Department of Planning and Budget
2002 Fiscal Impact Statement

1. Bill Number SB 218
House of Origin || Introduced  [_| Substitute <] Engrossed
Second House  [X] In Committee [_] Substitute ~ [_] Enrolled

2. Patron Ticer
3. Committee Health, Welfare and Institutions
4. Title Newborn testing

5. Summary/Purpose: This bill would add MCAD or mediurchain AcytCoA
delydrogenase deficiency, to the eight newborn screening tests that are required for every
infant who is born in the Commonwealth to prevent mental retardation, permanent
disability, or death. As amended, the provisions of this bill shall only become e#ecti
one year after the date that sufficient funds are appropriated or otherwise secured to (i)
support the Virginia Department of Health's costs for sti@rprofessional and family
education and (ii) the purchase of the necessary equipment for impleroardfithe
testing program in the Division of Consolidated Laboratories.

6. Fiscal impact estimates are preliminary

6a. Expenditure Impact:

Fiscal Year Dollars Positions Fund
200203 - - -
200304 $301,000* 2.0 NGF
200405 $451,000* 3.0 NGF
6b. Reenue Impact:
Fiscal Year Dollars Positions Fund
200102 - - -
200203 $301,000* - NGF
200304 $451,000* - NGF

*Note: If the March of Dimes (see item 8) fails to purchase the initial tandem mass spectrometer then this
amount will increase by $55,0q€he estimated cost associated with purchasing the first tandem mass
spectrometer via the Master Equipment Lease Program.) In addition, the bill has been amended such that its
provisions shall only become effective one year after the date that sufffaies are appropriated or

otherwise secured to (i) support the Virginia Department of Health's costs foeugtarbfessional and

family education and (i) the purchase of the necessary equipment for implementation of the testing program
in the Division d Consolidated Laboratories.

7. Budget amendment necessanio. The agency can request that its appropriation to be
administratively increased to address any initial expenditures in FY 2004. Additional
appropriation for FY 2005 can be provided in thed2@6 biennial budget to account for
actual expenditures.

8. Fiscal implications: The Division of Consolidated Laboratory Services (DCLS) has indicated
that there is a national trend to perform this newborn test. Out of the 40 other states that
performnewborn screening, about eight have already required the MCAD test. In addition, a



tandem mass spectrometer (required to perform MCAD testing) can be used for other

newborn screening tests. DCLS estimates the cost of a tandem mass spectrometer to be abou
$250,000, which includes setup expenses. The agency maintains it would require one tandem
mass spectrometer for the program’s first year (FY 2004) and an additional unit for

subsequent years (FY 2005 and beyond) to ensure continuity of service. HoWegara
Department of Health (VDH) has reported that the March of Dimes may provide the first
tandem mass spectrometer, thus reducing the FY 2004 fiscal impact. In addition, DCLS will
enter into a master equipment lease to purchase the second tandsrepaetrometer over a
five-year period ($55,000 per year).

In addition to equipment, DCLS indicated that it would require two positions (an analytical
chemist and scientist) in for the first year (FY 2004) to setup the equipment and perform the
necessartests. It is estimated that these positions would cost about $167,000 for salary and
benefits for FY 2004 (assuming 14 pay periods based on January 1 effective date) and
$286,000 in the subsequent years. DCLS will require an additional scientisppasitiout
$104,000) in FY 2005 to handle the anticipated increase in testing and operation of the second
tandem mass spectrometer. DCLS indicated that its cost for supplies would increase by about
$110,000 each year ($55,000 for FY 2004).

The Health Deprtment maintains that it would require a wage employee in FY 2004 to assist
in the development of educational material, train health care providers, and write-igow
procedures. Based on number of follayw tests, current staff would assume this

respamsibility in the second year. The cost of a wage registered nurse position is estimated at
$40,000. The current brochures would have to benigen incorporating this new test. A
physician will also be necessary to ensure medical accuracy of theuseoahd other

educational material. Existing VDH medical staff would meet this requirement. The
brochure will need to be translated in Spanish. The cost of brochure development and
printing in two languages is estimated at $39,000. Once this programpismented, current
staff would assume these responsibilities.

Currently DCLS charges hospitals for newborn testing kits. The agency anticipates that it will
increase the fee associated with these kits to fund the increased costs of educatoneatui
and personnel related to MCAD testing.

9. Specific agency or political subdivisions affected:
Virginia Department of Health
Division of Consolidated Laboratory Services

10. Technical amendment necessario

11.Other comments:None
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