State Corporation Commission
2001 Fiscal Impact Statement

1. Bill Number SB913
House of Origin [Introduced [ Substitute [] Engrossed
Second House  [] In Committee [] Substitute X Enrolled

2. Patron Wampler

. Committee Passed Both Houses

w

4. Title Insurance agents; licensing.

5. Summary/Purpose: SB 913 incorporates the reciproca agent licensing provisons of the NAIC
Producer Licensng Modd legidation that are necessary to comply with the Gramm-Leach-Bliley
Act (GLBA). The bill dso updates current laws, makes them more consstent with the laws of other
dates, and darifies internd incondstencies.  Specific changes include (i) consolidating Six current
restricted licenses into one limited life and hedth license; (ii) consolideting five current restricted
licenses into one limited property and casudty license; (iii) consolidating five types of credit insurance
licenses into one new license; (iv) creating new specific nonresident license types to alow for full
reciprocad licenang with other sates; (v) creating a new "persond lines' license amed primarily at
those entering the insurance business and customer service representatives at insurance companies
and insurance agencies who, while involved in saes, dedl only with persond lines; (vi) cregting anew
“life and annuities’ license and a new "hedth" license (vii) liberdizing reciprocity for licensng
nonresident agents based upon their qudifications in their home sate;(viii) making the grounds upon
which a license may be denied, suspended or revoked more consistent with the grounds utilized in
other dtates; and (iX) making continuing education requirements fully reciproca for agents and
conultants who provide satisfactory certification that they have satidfied the leve of continuing
education required in their home state. Among other changes not mandated by GLBA, the measure
repeals the 45-hour prdicensing study course requirement and changes the current gppointment fee
to an appointment processng fee gpplicable to each transaction, regardless of whether the
appointment is successfully processed. The gtatutory maximum for the gppointment fee is raised
from $15 to $25. While mogt of the legidation will become effective on September 1, 2002, some
continuing education provisions will become effective January 1, 2003, and others will be effective
July 1, 2001.

6. Fiscal Impact are Unavailable. Seeltem 8.
7. Budget amendment necessary: No

8. Fisca implications: The implementation of Senate Bill 913 will necesstate a number of automated
systemn changes to the State Corporation Commission Bureau of Insurance agent licensng system. In
anticipation of this, the legidation includes a delayed effective date 0 as to provide sufficient time for the
Bureau to dlocate both the financid and human resources needed for implementation.  While the
combining of a number of currently separate license types into three consolidated license type will result
in a reduction in licensng fees, the impact should be negligible because these are one-time fees and a
comparatively small percentage of applicants gpply for these licenses. The change from an “gppointment



feg’ to an “agppointment processing fee” is expected to generate approximately $250,000 in additiona
annud revenue. Theincreased revenue should more than offset the reduction in license fees and will fund
asubstantia percentage of the costs of the Bureau' s automated system upgrades and modifications.

9. Specific agency or politicd subdivisons affected: State Corporation Commisson Bureau of
Insurance

10. Technicad amendment necessary: No

11. Other comments. Senator Wampler introduced Senate Bill 913 at the request of the State
Corporation Commission Bureau of Insurance. The engrossed verson of Senate Bill 913 added an
amendment at Line 1595 to add to the list of insurance producers that need not obtain agent licenses the
employees of aninsurer or of an insurance producer who respond only to requests from existing
policyholders on exigting policies, provided that such employees are not directly compensated based on
the volume of premiums that may result from these services. The enrolled version of Senate Bill 913
removed that amendment from the bill (pursuant to a conference committee report).
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