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2006 SESSION

INTRODUCED

063580410
HOUSE BILL NO. 753
Offered January 11, 2006
Prefiled January 10, 2006
A BILL to amend and reenact 8§ 58.1-339.8 of the Code of Virginia, relating to the income tax credit for
low-income taxpayers.

Patron—McEachin
Referred to Committee on Finance

Be it enacted by the General Assembly of Virginia:

1. That §58.1-339.8 of the Code of Virginia is amended and reenacted as follows:

§58.1-339.8. Income tax credit for low-income taxpayers.

A~ As used in this section; unless the context requires otherwise:

“Famty Mirgia adiusted gross incame” means the combined MVirghnia adiusted gress Hicome of an
mdhddual; the idividual's spouse, and any person claimed as a dependent on the mdividudls or his
spel:lszes+neenqefea><lcetlsucn#eltféhe);axalateyealL

“Poverty guidelines’ means the poverty guidelines for the 48 contiguous states and the District of
mmmmmmmwm%mémmm
Services under the authority of 58673 (2) of the Omnibus Budget Reconeiliation Act of 1981

Virginia adjusted gross income” has the same meaning as the term is defined in §581-321.

B: 1. For taxable years beginning on and after January L 2000; any tndhvidual or persons fiing a
mmt#&umw%setamﬂy#wgmmadw&edgm%meemede&n&%eedl@@p&eemefmepm
guideline amount corresponding to a household of an equal number of persons as listed in the poverty
guidelines published during such taxable year; shalt be dlowed a credit against the tax levied pursoant
to 8§ 58.1-320 in an amount egual to $300 each for the individual, the individual's spouse, and any
person claimed as a dependent on the tndividual's or married persons ihcome tax return for the taxable
year- For any taxable year i which a husband and wite file separate Virghta Hicome tax returns, the
credit provided under this section shall be allowed against the tax for only one of such two tax returns:

. the credit provided under this section shall not be allowed against such tax of a dependent
eithemelwldualerefmamedpepsens

2. For taxable years beginning on and after January 1; 2006; any individual or married persons;
d@@b@a@xe@dﬁmﬂ@%eﬁ%%%@e@m@y@%%@y@%mh&
of the credit adthorized under subdhvision B 4 claim a credit against the tax Hmposed pursduant to
§58.1-320 in an amount equal to 20 percent of the credit claimed by the individua or married persons
for federal mndividual income taxes pursuant to § 32 of the tnternal Revenue Code for the taxable year.
+n no ecase shall a heusehold be allowed a credit pursdant to this subdivision and subdivision B 1 for the
same taxable year:

For purpese of this subdivision; “heusehold" means an individual and in the case of married persons;
the mndividual and his spouse regardiess of whether or not the dividual and his spouse fHe combined
or separate Virginia individual ncome tax returns:

G. The amount of the credit provided pursuant to subsection B for any taxable year shall not exceed
the individual's or married persons Virginia ihcome tax Habihity:

D Netwithstanding any other provision of this section; no credit shall be alewed pursdant to
subsection B in any taxable year i which the individual; the individual's spouse; or beth; or any person
claimed as a dependent on such dividual's or married persons Hicome tax retur; calms one ofF any
combination of the following on his or their income tax return for such taxable year:

1. Fhe subtraction under subdivision © 11 of §58.1-322:

2. Fhe subtraction under subdivsion € 23 of §581-322:

3. Fhe subtraction under subdivision € 24 of §581-322:

4. The deduction for the additional personal exemption for blnd or aged taxpayers under subdivision
D 2 b of 8581-322 o

5. The deduction under subdivision B 5 of §58.1-322.

For taxable years beginning on or after January 1, 2006, any individual shall be allowed a
refundable credit against the tax levied pursuant to § 58.1-320 in an amount equal to 10% of the
federal earned income credit allowed such individual for the taxable year under § 32(a)(1) of the
Internal Revenue Code, using the percentages under 8§ 32(b) with the limitation contained in § 32(a)(2).
Any individual whose credit exceeds his tax liability shall receive a refund equal to such excess amount.

In the case of a nonresident taxpayer, the amount of credit allowed under this section shall not

dA37IONAOHA 1N |

€G.dH



HB753 20f 2

59 exceed the nonresident's Virginia tax liability. In the case of a part-year resident taxpayer whose credit
60 exceeds his tax liability, any refund amount shall be limited to the amount of the excess multiplied by a
61 fraction, the numerator of which is federal adjusted gross income for the periods of Virginia residence,
62 and the denominator of which is federal adjusted gross income for the entire taxable year.



