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2008 SESSION

INTRODUCED

082863818
HOUSE BILL NO. 594
Offered January 9, 2008
Prefiled January 8, 2008
A BILL authorizing the issuance of Commonwealth of Virginia General Obligation Bonds in an amount
not exceeding $1,525,492,000 for the purpose of financing the costs of capital projects for
educational facilities, authorizing the Treasury Board, by and with the consent of the Governor, to
fix the details of the bonds and to provide for the sale of the bonds; authorizing the Treasury Board,
by and with the consent of the Governor, to borrow money in anticipation of the issuance of the
bonds; authorizing the issuance of refunding bonds, by and with the consent of the Governor;
providing for the pledge of the full faith and credit of the Commonwealth for the payment of such
obligations; providing that the interest income on such obligations shall be exempt from all taxation
by the Commonwealth and any political subdivision thereof; and providing that the Commonwealth
of Virginia Educational Facilities Bond Act of 2008 shall not become effective and that no bonds
shall be issued hereunder unless the Commonwealth of Virginia Educational Facilities Bond Act of
2008 shall be approved by a majority of the qualified voters of the Commonwealth voting thereon at
an election, as required by Article X, Section 9(b) of the Constitution of Virginia.

Patrons—Hamilton, Albo, Alexander, Armstrong, Athey, Barlow, Bouchard, Brink, Bulova, Caputo,
Carrico, Englin, Howell, A.T., Hull, Joannou, Jones, D.C., Kilgore, Lewis, Marsden, Mathieson,
Melvin, Moran, Morrissey, Poisson, Rust, Scott, JM., Sherwood, Sickles, Tyler, Vanderhye, Ward
and Watts

Referred to Committee on Appropriations

Be it enacted by the General Assembly of Virginia:
1.8 1. Title.

This Act shall be known and may be cited as the "Commonwealth of Virginia Educational Facilities
Bond Act of 2008."

§ 2. Authorization of Bonds and BANs. The provisions of this Act shall be subject to a favorable vote
of a majority of the qualified voters voting on this Act at the November 4, 2008 general election as
hereinafter provided. Thereafter, the Treasury Board is hereby authorized, by and with the consent of
the Governor, to sell and issue, at one time or from time to time, bonds of the Commonwealth, to be
designated "Commonwealth of Virginia General Obligation Bonds, Series...." in an aggregate principal
amount not exceeding $1,525,492,000. The Treasury Board is further authorized, by and with the
consent of the Governor, to borrow money in anticipation of the issuance of the bonds by the issuance
of bond anticipation notes ("BANS"), including BANSs issued as commercial paper.

§ 3. Purpose; Projects. The proceeds of the bonds and BANSs, excluding amounts needed to pay
issuance costs and other financing expenses, shall be used as provided in § 4 hereof for capital projects
for educational facilities as follows:

Educational Facility Proj ect Description Amount
Col  ege of WIliamand Mary Construct/ Repl ace Cooling
Plant & Utility Inprove-

ments Phase |1 $11, 745, 000
Col  ege of WIliamand Mary Construct Integrated

Sci ence Center, Phase |11 35, 000, 000
University of Virginia Construct Information

Technol ogy Engi neering

Bui | di ng 37,921, 000
University of Virginia Renovat e New Cabel | Hall 77,600, 000
Virginia Tech Construct Medi cal Schoo

and Research Institute 59, 000, 000
Virginia Tech Renovat e Davi dson Hal | 30, 124, 000
Virginia Tech Construct Sci ences Buil ding

Laboratory | 28, 758, 000
Virgi nia Tech Extension Construct Human and Agri cul -

tural Bi osci ences Building

I 28, 293, 000
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54 Virginia Mlitary Institute Inprove Mlitary and Leader-

55 ship Field Training G ounds

56 Phase | 15,119, 000
57 Virginia Mlitary Institute Renovate Science Building 16, 330, 000
58 Virginia Mlitary Institute Renovate Post Hospital 4,137,000
59 Virginia State University Renovat e/ Expand Hunt er

60 McDani el Hal 22, 345, 000
61 Virginia State University Construct Ml tipurpose

62 Cent er 50, 625, 000
63 Norfolk State University Construct New Nursing and

64 General C assroom Buil ding 34,069, 000
65 Longwood University Renovat e and Expand Bedford

66 Hal | 29, 499, 000
67 Longwood University Construct University Techno-

68 | ogy Center 19, 871, 000
69 Longwood University Renovati on of Heating Pl ant

