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INTRODUCED

023091404
SENATE BILL NO. 563
Offered January 10, 2002
A BILL authorizing the issuance of Commonwealth of Virginia Environmental Stewardship Bonds in an
amount not exceeding $488,495,075 for the purpose of financing the cost of capital projects for
biological nutrient removal at sewage treatment facilities, rehabilitation to dams owned by soil and
water conservation districts, combined sewer overflow, renovation of state parks and acquisition of
real estate for parks and acquisition of permanent interests in real estate for conservation purposes;
authorizing the Treasury Board, by and with the consent of the Governor, to fix the details of such
bonds and to provide for the sale of the bonds; authorizing the Treasury Board, by and with the
consent of the Governor, to borrow money in anticipation of the issuance of the bonds; authorizing
the issuance of refunding bonds, by and with the consent of the Governor; providing for the pledge
of the full faith and credit of the Commonwealth for the payment of such obligations; providing that
interest on such obligations shall be exempt from all taxation by the Commonwealth and any
political subdivision thereof; and providing that this act shall not become effective and that no bonds
shall be issued hereunder unless this act is approved by a majority of the qualified voters of the
Commonwealth voting thereon at an election, as required by Article X, Section 9 (b) of the
Constitution of Virginia.

Patrons—Bolling, Deeds, Hanger, Maxwell, Newman, Rerras and Whipple; Delegate: Albo
Referred to Committee on Finance

Be it enacted by the General Assembly of Virginia:

1. 8 1. Title. This act shall be known and may be cited as the "Commonwealth of Virginia
Environmental Stewardship Bond Act of 2002."

§ 2. Authorization of Bonds and BANs. Subject to a favorable vote of a majority of the qualified
voters voting on this act at the November 5, 2002, general election as hereinafter provided, the Treasury
Board is hereby authorized, by and with the consent of the Governor, to sell and issue, at one time or
from time to time, bonds of the Commonwealth, to be designated "Commonwealth of Virginia
Environmental Sewardship Bonds, Series..,” in an aggregate principal amount not exceeding
$488,495,075. The Treasury Board is further authorized, by and with the consent of the Governor, to
borrow money in anticipation of the issuance of the bonds by the issuance of bond anticipation notes
("BANS"), including BANS as commercial paper.

8§ 3. Purpose; Projects. The proceeds of the bonds and BANSs, excluding amounts needed to pay
issuance costs and other financing expenses, shall be used as provided in § 4 hereof for capital projects
for biological nutrient removal at sewage treatment facilities, rehabilitation to dams owned by soil and
water conservation districts, combined sewer overflow, renovation of state parks and acquisition of real
estate for parks and acquisition of permanent interests in real estate for conservation purposes. The
projects shall be classified as Category 1, Category 2, Category 3, Category 4, and Category 5 projects,
respectively, with each category being subject to different preconditions. Bonds to finance the cost of
Category 2 projects may be issued only if the aggregate principal amount of $96,974,000 in bonds has
been issued to finance the cost of Category 1 projects. Bonds to finance the cost of Category 3 projects
may be issued only if the aggregate principal amount of $9,850,000 in bonds has been issued to finance
the cost of Category 2 projects. Bonds to finance the cost of Category 4 projects may be issued only if
the aggregate principal amount of $25,300,000 has been issued to finance the cost of Category 3
projects. Bonds to finance the cost of Category 5 projects may be issued only if the aggregate principal
amount of $156,371,075 has been issued to finance the cost of Category 4 projects.

The projects and the amount of bonds authorized to be issued for each such project shall be as
follows:

Category 1 projects

Category 1 projects shall be capital projects for biological nutrient removal at the following sewage
treatment facilities and in the following amounts:

Facility Amount
Town of Leesburg Sewage Treatnment Pl ant $70, 000
Virginia' s Share of Blue Plains Sewage Treatnment Pl ant $1, 078, 000

dA37IONAOHA 1N |

€9G6das



SB563 20f 13

58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94
95
96
97
98
99
100
101
102
103
104
105
106
107
108
109
110
111
112
113
114

Al exandria Sanitation Authority Sewage Treatnent Pl ant
Arlington County Sewage Treatnent Pl ant

