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2005 SESSION

INTRODUCED

056295540
HOUSE BILL NO. 1887
Offered January 12, 2005
Prefiled January 7, 2005
A BILL to amend and reenact § 58.1-1021.01 of the Code of Virginia, relating to the Tobacco Products
Tax; definitions.

Patron—Woare, R.L.
Referred to Committee on Finance

Be it enacted by the General Assembly of Virginia:

1. That §58.1-1021.01 of the Code of Virginia is amended and reenacted as follows:

§58.1-1021.01. (For taxable sales or purchases occurring on or after March 1, 2005) Definitions.

As usad in this article, unless the context clearly shows otherwise, the term or phrase:

"Distributor” means (i) any person engaged in the business of selling tobacco products in this state
who brings, or causes to be brought, into this state from without the state any tobacco products for
sale; (ii) any person who makes, manufactures, fabricates, or stores tobacco products in this state for
sale in this state; or (iii) any person engaged in the business of selling tobacco products without this
state who ships or transports tobacco products to any person in the business of selling tobacco products
in this state; and (iv) any retail dealer in possession of untaxed tobacco products in this state.

"Manufacturer” means a person who manufactures or produces tobacco products and sells tobacco
products to a distributor.

"Manufacturer's representative” means a person employed by a manufacturer to sell or distribute the
manufacturer's tobacco products.

"Package' means any package, bag, box, can, or other container in which tobacco products are
packaged and sold.

"Purchase price" means the same as sdes price but applies to the total price paid for tobacco
products.

"Retail dealer" means every person other than a wholesale dealer, as defined in this section, who
sells or offers for sale any tobacco product.

"Sales price" means the total amount for which tobacco products are sold, valued in money, whether
paid in money or otherwise, and includes any amount for which credit is given to the purchaser by the
dealer, without any deduction therefrom on account of the cost of the property sold, the cost of
materials used, labor or service costs, losses or any other expenses whatsoever. "Sales price" shall not
include any cash discount allowed and taken or finance charges, carrying charges, service charges or
interest from credit extended on sales of tobacco products.

"Tobacco product” or "tobacco products’ means (i) "cigar" as defined in 8 5702 (a) of the Internal
Revenue Code, and as such section may be amended; (ii) "smokeless tobacco" as defined in § 5702 (m)
of the Internal Revenue Code, and as such section may be amended; (iii) "pipe tobacco" as defined in
8§ 5702 (n) of the Internal Revenue Code, and as such section may be amended; or (iv) "roll-your-own
tobacco" as defined in 8§ 5702 (0) of the Internal Revenue Code, and as such section may be amended.

"Wholesale dealer” means persons who sell any tobacco product at wholesale to retail deaers, or
who sell any tobacco product at wholesale to institutional, commercial or industrial users.
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