70 Facility 7,067, 000
71 University of Mary Construct Dahl green Canpus

72 \Washi ngton 23, 000, 000
73 University of Mary Construct Jepson Science

74 \Washi ngton Center Addition 7, 053, 000
75 Janes Madi son University Construct Bi ot echnol ogy/

76 Cent enni al Hal | 44, 809, 000
77 Janmes Madi son University Renovat e/ Expand Duke Hal | 43, 472, 000
78 Radford University Construct New Conput ati ona

79 Sci ences Bui |l di ng 36, 235, 000
80 dd Doninion University Construct New St udent

81 Success Facilities 11, 131, 000
82 dd Domnion University Establ i sh a Consol i dat ed

83 Arts Conpl ex 19, 151, 000
84 dd Doninion University Construct a Systens Research

85 and Acadeni ¢ Buil di ng 18, 147, 000
86 dd Domnion University Renovat e and Construct Child

87 Devel opnent Centers 9, 789, 000
88 dd Dom nion University Renovat e the Education

89 Bui | di ng 9, 984, 000
90 dd Doninion University Renovat e Spong and Rol | ins

91 Hal | 19, 076, 000
92 Virginia Commonweal th Construct New School of

93 University Medi ci ne, Phase | 59, 000, 000
94 Virginia Commpnweal th Construct General C assroom

95 University Bui | di ng 41, 042, 000
96 Virginia Commonweal th Renovat e Massey Cancer

97 University Laboratory Support 5,913, 000
98 Richard Bland Col | ege Construct Sci ence and Tech-

99 nol ogy Center 19, 000, 000
100 Chri stopher Newport Construct Integrated Science

101  Center Cent er 76, 972, 000
102 University of Virginia at Construct New Library

103 Wse 41, 710, 000
104 George Mason University Renovat e Sci ence and Tech-

105 nol ogy |1 49, 679, 000
106 George Mason University Construct Krasnow Addition

107 Phase 11 5, 644, 000
108 George Mason University Construct Canpus Library

109 Addi ti on, Phase | 50, 291, 000

110 Virginia Community Col |l ege Construct New Sci ence and
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Technol ogy Bui | di ng,
Virginia Western

Renovat e Acadeni ¢ C assroons
and Admi ni strative Buil ding,
Rappahannock

Construct Phase |l Academc
Bui | di ng, Wbodbri dge Canpus,
Northern Virginia

Renovate Dalton Cantrell
Hal |, Mountain Enpire

Renovate Phase | Facility,
Downt own Canpus, J. Sargeant
Reynol ds

Construct Academ ¢ Services
Bui | di ng, Ger manna

Construct Academ c Buil di ng,
Chesapeake Canpus,

Ti dewat er

Construct Hi gher Education
Center, Loudoun Canpus,
Northern Virginia

Construct Workforce Devel op-
nment Center, Piednont
Virginia

Renovate Hanpton |11l Buil d-
i ng, Thomas Nel son

Renovate Building B, J.

Sar geant Reynol ds- Par ham Road

Canpus
Renovate Bird and N chol as
Hal | s, John Tyl er- Chester
Canpus
Construct Learning Resources
Bui | di ng, Sout hsi de
Virginia
Construct Learning Resources
Bui | di ng, Virginia Beach
Canpus, Ti dewater
Repl ace HVAC, New Ri ver

Upgrade El ectrical Systens,
Wt heville

Upgr ade Maj or Mechani cal
Systens, Paul D. Canp

Renovat e Phase | Academ c
and Admi ni stration Buil ding,
Eastern Shore

Renovat e Russell Hall,
Sout hwest Virginia

Renovate Li brary and Learni ng
Resource Center, Virginia
Hi ghl ands

Construct Workforce Devel op-
ment Center, Wodbridge
Canpus, Northern Virginia

Construct New Location for

22,717,000

10, 564, 000

38, 222, 000

11, 208, 000

10, 820, 000

23, 286, 000

20,573, 000

14, 263, 000

6, 854, 000

8, 033, 000

4,704, 000

16, 054, 000

11, 448, 000

36, 891, 000

1, 439, 000
2, 566, 000

3,442, 000

9, 287, 000

9, 645, 000

2, 365, 000

23, 668, 000
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System Trucki ng Program Portsnouth
Canpus, Ti dewater 8, 440, 000
Virginia Coommunity Coll ege Construct Workforce Sol utions
System & Acadeni c Training Center,
Fauqui er, Lord Fairfax 13, 937, 000
Virginia Community Coll ege Construct Cccupational Pro-
System gram Bui l ding, Culinary Arts