Dal e Service Corporation Sewage Treatnment Plant #1

Dal e Service Corporation Sewage Treatnment Plant #38
Fairfax County - Noman Col e Sewage Treatnent Pl ant
Prince WIliam County Service Authority - Mooney Sewage
Treatment Pl ant

Town of Purcellville Sewage Treatnent Pl ant

Augusta County Service Authority - Stuarts Draft Sewage
Treatment Pl ant

Town of Strasburg Sewage Treatnent Pl ant

Town of Col oni al Beach Sewage Treatnment Pl ant

Upper CQccoquan Sewage Authority Sewage Treatnent Pl ant
Town of Parkins MII Sewage Treatnent Pl ant

Augusta County Service Authority - Fishersville Sewage
Treatment Pl ant

Town of Luray Sewage Treatnment Pl ant

Cty of Waynesboro Sewage Treatnment Pl ant

Town of Front Royal Sewage Treatnent Pl ant

Town of Wyodstock Sewage Treatnent Pl ant

Ki ng George County Sanitation Authority - Dahl gren Sewage
Treatment Pl ant

Town of Cul peper Sewage Treatnment Pl ant

City of Fredericksburg Sewage Treatnent Pl ant

Hanover County - Ashland Sewage Treatnment Pl ant

Hanover County - Doswell| Sewage Treatnment Pl ant

Hanpt on Roads Sanitation District - York R ver Sewage
Treatment Pl ant

Chesterfield County - Falling Creek Sewage Treatnent Pl ant

$2, 827,
$435,
$105,
$118,

$1, 910,

$2, 143,

$111,

$141,
$1, 724,
$45,
$259,

$1, 337,

$1, 337,

$817,
$3, 340,
$1, 337,

$45,

$470,
$2, 097,
$2, 399,
$1, 135,

$1, 669,

$5, 000,

$790,
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City of Hopewel|l Regional Sewage Treatnent Plant $26, 260, 000
City of R chnond Sewage Treatnment Pl ant $29, 479, 000

City of Petersburg - South Central Wastewater Treatnent

Aut hority Sewage Treatnent Pl ant $7, 650, 000
Town of Cape Charles Sewage Treatnent Pl ant $846, 000
TOTAL $96, 974, 000

The General Assembly hereby finds and determines that the estimated useful life of the capital
projects above is in excess of twenty-one years.

The Director of the Department of Environmental Quality shall determine the priority of funding for
Category 1 capital projects. To the extent that the cost of any Category 1 capital project is less than the
amount allocated to such project, the Director of the Department of Environmental Quality may increase
the amount allocated to any other Category 1 capital project. No such allocation to a Category 1
capital project may be increased, however, until it has been demonstrated to the satisfaction of the
Director of the Department of Environmental Quality that (i) the cost of the capital project has been
reduced to the extent reasonable, (ii) the capital project has not been expanded or enhanced beyond
that originally approved, and (iii) the capital project is suitable and adequate for the scope originally
intended. No increase in the amount allocated to any Category 1 capital project shall constitute an
authorization for the issuance of bonds in an amount in excess of the aggregate amount authorized
hereunder.

Category 2 projects

Category 2 projects shall be capital projects for rehabilitation to dams owned by soil and water
conservation districts as follows:

Maj or Modifi cations to Damns Amount

Maj or nodi fi cati ons/upgrades to bring danms in conpliance with

required spillway design flood requirenments pronul gated

by the State Water Control Board pursuant to § 10.1-605

of the Code of Virginia, wth nodifications/upgrades

i ncludi ng wi deni ng of the existing energency spillway,

addi ng a new energency spillway, increasing the storage

vol une for inpounded water, providing overtopping

protection for the entire dam concrete rehabilitation

and repair, pressure grouting, riser tower replacenent

and repair, or outfall pipe sleeving or concrete joint

sealing for the foll owi ng dans:
Henry/ Bl ue Ridge - Marrowbone #1 $2, 000, 000
August a/ Headwat ers - South River #25 $700, 000

