding facts on which a filed
document is dependent;

2. Its bylaws or restated bylaws and al amendments to them currently in effect;

3. Resolutions adopted by its board of directors creating one or more classes or series of shares, and
fixing their relative rights, preferences, and limitations, if shares issued pursuant to those resolutions are
outstanding;

4. The minutes of all shareholders meetings, and records of all action taken by shareholders without
a meeting, for the past three years;

5. All written communications to shareholders generally within the past three years, including the
financia statements furnished for the past three years under § 13.1-774;

6. A list of the names and business addresses of its current directors and officers;, and

7. Its most recent annual report delivered to the Commission under 8§ 13.1-775.

§ 13.1-771. Inspection of records by shareholders.

A. Subject to subsection C of § 13.1-772, a shareholder of a corporation is entitled to inspect and
copy, during regular business hours at the corporation's principal office, any of the records of the
corporation described in subsection E of § 13.1-770 if the shareholder gives the corporation a signed
written notice of the shareholder's demand at least five business days before the date on which the
shareholder wishes to inspect and copy.

B. For any meeting of shareholders for which the record date for determining shareholders entitled
to vote at the meeting is different than the record date for notice of the meeting, any person who
becomes a shareholder subsequent to the record date for notice of the meeting and is entitled to vote at
the meeting is entitled to obtain from the corporation upon request the notice and any other information
provided by the corporation to shareholders in connection with the meeting, unless the corporation has
made such information generally available to shareholders by posting it on its website or by other
generally recognized means. Failure of a corporation to provide such information does not affect the
validity of action taken at the meeting.

C. A shareholder of a corporation is entitled to inspect and copy, during regular business hours at a
reasonable location specified by the corporation, any of the following records of the corporation if the
shareholder meets the requirements of subsection € D and gives the corporation written notice of the
shareholder's demand at least five business days before the date on which the shareholder wishes to
inspect and copy:

1. Excerpts from minutes of any meeting of the board of directors; recerds of any action of or a
committee of the board of directors while acting in place of the board of directors on behalf of the
corporation, minutes of any meeting of the shareholders, and records of action taken by the shareholders
or, board of directors, or a committee of the board without a meeting, to the extent not subject to
inspection under subsection A;

2. Accounting records of the corporation; and

3. The record of shareholders of record.

€ D. A shareholder may inspect and copy the records identified in subsection 8 C only if:

1. The shareholder has been a shareholder for at least six months immediately preceding the
shareholder's demand or is the holder of record or beneficial owner of at least five percent of all of the
outstanding shares,

2. The shareholder's demand is made in good faith and for a proper purpose;

3. The shareholder describes with reasonable particularity the shareholder's purpose and the records
the shareholder desires to inspect; and

4. The records are directly connected with the shareholder's purpose.

B E. The right of inspection granted by this section may not be abolished or limited by a
corporation's articles of incorporation or bylaws.

E F. This section does not affect:
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1. The right of a shareholder to inspect records under § 13.1-661 or, if the shareholder is in litigation
with the corporation, to the same extent as any other litigant;

2. The power of a court, independently of this chapter, to compel the production of corporate records
for examination.

F G. For purposes of this section, other than subdivision B C 3, "shareholder” includes a beneficial
owner whose shares are held in a voting trust or by a nominee on the shareholder's behalf.

§13.1-772. Scope of inspection right.

A. A shareholder's agent or attorney has the same inspection and copying rights as the shareholder
the agent or attorney represents.

B. The right to copy records under § 13.1-771 includes, if reasonable, the right to receive copies by
xerographic or other means, including copies through an electronic transmission if available and so
requested by the shareholder.

C. The corporation may impose a reasonable charge, covering the costs of labor and material, for
copies of any documents provided to the shareholder. The charge may not exceed the estimated cost of
production, reproduction, and transmission of the records.

D. The corporation may comply with a shareholder's demand to inspect the record of shareholders
under subdivision B C 3 of 8§ 13.1-771 by providing the shareholder with a list of its shareholders that
was compiled no earlier than the date of the shareholder's demand.