Career Studies Certification
Program Central Virginia 1, 448, 000
Virginia Community Coll ege Construct Mtorsports/

System Wor kf or ce Devel opnent
Center, Patrick Henry 8, 715, 000
Virginia Coommunity Coll ege Renovat e Engi neering and
System I ndustrial Technol ogy
Bui |l di ng, Danville 6, 332, 000
Virginia Coommunity Coll ege Construct Cl assroom and
System Admi ni stration Building,
Bl ue Ri dge 5, 616, 000
Virginia Cormmunity Coll ege Renovate Warren and Scott
System Hal | s, Dabney S. Lancaster 6, 339, 000
Virginia Institute of Marine Replace Eastern Shore
Sci ence Seawat er Laboratory 4,182, 000
Virginia Institute of Marine Control Shoreline Erosion
Sci ence 1, 200, 000
Eastern Virginia Medi cal Construct Instructional and
School Research Medical Facility 59, 000, 000
Frontier Culture Miseum Construct Early Anerican
I ndust ry Exhi bit 1, 407, 000
Sci ence Museum of Virginia Construct Bel nont Bay
Sci ence Center 20, 000, 000
Sci ence Museum of Virginia Construct Danville Science
Center Planetarium &
Theat er 2,226, 000
G and Tot al $1, 525, 492, 000

The General Assembly hereby finds and determines that the estimated useful life of the capital
projects described above is in excess of twenty-one years.

The Governor or the Governor's designee shall designate the amount of the proceeds of the bonds
and BANS allocated to any other capital project included herein. No allocation to a capital project may
be increased until it has been demonstrated to the satisfaction of the Governor or the Governor's
designee that (@) the cost of the capital project has been reduced to the extent reasonable, (b) the
capital project has not been expanded or enhanced beyond that originally approved, and (c) the capital
project is suitable and adequate for the scope originally intended. No increase in the amount allocated
to any capital project shall constitute an authorization for the issuance of bonds in an amount in excess
of the aggregate amount authorized hereunder.

8 4. Application of Proceeds.

Proceeds (including any premium) of the bonds and any BANSs (except the proceeds of (i) bonds the
issuance of which has been anticipated by BANs, (ii) refunding bonds and (iii) refunding BANs) shall be
deposited by the State Treasurer in a special capital outlay fund in the Sate Treasury and shall be
disbursed only for the purpose for which the bonds or any BANs have been issued. In the event that the
proceeds of the bonds or BANs exceed the cost of the projects as allocated in § 3, the Treasury Board
shall cause such excess proceeds to be applied to the retirement of bonds or BANs. The proceeds of (i)
bonds the issuance of which has been anticipated by BANS, (ii) refunding bonds and (iii) refunding
BANs and any funds provided by the General Assembly, or available from any other source, for the
purpose, shall be used to pay such BANs, refunded bonds and refunded BANS.

The proceeds of the bonds and any refunding bonds or BANs are hereby appropriated for
disbursement from the Sate Treasury for the current biennium pursuant to Article X, Section 7 of the
Congtitution of Virginia, and § 2.2-1819 of the Code of Virginia. The general conditions and general
provisions of the general appropriation act enacted pursuant to Chapter 15, Title 2.2 (2.2-1500 et seq.)
of the Code of Virginia, in effect from time to time, and all of the terms and conditions contained
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therein shall apply to the capital projects listed in § 3. The Governor or his designee is hereby
authorized to increase the appropriation for any project listed in § 3 by the amount of the proceeds of
donations, gifts, grants or other nongeneral funds paid into the state treasury in excess of such
appropriation.

8§ 5. Details, sale of bonds and BANS.

The bonds shall be dated, shall mature at such time or times not exceeding twenty-one years from
their date or dates and may be made redeemable before their maturity or maturities at such price or
prices or within such price parameters, all as may be determined by the Treasury Board, by and with
the consent of the Governor. The principal of the bonds shall be amortized, by payment into a sinking
fund or otherwise, in annual installments. The first annual installment of principal of the bonds shall
become due not later than one-tenth of the term of the bonds, and no installment of principal of the
bonds shall be more than twice the smallest previous installment. Any such sinking fund shall not be
appropriated for any other purpose.