August a/ Headwat ers - South River #23 $600, 000 -

dA37IONAOHA 1N |

€9G6das



SB563 4 0f 13

173
174
175
176
177
178
179
180
181
182
183
184
185
186
187
188
189
190
191
192
193
194
195
196
197
198
199
200
201
202
203
204
205
206
207
208
209
210
211
212
213
214
215
216
217
218
219
220
221
222
223
224
225
226
227
228
229

August a/ Headwat ers - South River #26
August a/ Headwat ers - South River #6
Henry/ Bl ue Ri dge - Leat herwood #5

Henry/ Bl ue Ri dge - Leat herwood #6

Henry/ Bl ue Ri dge - Leat herwood #3

Frankl i n/ Blue R dge - Upper Bl ackwater #4

Crai g/ Mountain Castles - Johns Creek #1

Periodi c Rehabilitation to Dans

Rehabi litation/structural repairs for periodic non-maintenance
i ncluding repairs or replacenents to enmbankments, plunge
pools, riser towers, outfall pipe and appurtenant
structures for the follow ng damns:

Henry/ Bl ue Ri dge - Leat herwood #5

August a/ Headwat ers - South River #19

Crai g/ Mountain Castles - Johns Creek #2

Upper Bl ackwat er Ri ver Dam #6

Horse Pasture Creek Dam #2

Mount ai n Run Dam #8A

Mount ai n Run Dam #13

Beautiful Run Dam 2A

Sout h Ri ver Dam #11

Stony Creek Dam #9

Stony Creek Dam #10

Shoemaker River Dam #1A

Shoemaker Ri ver Dam #3B

Leat herwood Creek Dam #2A

Leat her wood Creek Dam #4

$600,
$500,
$300,
$350,
$350,
$600,

$2, 500,

$50,
$50,
$50,
$50,
$50,
$35,
$25,
$75,
$30,
$50,
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$30,
$25,
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Beauti ful Run Dam #10
South River Dam #24
WIllis R ver Dam #7
WIllis R ver Dam #9
Muddy Creek Dam #1
Muddy Creek Dam #2
Bush Ri ver Dam #2
East Fork Falling River #7
East Fork Falling River #15
East Fork Falling River #21
Roanoke Creek Dam #67
Roanoke Creek Dam #4A
Roanoke Creek Dam #61A
Roanoke Creek Dam #31B
Roanoke Creek Dam #54
Johns Creek Dam #3
John's Creek Dam #4
Buffal o Creek Dam #1
Buffal o Creek Dam #3
Buffal o Creek Dam #4

Buf fal o Creek Dam #2

Buffal o Creek Dam #5
Buffal o Creek Dam #6
Buffal o Creek Dam #7
Buffal o Creek Dam #8
Little Falling R ver Dam #1
Little Falling R ver Dam #2

Little Falling R ver Dam #3

$20, 000
$35, 000
$20, 000
$20, 000
$20, 000
$20, 000
$25, 000
$30, 000
$30, 000
$30, 000
$20, 000
$20, 000
$25, 000
$20, 000
$20, 000
$25, 000
$25, 000
$15, 000
$15, 000
$15, 000

$15, 000

$15, 000
$15, 000
$15, 000
$15, 000
$15, 000
$15, 000

$15, 000
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Roanoke Creek Dam #35A $15, 000
Roanoke Creek Dam #68 $15, 000
Roanoke Creek Dam #5B $15, 000
Roanoke Creek Dam #6A $15, 000
Roanoke Creek Dam #49A $15, 000
Little River Dam #4 $15, 000
Lower North River #80 $25, 000
Lower North River #78 $25, 000
Lower North River #83 $25, 000
Sout h Anna Dam #4 $20, 000

TOTAL $9, 850, 000

The General Assembly hereby finds and determines that the estimated useful life of the capital
projects above is in excess of twenty-one years.

