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1. Bill Number   HB315 

 House of Origin  Introduced  Substitute  Engrossed 

 Second House  In Committee  Substitute  Enrolled 
 

2. Patron Cosgrove 
 

3.  Committee General Laws 
 

4. Title Preference for Virginia’s Products and Firms 

 
5. Summary/Purpose:   
 Provides that in awarding contracts in excess of $500,000 for the procurement of goods or 

services, state public bodies shall give a three percent preference to any persons with 
facilities located in Virginia that manufacture, develop, produce, grow, mine, or make such 
goods or services. 

 
6. Fiscal impact cannot be determined (see Item 8). 
 
7. Budget amendment necessary:  No  
  
8. Fiscal implications:  This proposal requires a state public body to give preference to goods 

or services from Virginia-based firms when awarding contracts in excess of $500,000 if the 
bid price is not more than three percent greater than the lowest responsive and responsible bid 
price of an out-of-state firm.  This will have a positive economic impact for the industry and 
region where the industry is located due to the increased sales revenue and the economic 
multiplier effect. 

 

 However, the proposal’s benefits could be offset by the increased cost to public bodies.  The 
cost of goods and services for the purchaser will increase if the differential results in 
awarding a contract to an instate firm at a higher price than the bid price of the out-of-state 
firm.  This proposal could also increase the costs for goods and services purchased from 
statewide contracts as most of these contracts exceed $500,000.  This could also have an 
impact on the ability of the eVA and VaPP (spend management) programs to generate 
currently projected savings and revenues. 

 

9. Specific agency or political subdivisions affected:  All agencies and institutions  
  

10. Technical amendment necessary:  No 
  

11. Other comments:  None 
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