The bonds shall be in such form, shall bear interest at such rate or rates, either at fixed rates or at
rates established by formula or other method, and may contain such other provisions, all as the
Treasury Board or the State Treasurer, when authorized by the Treasury Board, may determine. The
principal of and premium, if any, and interest on the bonds and BANSs shall be payable in lawful money
of the United Sates of America. Bonds and BANs may be certificated or uncertificated as determined by
the Treasury Board. The Treasury Board may contract for services of such registrars, transfer agents,
or other authenticating agents as it deems appropriate to maintain a record of the persons entitled to
the bonds and BANs. Bonds and BANs may be issued under a system of book entry for recording the
ownership and transfer of ownership of rights to receive payments on the bonds and BANs. The
Treasury Board shall fix the denomination or denominations of the bonds and the place or places of
payment of principal, premium, if any, and interest, which may be at the office of the Sate Treasurer or
at any one or more banks or trust companies within or without the Commonwealth.

The Treasury Board may sell the bonds and any BANs in such manner, either by competitive
bidding, negotiated sale or private placement, and for such price as it may determine, by and with the
consent of the Governor, to be in the interest of the Commonwealth.

At the discretion of the Treasury Board, bonds and BANs may be issued at one time or in part from
time to time and may be issued and sold at the same time with other general obligation bonds and bond
anticipation notes, respectively, of the Commonwealth authorized pursuant to Article X, Section 9(a)(3),
(b) or (c) of the Constitution of Virginia, either as separate issues, as a combined issue designated
"Commonwealth of Virginia General Obligation Bonds/Bond Anticipation Notes, Series 20....," or as a
combination of both. The bonds and BANs shall be signed on behalf of the Commonwealth by the
Governor and by the State Treasurer, or shall bear their facsimile signatures, and shall bear the lesser
seal of the Commonwealth or a facsimile thereof. In the event that the bonds or BANSs bear the facsimile
signature of the Sate Treasurer, they shall be signed by such administrative assistant as the Sate
Treasurer shall determine or by such registrar or paying agent as may be designated to sign them by
the Treasury Board. If any officer whose signature or facsimile signature shall appear on any bonds or
BANs shall cease to be such officer before the delivery, such signature or such facsimile shall
nevertheless be valid and sufficient for all purposes the same as if such officer had remained in office
until such delivery, and any bond or BAN may bear the facsimile signature of, or may be signed by,
such persons as at the actual time of the execution are the proper officers to sign such bond or BAN
although, at the date of such bond or BAN, such persons may not have been such officers.

8§ 6. Refunding.

The Treasury Board is hereby authorized, by and with the consent of the Governor, to sell and issue,
at one time or from time to time, refunding bonds and BANs of the Commonwealth, to refund any or all
of the bonds and BANS, respectively, issued under this Act or otherwise pursuant to Article X, Section
9(b), Constitution of Virginia. Refunding bonds and BANs may be issued in a principal amount up to
the amount necessary to pay at maturity or redeem the bonds and BANs to be refunded and pay all
issuance costs and other financing expenses of the refunding. Such refunding bonds and BANs may be
issued whether or not the bonds or BANSs to be refunded are then subject to redemption. Any escrow or
trust fund established with the proceeds from the sale of refunding bonds shall be irrevocably pledged to
the payment of the bonds to be refunded, and shall be used solely to pay such bonds or BANs at
maturity or upon redemption or for the purchase of not less than all of the bonds or BANs to be
refunded. Any such escrow or trust fund shall constitute a special fund for the payment of such refunded
bonds or BANs, and such refunded bonds or BANS, to the extent of amounts, including the maturity
amounts of investments, set aside for the payment thereof in such escrow or trust fund, shall not be
included for the purposes of determining any limitations upon the amount of bonded indebtedness of the
Commonwealth that may be incurred pursuant to Article X, Section 9(b), the Congtitution of Virginia.
The Treasury Board may, however, direct that the interest received from the investment of the proceeds
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of the bonds or any BANs be transferred to the general fund of the State Treasury.

§ 7. Investments and Contracts.

A. Pending the application of the proceeds of the bonds or BANs (including refunding bonds and
BANS) to the purpose for which they have been authorized and the application of funds set aside for the
purpose to the payment of bonds or BANSs, they may be invested by the State Treasurer in securities that
are legal investments under the laws of the Commonwealth for public funds and sinking funds, as the
case may be. Whenever the State Treasurer receives interest from the investment of the proceeds of
bonds or any BANSs, such interest shall become a part of the principal of the bonds or any BANs and
shall be used in the same manner as required for principal of the bonds or BANS.