The Director of the Department of Conservation and Recreation shall determine the priority of
funding for Category 2 capital projects. To the extent that the cost of any Category 2 capital project is
less than the amount allocated to such project, the Director of the Department of Conservation and
Recreation may increase the amount allocated to any other Category 2 capital project. No such
allocation to a Category 2 capital project may be increased, however, until it has been demonstrated to
the satisfaction of the Director of the Department of Conservation and Recreation that (i) the cost of the
capital project has been reduced to the extent reasonable, (ii) the capital project has not been expanded
or enhanced beyond that originally approved, and (iii) the capital project is suitable and adequate for
the scope originally intended. No increase in the amount allocated to any Category 2 capital project
snhall congtitute an authorization for the issuance of bonds in an amount in excess of the aggregate
amount authorized hereunder.

Category 3 projects

Category 3 projects shall be capital projects for combined sewer overflow as defined in
§ 62.1-241.11 of the Code of Virginia. Bond proceeds in the amount of $25,300,000 shall be deposited
to the Combined Sewer Overflow Matching Fund established pursuant to 8 62.1-241.12 of the Code of
Virginia and such proceeds shall be reserved for the payment of grants for the following combined
sewer overflow capital projects, subject to such terms and conditions on such grants as determined by
the Sate Water Control Board under the authority of § 62.1-241.12 of the Code of Virginia:

Pr oj ect Anmount

Lower Gllies Creek Conveyance (# I11-2), Cty of R chnond $12, 500, 000
Conbi ned Sewer Overflow Separation Project 12.4, in the

General Area of (Oak Ridge Boul evard, Connecti cut

Avenue, and Pennsyl vani a Avenue, City of Lynchburg $4, 300, 000
Conbi ned Sewer Overflow Separation Project 12.3, in the

General Area of Tolley's Lane, Sussex Street, and

New Hanmpshire Avenue, City of Lynchburg $4, 500, 000
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Conbi ned Sewer Overflow Separation Project 12.2, in the
General Area of Thomas Road, MacCausl and Street,

and Col l ege Street, City of Lynchburg $4, 000, 000

Tot al $25, 300, 000

The General Assembly hereby finds and determines that the estimated useful life of the capital
projects above is in excess of twenty-one years.

The Sate Water Control Board shall determine the priority of funding for Category 3 capital
projects. To the extent that the cost of any Category 3 capital project is less than the amount allocated
to such project, the State Water Control Board may increase the amount allocated to any other
Category 3 capital project. No such allocation to a Category 3 capital project may be increased,
however, until it has been demonstrated to the satisfaction of the State Water Control Board that (i) the
cost of the capital project has been reduced to the extent reasonable, (ii) the capital project has not
been expanded or enhanced beyond that originally approved, and (iii) the capital project is suitable and
adequate for the scope originally intended. No increase in the amount allocated to any Category 3
capital project shall constitute an authorization for the issuance of bonds in an amount in excess of the
aggregate amount authorized hereunder.

Category 4 projects

Category 4 projects shall be capital projects for state park renovation, acquisition and devel opment
as follows:

Park and Recreational Facilities Anount

Renovation of the followi ng projects at existing state parks:

Par k Descri ption of project

Chi ppokes Pl antation Renovat e Conference Shelters $563, 591
Chi ppokes Pl antation Renovate Historic Structures $6, 761, 464
Chi ppokes Pl antati on Repair Trails $540, 722
Chi ppokes Pl antation Repl ace Water System $618, 812
Dout hat Renovat e Nature Di scovery/

Envi ronnent al Education Center $631, 164
Dout hat Trail Repairs $73, 986
Fairy Stone Renovate Historic Beach

Concessi on Conpl ex $2, 135, 199
First Landi ng Cape Henry Trail Repair $449, 581
Hungry Mbt her Devel op Canpgr ound $813, 934
Hungry Mbt her Repl ace Water Lines $729, 828
New Ri ver Trail Devel opnent of Foster Falls

