





























Judicial Department. Proposed amendments for Judicial agencies include $5.4 million
GF each year for projected cost increases in the Criminal Fund. In addition, the proposed
budget reduces general fund savings required in the Judicial Reversion Clearing Account by
$1.7 million. Chapter 874 requires $6.5 million in savings in FY 2012 from holding vacant
judgeships open through June 30, 2012. However, that estimate now appears too high as fewer
judges are retiring than assumed. With the additional funds, the required reversion in FY 2012
will be $4.8 million. The language still requires that vacant judgeships not be filled before June
30, 2012, but a proposed modification in the language permits the Judicial Department to
achieve part of the savings through actions other than not filling vacant judgeships.

Finance. Proposed amendments for the Finance secretariat include $10.5 million GF for
debt service payments on new authorizations proposed in the budget. Spending reductions
include $31.8 million GF from lower interest rates and revised debt issuance assumptions for
bonds recently issued through the Virginia College Building Authority and the Virginia Public
Building Authority. A net decrease of $2.4 million GF is proposed for the Department of
Taxation, and miscellaneous other reductions totaling $1.0 million are recommended for the
other Finance agencies. A language amendment proposes to allow use of all, or any portion of,
the $50.0 million appropriated in FY 2012 for the expected FY 2013 Rainy Day Fund deposit to
cover the cost of unfunded federal mandates, or costs related to declared emergencies.

Administration. Proposed amendments include $25.3 million GF for sheriffs and
regional jails under the Compensation Board. The only major decrease is a reduction of $1.7
million GF from the constitutional officers’ liability insurance and surety bond premiums. The
budget also proposes a reduction of $233,428 GF in reimbursements to localities for the
compensation and expenses of local electoral boards.

Technology. Proposed amendments for the Technology Secretariat include a net general
fund increase of $719,634 and a nongeneral fund reduction of $3.2 million. General fund
reductions, including canceling a contract for federal advocacy work, capturing turnover and
vacancy savings, and supplanting general fund position and other costs, are offset by a general
fund increase of $1.0 million to restore reductions in overhead charges that had been double-
counted during budget execution. These reductions in overhead charges were previously
accounted for in the Virginia Information Technologies Agency’s new internal service rates.
Furthermore, the proposed amendments include eliminating unsupported nongeneral fund
appropriations totaling $1.5 million in FY 2011 and $1.7 million in FY 2012. VITA’s maximum
employment level is reduced by 47 positions in the first year and 50 positions in the second
year. Additionally, included within the proposed amendments for Central Appropriations is an
additional $28.1 million for FY 2011 and $30.2 million for FY 2012 in general fund support to
assist state agencies in paying for services rendered by VITA and Northrop Grumman.

Agriculture and Forestry. For the Agriculture and Forestry secretariat, proposed
spending of $1.5 million GF is mostly offset by reductions of about $1.0 million GF. Small
increases are proposed for farmland preservation, wine promotion and forestry firefighting
equipment. Decreases include turnover and vacancy, transferring positions to nongeneral fund
sources and other administrative savings.
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Natural Resources. Most of the general fund increase in Natural Resources is
attributable to the statutorily required deposit of $36.4 million GF to the Water Quality
Improvement Fund resulting from the FY 2010 year end surplus. This additional funding will
be used to execute the recently drafted Watershed Implementation Plan, which was required by
the U. S. Environmental Protection Agency to meet new goals for cleaning up the Chesapeake
Bay.

Commerce and Trade. The majority of the proposed general fund increases for
Commerce and Trade come from recommendations of the Governor’s Commission on
Economic Development and Job Creation. These recommendations include $25.0 million GF for
a proposed fund to encourage investment in research-based technologies. Other strategies
include expanded funding to encourage small business investment, tourism promotion, motion
picture production, revitalization of derelict industrial sites and investment in enterprise zones.

Other new spending includes $8.9 million GF and $3.0 million NGF for interest payments
owed to the federal government as the result of borrowing $941.8 million from the federal
Unemployment Trust Fund to cover unemployment insurance shortfalls due to a historic
number of unemployment claims over the past two years. Funding of $7.5 million GF is
proposed to continue mitigation of encroachment around Oceana Naval Air Station. Other new
spending includes $2.4 million GF due to faster than anticipated expansion of Micron, resulting
in a higher semiconductor manufacturing grant payment; $1.9 million GF for second year
operation of the Fort Monroe Authority; and, $1.1 million to restore prior budget cuts in the
Economic Development Partnership and the Department of Business Assistance.

Transportation. Proposed amendments for the Transportation Secretariat include
increases of $150.0 million GF and $560.7 million NGF. The general fund increases are derived
from the FY 2010 year-end surplus as well as year-end balances the Governor chose to revert to
the general fund. The majority of the nongeneral fund increases, totaling $512.0 million, reflect
adjustments to the transportation revenue forecast from an increase in the base resulting from
FY 2010 revenues in excess of the forecast as well as the December 2010 reforecast of
Commonwealth Transportation Fund revenues. In addition, the Virginia Port Authority
appropriation is increased $47.8 million as a result of revenues anticipated to be generated by
the lease of the APM Maersk Terminal by the Virginia Port Authority.

Capital Outlay. Proposed amendments for capital projects include $117.2 million for
general fund supported projects including $3.3 million from general fund cash, $113.9 million
from tax-supported debt. The tax-supported debt includes: $44.5 million in VCBA bonds for
equipment for buildings scheduled to be completed, $43.5 million in VPBA bonds for a new
sexually violent predator treatment facility, and $15.9 million in VCBA and VPBA bonds for
other projects. Amendments also propose $166.3 million for nongeneral fund supported
projects, mostly for auxiliary enterprise and other nongeneral fund revenue-supported projects
at Virginia’'s public colleges and universities.
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FY 2010-12 General Fund Revenues = $31,082.9
HB 1500/SB 800, as Introduced
($ in millions)
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FY 2010-12 Nongeneral Fund Revenues = $47,168.3
HB 1500/SB 800, as Introduced
($ in millions)
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FY 2010-12 Total Revenues = $78.240.5
HB 1500/SB 800, as Introduced

($ in millions)
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Proposed 2010-2012 GF Operating Budget = $31,789.6
HB 1500 and SB 800

($in millions)
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