B. The Commonwealth may enter into any contract or other arrangement that is determined to be
necessary or appropriate to place the obligation or investment of the Commonwealth, as represented by
bonds, BANs or investments, in whole or in part, on the interest rate, cash flow or other basis desired
by the Commonwealth. Such contract or other arrangement may include without limitation, contracts
commonly known as interest rate swap agreements, and futures or contracts providing for payments
based on levels of, or changes in, interest rates. These contracts or arrangements may be entered into
by the Commonwealth in connection with, or incidental to, entering into, or maintaining any (i)
agreement which secures bonds or BANs or (ii) investment, or contract providing for investment,
otherwise authorized by law. These contracts and arrangements may contain such payment, security,
default, remedy, and other terms and conditions as determined by the Commonwealth, after giving due
consideration to the creditworthiness of the counterparty or other obligated party, including any rating
by any nationally recognized rating agency, and any other criteria as may be appropriate. The
determinations referred to in this paragraph may be made by the Treasury Board or any public funds
manager with professional investment capabilities duly authorized by the Treasury Board to make such
determinations.

C. Any money set aside and pledged to secure payments of bonds, BANs or any of the contracts
entered into pursuant to this section may be invested in accordance with paragraph A. of this section
and may be pledged to and used to service any of the contracts or other arrangements entered into
pursuant to paragraph B. of this section.

8 8. Security for bonds and BANS.

The full faith and credit of the Commonwealth are hereby irrevocably pledged for the payment of the
principal of and the interest on bonds and (unless the Treasury Board, by and with the consent of the
Governor, shall provide otherwise) BANs issued under this Act. The proceeds of (i) bonds the issuance
of which has been anticipated by BANs, (ii) refunding bonds and (iii) refunding BANs are hereby
irrevocably pledged for the payment of principal of and interest and any premium on such bonds or
BANSs to be refunded thereby. In addition, the Treasury Board may pledge the full faith and credit of the
Commonwealth for the payment of the principal of and interest on any BANSs. If sufficient funds are not
appropriated in the general appropriations act for any fiscal year for the timely payment of the
principal of and the interest on the bonds, any refunding bonds or any BANs where the full faith and
credit of the Commonwealth has been pledged, there shall be set apart by direction of the Governor,
from the first general fund revenues received during such fiscal year and thereafter, a sum sufficient to
pay such principal and interest.

§ 9. Expenses.

All expenses incurred under this Act shall be paid from the proceeds of the bonds or any refunding
bonds or and BANs or from any other available funds as the Treasury Board shall determine.

§ 10. Exemption of interest from tax.

The bonds and BANSs issued under the provisions of this Act, their transfer, and the income
therefrom, including any profit made on the sale thereof, shall at all times be exempt from taxation by
the Commonwealth and by any political subdivison thereof. The interest on the bonds and any
refunding bonds or BANs may be subject to inclusion in gross income of the holders thereof for federal
income tax purposes.

§ 11. Referendum.

The question of the effectiveness of this Act and the authorization of the bonds shall be submitted to
the qualified voters of the Commonwealth at the general election to be held on Tuesday, November 4,
2008. The referendum shall be supervised and held, notice thereof given, ballots prepared, returns made
and certified, votes canvassed and results ascertained and made known, as provided by law. The ballots
to be used at the election shall pose the question in substantially the following form:

QUESTION: Shall Chapter _, Acts of the General Assembly of 2008, authorizing the issuance of
general obligation bonds of the Commonwealth of Virginia in the maximum amount of $1,525,492,000
pursuant to Article X, Section 9(b) of the Constitution of Virginia for capital projects for educational
facilities, take effect?

The Sate Board of Elections shall cause to be sent to the electoral boards of each county and city
sufficient copies of the full text of this Act and the question contained herein for the officers of election



7of 7

to post in each polling place on election day. The Sate Board of Elections shall without delay make out
and transmit to the Governor and to the Treasury Board an official certified copy of the report of the
whole number of votes cast at the election for and against the Act.

If a majority of those voting thereon shall vote in favor of this Act, this Act shall take effect and the
bonds may be issued as hereinabove provided. If a majority of those voting thereon shall vote against
this Act, this Act shall not take effect and the bonds shall not be issued.

The expenses incurred in conducting this election shall be defrayed as in the case of eection of
members of the General Assembly.

8§ 12. Severability.

The provisions of this Act or the application thereof to any person or circumstance which are held
invalid shall not affect the validity of other provisions or applications of this Act which can be given
effect without the invalid provisions or applications.
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