Headquarters and Hot el $4, 498, 240
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New Ri ver Trail Renovat e/ | nprove Hor seshoe Canpground $5, 882,
New Ri ver Trail Trail-Wde Facility Devel opnment $2, 042,
Pocahont as Road Repairs $445,
Sailor's Creek Battlefield Renovate Hillsnman Residence $200,
Staunton Ri ver Renovate CCC Visitor Center $1, 114,
Staunton River Battlefield Renovate Miulberry H Il Structures $4, 726,
Vari ous Parks Repair of Shoreline Erosion $5, 350,
Vari ous Parks Roof Repairs $500,
Subt ot al $38, 078,
Acqui sition of land for state parks
Acqui sition of land for a park in the RADCO Distri ct $7, 000,
Acqui sition of land for a park to be located on the Mddle
Peni nsul a al ong the Chesapeake Bay or major tributary $7, 000,
Acqui sition of land for a park to be located in the Central
Shenandoah Staunton/Harrisonburg area - Natural Chi meys,
Grand Caverns, and additional land to bring park to standards $3, 500,
Acqui sition of land for a park to be I ocated on the North Fork
of Shenandoah River - Seven Bends area $7, 000,
Various Parks Inhol di ngs, Adjacent Properties, and Vi ewshed
Prot ecti on Easenent s/ Acqui sitions $10, 000,
Rail Trail Projects $500,
Subt ot al $35, 000,
Acqui sition of land for Natural Area Preserves
Projects identified by the Division of Natural Heritage
Acqui sition of lands statewide for Natural Area Preserves $30, 000,
Subt ot al $30, 000,

Devel opnent of the follow ng projects:

Par k Descri ption of project

082

590

450

000

344

591

510

000

088

000

000

000
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493
494
495
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497
498
499
500
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506
507
508
509
510
511
512
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Lake Anna

Belle Isle

Chi ppokes Pl antation

G aytor Lake

RADCO Di strict

Janes River in the

vicinity of R chnond

Dout hat
Fal se Cape

First Landing

Grayson Hi ghl ands

Janes River
Janes River

Janes River

Lake Anna
Leesyl vani a
Leesyl vani a

Mason Neck

Nat ur al Tunnel
Ccconeechee
Sailor's Creek

Battl efield

Shenandoah "Andy Guest"

Shenandoah "Andy Guest"

St aunt on Ri ver
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Construct New Canpsites
Construct Connecting Trail Bridge
Construct Maintenance Conpl ex
Construct Canpground D Bat hhouse

Devel opnent of a park

Devel opnent of a park
Construct Equestrian Canping Area
Construct Visitor Center Conpl ex
Construct A and B Area Restroom
Construct Bat hhouses and

Wl | Water System
Construct Equestrian Canpground
Construct Housekeepi ng Cabi ns
Construct Law Enforcenent

O ficer Residence
Construct Cabins
Construct Boat Launches and Piers
Construct G oup Use Picnic Shelter
Construct Law Enforcenent

O ficer Residence
Construct Cabins

Construct Cabi ns

Construct Visitor Center and Restroom

Construct Road - Culler's Tract
Construct Cabi ns and Canpground

Construct Equestrian Canpground

$3, 869, 091
$431, 618
$622, 428
$273, 662

$3, 648, 130

$3, 648, 129
$1, 833, 810
$2, 500, 000

$593, 340

$873, 840
$1, 833, 810

$4, 867, 222

$144,917
$4, 175, 215
$224, 488

$72, 503

$144,917
$4, 867, 222

$4, 867, 222

$2, 300, 000
$2, 435, 488
$6, 557, 052

$1, 833, 810
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Twi n Lakes Construct Shop/ Mai ntenance Facility $530, 156
st nor el and Construct Law Enf orcenent

O ficer Residence $144, 917

Subt ot al $53, 292, 987

TOTAL $156, 371, 075

The General Assembly hereby finds and determines that the estimated useful life of the capital
projects above is in excess of twenty-one years.

The Director of the Department of Conservation and Recreation shall determine the priority of
funding for Category 4 capital projects. To the extent that the cost of any Category 4 capital project is
less than the amount allocated to such project, the Director of the Department of Conservation and
Recreation may increase the amount allocated to any other Category 4 capital project. No such
allocation to a Category 4 capital project may be increased, however, until it has been demonstrated to
the satisfaction of the Director of the Department of Conservation and Recreation that (i) the cost of the
capital project has been reduced to the extent reasonable, (ii) the capital project has not been expanded
or enhanced beyond that originally approved, and (iii) the capital project is suitable and adequate for
the scope originally intended. No increase in the amount allocated to any Category 4 capital project
snall congtitute an authorization for the issuance of bonds in an amount in excess of the aggregate
amount authorized hereunder. No allocation shall be made to any Category 4 capital project included
herein until all applicable requirements of § 10.1-200.1 of the Code of Virginia have been met.

