Department of Planning and Budget
2001 Fiscal Impact Statement

1. Bill Numbe HB2639
& I ntroduced D Subdtitute
[ ] In Committee [_] Substitute

[] Engrossed
D Enrolled

House of Origin

Second House
2. Patron Moss
3. Committee Consarvation and Naturad Resources

4. Title VirginiaWater Qudity Improvement Fund

5. Summary/Purpose: The bill would require that aminimum of $10 million be deposited annudly to the
VirginiaWater Qudity Improvement Fund. Currently, the annua gppropriation to the Fund is an
amount equal to ten percent of the annual generd fund revenue collections that are in excess of the
officid estimatesin the generd gppropriation act, plus ten percent of any unreserved generd fund
balance a the close of each fisca year whose regppropriation is not required in the genera
gppropriation act. Under the legidation, the deposit amount would be the greater of this calculated
amount or $10 million. The bill dso would require that the deposit be made no later than August 31
of each year.

6. Fiscd Impact: Seeltem 8.
7. Budget amendment necessary: See ltem 8.

8. Fiscd implicaions: DPB cannot estimate any fiscal impact associated with this bill because any
impact would depend on whether or not the $10 million “trigger” ismet. For example, the bill would
have no effect in any fisca year in which the deposit as mandated under current law is at least $10
million. For illudrative purposes, the following table details the annua deposits made to the Virginia
Water Quality Improvement Fund under the current funding formula.

Fiscal Year Department of Department of Total
Environmental Conservation and
Quality Recreation
2000 $27,637,650 $9,831,250 $37,468,900
2001 $10,300,000 $11,000,000 $21,300,000
2002 $2,692,000 $0 $2,692,000

9. Specific agency or politica subdivisons affected: Department of Environmenta Qudity; Department
of Conservation and Recresation; Department of Accounts.

10. Technica amendment necessary: Yes. Online 16, insert “other” before “ provison of law”.
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11. Other comments. Because the bill would require that the deposit be made no later than August 31 of
each year, the State Comptroller would need to accrue aliability for the transfer amount on the
Comprehensve Annud Financid Report. Thiswould have the effect of reducing the GAAP-bas's
generd fund baance. Under GAAP-basis accounting procedures, any such deposits required to be
made within the first 60 days of afiscd year-end close must be accrued as aliability. Depending on
the amount to be transferred, the Auditor of Public Accounts could require that the transfer amount
be reserved on the Generd Fund Preliminary Annud Report. The bill o includes language
precluding the generd gppropriation act from including any contrary provisons.
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