VIRGINIA ACTSOF ASSEMBLY -- 2001 SESSION

CHAPTER 833

An Act to amend and reenact 88 18.2-340.19 and 18.2-340.26 of the Code of Virginia and to amend
the Code of Virginia by adding a section numbered 18.2-340.26:1, relating to the Charitable Gaming
Commission; determination of gross receipts.
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Be it enacted by the General Assembly of Virginia:

1. That 88 18.2-340.19 and 18.2-340.26 of the Code of Virginia are amended and reenacted and
that the Code of Virginia is amended by adding a section numbered 18.2-340.26:1 as follows:

§ 18.2-340.19. Regulations of the Commission.

The Commission shall adopt regulations which:

1. Require, as a condition of receiving a permit, that the applicant use a predetermined percentage of
its gross receipts for (i) those lawful religious, charitable, community or educational purposes for which
the organization is specifically chartered or organized or (ii) those expenses relating to the acquisition,
construction, maintenance or repair of any interest in real property involved in the operation of the
organization and used for lawful religious, charitable, community or educational purposes. The
regulation may provide for a graduated scale of percentages of gross receipts to be used in the foregoing
manner based upon factors the Commission finds appropriate to and consistent with the purpose of
charitable gaming.

2. Require the organization to have at least fifty percent of its membership consist of residents of the
Commonwealth and specify the conditions under which a complete list of the organization's members
who participate in the management, operation or conduct of charitable gaming may be required in order
for the Commission to ascertain the percentage of Virginia residents, however, if an organization (i)
does not consist of bona fide members and (ii) is exempt under § 501 (c) (3) of the United States
Internal Revenue Code, the Commission shall exempt such organizations from the regulations adopted
pursuant to this subdivision.

Membership lists furnished to the Commission in accordance with this subdivision shall not be a
matter of public record and shall be exempt from disclosure under the provisions of the Freedom of
Information Act (8 2.1-340 et seq.).

3. Prescribe fees for processing applications for charitable gaming permits. Such fees may reflect the
nature and extent of the charitable gaming activity proposed to be conducted.

4., Establish requirements for the audit of all reports required in accordance with § 18.2-340.30.

5. Define electronic and mechanical equipment used in the conduct of charitable gaming.

6. Prescribe the conditions under which a qualified organization may (i) provide food and
nonalcoholic beverages to its members who participate in the management, operation or conduct of
bingo and (ii) permit members who participate in the management, operation or conduct of bingo to
play bingo.

7. Prescribe the conditions under which a qualified organization located in the Northern Virginia
Planning District may sell raffle tickets for a raffle drawing which will be held outside the
Commonwealth pursuant to subsection € B of § 18.2-340.26.

8. Prescribe the conditions under which persons who are bona fide members of a qualified
organization or a child, above the age of eleven years, of a bona fide member of such organization may
participate in the conduct or operation of bingo games.

9. Prescribe the conditions under which a person below the age of eighteen years may play bingo,
provided such person (i) has the consent of his parent or legal guardian or (ii) is accompanied by his
parent or legal guardian.

10. Require all qualified organizations that are subject to Commission regulations to post in a
conspicuous place in every place where charitable gaming is conducted a sign which bears a toll-free
telephone number for "Gamblers Anonymous' or other organization which provides assistance to
compulsive gamblers.

§18.2-340.26. Sdle of raffle tickets; drawings.

A. Except as provided in subsection € B, a qualified organization may sell raffle tickets both in and
out of the jurisdiction designated in its permit and shall conduct the drawing within the Commonwealth.

B- Pull tabs or seal cards used as part of a raffle as defined in §-18.2-340.16 may be sold enby upen
the premises owned or exclusively leased by the organization and & such thmes as the portion of the
premises in which the pull tabs or seal cards are sold is open enly to members and their

G. B. A quadlified organization located in the Northern Virginia Planning District may sl raffle
tickets for a raffle drawing which will be held outside the Commonwealth, provided the raffle is
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conducted in accordance with (i) the regulations of the Commission and (ii) the laws and regulations of
the jurisdiction in which the raffle drawing will be held.

§ 18.2-340.26:1. Sale of pull tabs or seal cards limited; proceeds not counted as gross receipts.

A. Pull tabs or seal cards used as part of a raffle as defined in § 18.2-340.16 may be sold only upon
the premises owned or exclusively leased by the organization and at such times as the portion of the
premises in which the pull tabs or seal cards are sold is open only to members and their guests.

B. The proceeds from pull tabs or seal cards used as a part of a raffle shall not be included in
determining the gross receipts for a qualified organization provided the gaming (i) is limited exclusively
to members of the organization and their guests, (ii) is not open to the general public, and (iii) there is
no public solicitation or advertisement made regarding such gaming.