Category 5 projects shall be capital projects for acquisition of permanent interests in real estate for
conservation purposes as follows:

Acqui sition of Permanent Interests in Real Estate Anount

for Conservati on

Virginia Land Conservation Foundati on $170, 000, 000
O fice of Farm and Preservation $30, 000, 000
TOTAL $200, 000, 000
GRAND TOTAL $488, 495, 075

The General Assembly hereby finds and determines that the estimated useful life of the capital
projects above is in excess of twenty-one years.

Bond proceeds allocated to the Virginia Land Conservation Foundation shall be used exclusively for
the acquisition of permanent interests in real estate purchased for conservation purposes. The permanent
interests in real estate acquired shall be determined pursuant to the provisions of Chapter 10.2
(8 10.1-1017 et seq.) of Title 10.1 of the Code of Virginia.

Bond proceeds allocated to the Office of Farmland Preservation, established pursuant to Chapter 3.3
(8 3.1-18.9 et seq.) of Title 3.1 of the Code of Virginia, shall be used exclusively for the acquisition of
permanent interests in real estate purchased for conservation purposes. The permanent interests in real
estate acquired shall be development rights to real estate purchased by local governments from such
bond proceeds as are allocated to local governments by the Office of Farmland Preservation; however,
all such acquisition of development rights from such bond proceeds shall be pursuant to a local
purchase of development rights program approved by the Office of Farmland Preservation.

§ 4. Application of Proceeds. Proceeds (including any premium) of the bonds and any BANs (except
the proceeds of (i) bonds the issuance of which has been anticipated by BANs, (ii) refunding bonds and
(iii) refunding BANS) shall be deposited by the State Treasurer in a special capital outlay fund in the
state treasury and shall be disbursed only for the purpose for which the bonds or any BANs have been
issued. In the event that the proceeds of the bonds or BANS exceed the cost of the projects specified in
8 3, the Treasury Board shall cause such excess proceeds to be applied to the retirement of the bonds
or BANSs. The proceeds of (a) bonds the issuance of which has been anticipated by BANs, (b) refunding
bonds and (c) refunding BANs and any funds provided by the General Assembly, or available from any
other source, for the purpose, shall be used to pay such BANSs, refunded bonds and refunded BANS.
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The proceeds of the bonds and any refunding bonds or BANs are hereby appropriated for
disbursement from the state treasury for the current biennium pursuant to Article X, Section 7 of the
Congtitution of Virginia, and § 2.2-1819 of the Code of Virginia. The general conditions and general
provisions of the general appropriation act enacted pursuant to Chapter 15 (8 2.2-1500 et seq.) of Title
2.2 of the Code of Virginia, in effect from time to time, and all of the terms and conditions contained
therein shall apply to the capital projects listed in § 3. The Governor or his designee is hereby
authorized to increase the appropriation for any project listed in § 3 by the amount of the proceeds of
donations, gifts, grants or other nongeneral funds paid into the state treasury in excess of such
appropriation.

8 5. Details, sale of bonds and BANs. The bonds shall be dated, shall mature at such time or times
not exceeding twenty-one years from their date or dates and may be made redeemable before their
maturity or maturities at such price or prices or within such price parameters, all as may be determined
by the Treasury Board, by and with the consent of the Governor. The principal of the bonds shall be
amortized, by payment into a sinking fund or otherwise, in annual installments. The first annual
installment of principal of the bonds shall become due not later than one-tenth of the term of the bonds,
and no installment of principal of the bonds shall be more than twice the smallest previous installment.
Any such sinking fund shall not be appropriated for any other purpose.