§13.1-773. Court-ordered inspection.

A. If a corporation does not allow a shareholder who complies with subsection A of § 13.1-771 to
inspect and copy any records required by that subsection to be available for inspection, the circuit court
in the city or county where the corporation's principal office is located, or, if none in this
Commonwealth, where its registered office is located, may summarily order inspection and copying of
the records demanded at the corporation’'s expense upon application of the shareholder.

B. If a corporation does not within a reasonable time alow a shareholder to inspect and copy any
other record, the shareholder who complies with subsections B C and € D of § 13.1-771 may apply to
the circuit court in the city or county where the corporation's principal office is located, or, if none in
this Commonwealth, where its registered office is located, for an order to permit inspection and copying
of the records demanded. The court shall dispose of an application under this subsection on an expedited
basis.

C. If the court orders inspection and copying of the records demanded, it may also order the
corporation to pay the shareholder's costs, including reasonable counsel fees, incurred to obtain the order
if the shareholder proves that the corporation refused inspection without a reasonable basis for doubt
about the right of the shareholder to inspect the records demanded.

D. If the court orders inspection and copying of the records demanded, it may impose reasonable
restrictions on the use or distribution of the records by the demanding shareholder.

§13.1-774. Financial statements for shareholders.

A. If requested in writing by any shareholder, a corporation shall furnish the shareholder with the
financia statements for the most recent fiscal year, which may be consolidated or combined statements
of the corporation and one or more of its subsidiaries, as appropriate, that include a balance sheet as of
the end of the fiscal year, an income statement for that year, and a statement of changes in shareholders
equity for the year unless that information appears elsewhere in the financial statements. If financial
statements are prepared for the corporation on the basis of generally accepted accounting principles, the
annual financial statements must also be prepared on that basis.

B. If the annual financia statements are reported upon by a certified public accountant, the
accountant's report must accompany them. If the annual financial statements are not reported upon by a
certified public accountant, the president or the person responsible for the corporation's accounting
records shall provide the shareholder with a statement of the basis of accounting used in preparation of
the annual financial statements and a description of any respects in which the statements were not
prepared on a basis of accounting consistent with the statements prepared for the preceding year.

C. If a corporation does not comply with a shareholder's request for financial statements within 30
days of delivery of such request to the corporation, the circuit court in the city or county where the
corporation's principal office is located, or, if none in the Commonwealth, where its registered office is
located may, upon application of the shareholder, summarily order the corporation to furnish such
financia statements.

D. A public corporation may fulfill its responsibilities under this section by delivering the specified
financial statements, or otherwise making them available, in any manner permitted by the applicable
rules and regulations of the United States Securities and Exchange Commission.

§13.1-779. Savings provision.

A. Except as provided in subsection B of this section, the repeal of a statute by this chapter does not
affect:
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1. The operation of the statute or any action taken under it before its repeal;

2. Any ratification, right, remedy, privilege, obligation or liability acquired, accrued, or incurred
under the statute before its repedl;

3. Any violation of the statute, or any penalty, forfeiture or punishment incurred because of the
violation, before its repeal; or

4. Any proceeding commenced, or reorganization or dissolution authorized by the board of directors,
under the statute before its repeal, and the proceeding, reorganization or dissolution may be completed
in accordance with the statute as if it had not been repealed.

B. If a penalty or punishment imposed for violation of a statute repealed by this Act is reduced by
this Act, the penalty or punishment if not already imposed shall be imposed in accordance with this
chapter.

C. If any provision of this chapter is deemed to modify, limit, or supersede the federal Electronic
Sgnatures in Global and National Commerce Act, 15 U.SC. § 7001 et seg., the provisions of this
chapter shall control to the maximum extent permitted by 15 U.SC. § 7002(a)(2).

2. That §13.1-681 of the Code of Virginia is repealed.

d3d 1 10dNd

d300T49S