The bonds shall be in such form, shall bear interest at such rate or rates, either at fixed rates or at
rates established by formula or other method, and may contain such other provisions, all as the
Treasury Board or the State Treasurer, when authorized by the Treasury Board, may determine. The
principal of and premium, if any, and interest on the bonds and BANs shall be payable in lawful money
of the United Sates of America. Bonds and BANs may be certificated or uncertificated as determined by
the Treasury Board. The Treasury Board may contract for services of such registrars, transfer agents,
or other authenticating agents as it deems appropriate to maintain a record of the persons entitled to
the bonds and BANs. Bonds and BANs may be issued under a system of book entry for recording the
ownership and transfer of ownership of rights to receive payments on the bonds and BANs. The
Treasury Board shall fix the denomination or denominations of the bonds and the place or places of
payment of principal, premium, if any, and interest, which may be at the office of the State Treasurer or
at any one or more banks or trust companies within or without the Commonwealth.

The Treasury Board may sell the bonds and any BANs in such manner, either by competitive
bidding, negotiated sale or private placement, and for such price as it may determine, by and with
consent of the Governor, to be in the interest of the Commonwealth.

In the discretion of the Treasury Board, bonds and BANs may be issued at one time or in part from
time to time and may be issued and sold at the same time with other general obligation bonds and bond
anticipation notes, respectively, of the Commonwealth authorized pursuant to Article X, Section 9(a)(3),
(b) or (c) of the Constitution of Virginia, either as separate issues, as a combined issue designated
"Commonwealth of Virginia General Obligation Bonds [Bond Anticipation Notes], Series 20....," or as a
combination of both. The bonds and BANs shall be signed on behalf of the Commonwealth by the
Governor and by the State Treasurer, or shall bear their facsimile signatures, and shall bear the lesser
seal of the Commonwealth or a facsimile thereof. In the event that the bonds or BANs bear the facsimile
signature of the Sate Treasurer, they shall be signed by such administrative assistant as the Sate
Treasurer shall determine or by such registrar or paying agent as may be designated to sign them by
the Treasury Board. If any officer whose signature or facsimile signature shall appear on any bonds or
BANs shall cease to be such officer before the delivery, such signature or such facsimile shall
nevertheless be valid and sufficient for all purposes the same as if such officer had remained in office
until such delivery, and any bond or BAN may bear the facsimile signature of, or may be signed by,
such persons as at the actual time of the execution are the proper officers to sign such bond or BAN
although, at the date of such bond or BAN, such persons may not have been such officers.

§ 6. Refunding. The Treasury Board is hereby authorized, by and with the consent of the Governor,
to sell and issue, at one time or from time to time, refunding bonds and BANSs of the Commonwealth, to
refund any or all of the bonds and BANS, respectively, issued under this act or otherwise pursuant to
Article X, Section 9(b), of the Constitution of Virginia. Refunding bonds and BANs may be issued in a
principal amount up to the amount necessary to pay at maturity or redeem the bonds and BANs to be
refunded and pay all issuance costs and other financing expenses of the refunding. Such refunding
bonds and BANs may be issued whether or not the bonds or BANs to be refunded are then subject to
redemption. Any escrow or trust fund established with the proceeds from the sale of refunding bonds
shall be irrevocably pledged to the payment of the bonds to be refunded, and shall be used solely to pay
such bonds or BANs at maturity or upon redemption or for the purchase of not less than all of the
bonds or BANs to be refunded. Any such escrow or trust fund shall constitute a special fund for the
payment of such refunded bonds or BANs, and such refunded bonds or BANS, to the extent of amounts,
including the maturity amounts of investments, set aside for the payment thereof in such escrow or trust
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fund, shall not be included for the purposes of determining any limitations upon the amount of bonded
indebtedness of the Commonwealth that may be incurred pursuant to Article X, Section 9(b), of the
Consgtitution of Virginia. The Treasury Board may, however, direct that the interest received from the
investment of the proceeds of the bonds or any BANs be transferred to the general fund of the Sate
Treasury.

§ 7. Authorized Investments. Pending the application of the proceeds of the bonds or BANs (including
refunding bonds and BANS) to the purpose for which they have been authorized and the application of
funds set aside for the purpose to the payment of bonds or BANSs, they may be invested by the Sate
Treasurer in securities that are legal investments under the laws of the Commonwealth for public funds
and sinking funds, as the case may be. Whenever the State Treasurer receives interest from the
investment of the proceeds of bonds or any BANS, such interest shall become a part of the principal of
the bonds or any BANs and shall be used in the same manner as required for principal of the bonds or
BANS.

8§ 8. Security for bonds and BANs. The full faith and credit of the Commonwealth are hereby
irrevocably pledged for the payment of the principal of and the interest on bonds and (unless the
Treasury Board, by and with the consent of the Governor, shall provide otherwise) BANSs issued under
this act. The proceeds of (i) bonds the issuance of which has been anticipated by BANs, (ii) refunding
bonds and (iii) refunding BANs are hereby irrevocably pledged for the payment of principal of and
interest and any premium on such bonds or BANs to be refunded thereby. In addition, the Treasury
Board may pledge the full faith and credit of the Commonwealth for the payment of the principal of and
interest on any BANSs. If sufficient funds are not appropriated in the general appropriations act for any
fiscal year for the timely payment of the principal of and the interest on the bonds, any refunding bonds
or any BANs where the full faith and credit of the Commonwealth has been pledged, there shall be set
apart by direction of the Governor, from the first general fund revenues received during such fiscal year
and thereafter, a sum sufficient to pay such principal and interest.

§ 9. Expenses. All expenses incurred under this act shall be paid from the proceeds of the bonds, or
any refunding bonds or BANSs, or from any other available funds as the Treasury Board shall determine.

§ 10. Exemption of interest from tax. The bonds and BANSs issued under the provisions of this act,
their transfer, and the income therefrom, including any profit made on the sale thereof, shall at all times
be exempt from taxation by the Commonwealth and by any political subdivision thereof. The interest on
the bonds and any refunding bonds or BANs may be subject to inclusion in gross income of the holders
thereof for federal income tax purposes.

§ 11. Referendum. The question of the effectiveness of this act and the authorization of the bonds
shall be submitted to the qualified voters of the Commonwealth at the general election to be held on
Tuesday, November 5, 2002. Notice of the election shall be given, the ballots shall be prepared,
distributed and voted, and the results thereof ascertained and certified, in accordance with Title 24.1 of
the Code of Virginia, relating to special elections. The ballots to be used at the election shall pose the
guestion in substantially the following form:

QUESTION: Shall Chapter , Acts of the General Assembly of 2002, authorizing the issuance of
general obligation bonds of the Commonwealth of Virginia in the maximum amount of $488,495,075
pursuant to Article X, Section 9(b) of the Constitution of Virginia for capital projects for improving
sewage treatment, rehabilitation to dams, avoiding sewage overflows, renovation of state parks and
acquisition of real estate for parks, and acquisition of interests in real estate for conservation purposes,
take effect?

The Sate Board of Elections shall cause to be sent to the electoral boards of each county and city
sufficient copies of the full text of this act and the question contained herein for the officers of election
to post in each polling place on election day. The Sate Board of Elections shall without delay make out
and transmit to the Governor and to the Treasury Board an official copy of the report of the whole
number of votes cast at the election for and against the act, certified by it.

If a majority of those voting thereon shall vote in favor of this act, this act shall take effect and the
bonds may be issued as hereinabove provided. If a majority of those voting thereon shall vote against
this act, this act shall not take effect and the bonds shall not be issued.

The expenses incurred in conducting this election shall be defrayed as in the case of election of
members of the General Assembly.

§ 12. Severability. The provisions of this act or the application thereof to any person or circumstance

that are held invalid shall not affect the validity of other provisions or applications of this act that can
be given effect without the invalid provisions or applications.
2. That the amount of funding for Category 1 capital projects shall be deemed to be grants from
the Water Quality Improvement Fund, established under § 10.1-2128 of the Code of Virginia, to
finance at least fifty percent of the cost of design and installation of biological nutrient removal
facilities or other nutrient removal technology at publicly owned treatment works as provided in
subsection C of §10.1-2131 of the Code of Virginia.
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697 3. That the Department of Environmental Quality shall consult with local governments and other
698 interested parties to develop criteria for purposes of determining the priority of funding for
699 Category 1 capital projects.
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